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Carly canght senior UN off 
Eric Suy, ae eel ‘a UN = 
the refugee crisis, described The British government 
the allied plan as “absolutely a 


vided 
Mr Pentagon new element in the light of functions 
spoki said in Washing- which we will have to recon- allied troops in the Gulf should 
ton that it would take two sider our position”. be to UN auspices 
ks Mr Javier Pérez de Cudllar, as soon as 










A planned ceremony at i 

which United Nations and speaking in Paris after a talks refugees. 2 

Iraqi officials had been due to on the latest development’ in Mr Major received support 
sign a plan the Kurdish crisis with Presi- from ition parties for his 
for UN relief camps was dent Francois Mitterrand of i in pushing his plan 
abruptly cancelled at Iraq’s France. _... for safe havens - which, inct- 
request. Mr Pérez de Cuéllar said if , increased his domestic 
An Information Ministry offi- the troops were to be deployed political standing against 
cial said it “needed to study under the aegis of the UN, “it charges of dithering and inde- 
further” ¢ parts of the would be necessary to obtain 


cision. 
But in the House af Com- 
it mons there was concern about 

concerns countries which do i ility in the Middle 
. not require the UN and tensions which could be 
The Anglo-DS-French move i raised by any military action 


US confirms embargo was 


By Lionel Barber and Eric Reguly in Washington 


i 









US troops move into Iraq 
to set up camps for Kurds 


By Nancy Dunne In Washington, Ralph Atkins in London, lan Davidson in Paris and Tony Walker in Cairo 
- - to protect Kurds. Mr 
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A UK official said: “It has 
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broken 


THE WHITE HOUSE confirmed In the case of ‘Mr Fitzwater said Department had sought broader powers to 
that Jordanian companies had been it had in effort to clamp inspect individual shipments to Jordan 
militarily useful US down on trafficking of spare parts from the US. In the absence of any confir- 
to Iraq in defiance of the and computer ‘to mation that shipments were being 
only weeks before the bombing He Mr Robert Gai verted to Irag, senior officials sev- 
of in January. deputy national security adviser, eral Federal agencies concluded it would 
: .& Warning last’ December that US ship- be wrong to punish innocent Jordanian 
of sensitive US military equipment companies along with “the few known 
- S@pre destined for Jordan. . - .---..~ -diverting companies. who -were being 
(20 pent sont present US closely monitored”. : 
exmment the House The conciusion of the review was that 
om this and allowed US the individual companies that had special 
which engine compo- pose eigen pny lo g-lremr 
tromie test quien, to exter Jordan. for Holating the sanctlows, 
Te ocala sow sui that it wan oly ae other Federal 
begun in the Gulf — that the warming was ment, fo'monitor saore closely and tf 
In Lind = edged. cosary Stop all = deemed to be in 
water, White House press secretary, 2 disputed these allegations, violating embargo. 
Puted parts of the FT report and said that declaring that the administration had “no Mr Fitzwater said that the US asked 
the administration had acted “promptly nor other infor- foriegn governments to investigate more 
and forcefully” whenever allegations of mation from the Department of than 800 cases of suspected violations of 
i had been received. “We diversion of iteras shipped legally to the UN embargo, including by companies 
feel they (the sanctions) were very suc- Jordan ‘. in Jorden, involving several Iraqi front 
” Fitzwater also said the Commerce companies which he declined to identify. 





Michelin announces FFr5.27bn 
loss as demand for tyres falls 









the death rence on Barend with ae 
perv ; Jovanovich, the loss-making 

. Strydom, who killed eight ing and 
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post-war euphoria —~- 10 
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hake: Soviet president 
prime minister Toshiki Kaifu in Tokyo yesterday 
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Road narrows for the 
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Gorbachev and 


Gorbachev may 
face challenge 
within his party 


By Leyla Boulton in Moscow and John Lloyd in Tokyo 


PRESIDENT Mikhail 
Gorbachev faces a potential 
challenge to his leadership 
from within the ranks of his 
own Communist party when he 
ronaras from this week's visit 


demands, which include the 
resignation of Mr Gorbachev. 
This is likely to involve for the 


first time workers from the 
Opposition for sea led by M 
forces y Mr 
Boris Yeltsin and backed by 
i miners want the 
Soviet leader to hold “round 
table” talks as a pretade me 
coalition government, an 
Balch Mr Gorbachev's aides 
say he is considering. 
Now Communist party bard- 
liners, borrowing the slogan 
“resign” from the democrats, 


republics. 
Mr Boris Gidaspov, head of 


the Leningrad conimuniat 


Morgan Grenfell’s UK ‘Tracker’ outperformed over 90% of all 


UK invested unit trusts from its launch in November 1988" 


Call today for details of this low cost way to invest 


in the UK. 


Callfree 
0800 282465. 


UK ‘Tracker’ Trust. 


Past performance is not necessarily a guide to the future. The price of units and the income from 
them may go down as well as up, you may not get back the amount you originally invest. 

*Source: Micropal offerto bid, net income reinvested 1.11.88 - 8.4.91. 
Issued by Morgan Grenfell Unit Trust Managers Limited. 26 Finsbury Circus, London 
EC2M IUT. Member of IMRO, LAUTRO and the UTA. ‘Tracker’ is a registered trade mark. 
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EUROPEAN NEWS 
The EBRD is launched but what its business will be is something of a mystery 


Reconstruction bank takes off into a fog 








By Stephen Fidler, Euromarkets Correspondent 





eastern 


THE Euro- vidual (who must be Ameri- pean ity and the Euro- tor sectors. More 
pean Bank can) in place, the shape of the pean Investment bank must devote 6) per cent 
for Recon- division for 60 per Mr Attali and his mentor, of its resources in early 
struction and cent of the bank’s activities is Mi years to the sector 
Development, will not be apparent. speak of the bank as the first — that is, pet " 
the London- Despite this, the bank has pan-European ythe and those in the state sec- 
based inter- aroused strong feelings for seed corn of & Europe tor but are being privatised. 
i. such a youthful institution acd stretching from Dublin to Forty per cent will be devoted 
tution many appear already to have Moscow. The and others to \. 
with written it off. would prefer it to concentrate fons, against 
helping the economic and Hostility was initially stirred on a narrower role of encour- Mr Attali’s wishes, give rise 
ical regeneration of eastern by wha’ t appeared to outsiders aging the development of the to potential diffi- 
for basiness oe Rey SATE Ee ken be deen to Ee ane Sans at oe eee 
acy gave 
But quite what will be its French president and settled it Mr Attall costs of the bank will be 
business is ofa imLondon, any conflict of views about the devoted toe keeping the 23- 
iayaery even ane three- Many whether its institution. He said its role was strong board — larger than the 
day which president, Mr Jacques Attall, is defined by the articles of asso- We Bank's — in permanent 
ended in London yesterday. the mau for the job. A man of of which he was the place in London. In addition, 
The issue may be later ideas and an attractive figure architect. There was, he the strictures of the bank will 
this week once the bank's to some, but regarded by oth- neglected to say, a battleroyal Umit its i lending, 
ee te peak coe cally aS pr = te aN 
the bank — enda the meeting it admits it. He says he can hire 
is due to start today. It will bankers — although the senior desire not to let Mr Attali have Shareholders ve also 
begin the task of establishing people so far hired are over- a free hand. expressed concern that the 
the bank’s operating and Jend- whelmingly from the public These negotiations gave the bank should not interfere wi 
ing criteria. sector in west and east Europe. shareholders, as represented ions of other multi 
The picture wal: become Mr Attali’s high-flown vision by the board of directors, a lateral institutions in east 
of vice-president in eee of of Ee in conttict i role in tne day-tosay ere pod ee 
more running 
the bank's all-important mer- its role outlined by some of is Tesulted in the bank having a baline. of payments eapnore 


chant banking division "has 


the World Bank 
been filled. Without this indi- 
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Michael Page Finance 


International Recruitment Consultants 


REVIEW OF 


UK SENIOR 
FINANCIAL 
APPOINTMENTS. 


The first issue in this series of quarterly 
publications will be available from the end of 
April 1991. 

Compiled by Michael Page Finance in 
conjunction with the Financial Times, this will 
be the most comprehensive analysis of its type 
and will be essential reading material for all 
Chairmen, Managing Directors, Financial 
Directors and Personnel Directors. 

The aim of this Review is to provide in- 
depth analysis of trends within the financial 
executive recruitment market, by identifying 
recruitment volumes for specific levels of 
appointment and indicating the associated 


salary parameters for each geographic area of 
the UK. 

Comparisons will also demonstrate trends 
in these areas both on a quarter to quarter and 
on a year to year basis. 

Distribution will be exclusively to relevant 
board level executives and will be strictly on a 
requested basis. 

‘To receive a complimentary copy of the first 
issue, please attach your business card to this 
advertisement and send it to: 

Sally Richardson, 
The UK Fimancial Appointments Review 
39-41 Parker Street, London WC2B 5LH. 





FINANCIAL TIMES 
EUROPE’S BUSINESS NEWSPAPER 


CONTRACTS & TENDERS 


‘ifs call is open to firms belonging to member countries of tha IDB, of 
the IBRD, and of Switzerland. 


Folder of Bidding Te and Conditions related to call for International 
Public Bid may be acquired as from Apri 8, 1991 at the price of USS 
Pore Seen coey. Ree CASY's offices as are mentioned 








Pertinent documentation shail be delivered in original and four General's Oltce 

up to June 71, 1991, at. 05.00 p.m., at CIDY Director General’ 

located at at Ituzaingd, ‘Province of Corrientes, Argentine Republi 

Av. E. Madero 942. 18th. Floor. (1106) Buenos Aires. Argentine Republic. 
or 


Edificio Planeta, Humaité 145, 13th. Floor, Asuncién, 


_ Flepublic of Paraguay. : cs 






Your book published. 
Details: Excalibur 
Press of London, 
13 Knightsbridge 

Green, London, 
SWIX 7QL. 
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approved 


Parliamentary 
setbacks put 



























eure | Rocard in doubt jby MEPs | 2 


By lan Davidsan in Paris piracy of computer 


leapt its final hurdle last 







i FRANCE’S minority Socialist Hamentary consideration was a 
pi pane of London and } government has ty Bocas to reform voting rules in he European Parliament, 
elsewhere are in evidence all | ome draft bill fom parliamen. Penal elections next year. The Euro G 
over the region, tary and The purpose was blatant gerty- “i eat oo 
Mr Attali speaks of the | another in the past 94 hours being to | fecvityiobbied hisame tps 
importance of technical assis- | because it was unable to put disadvantage the conservative 1 ly: 
tance, but there is little techni- | together a majority. opposition. testers four months ago. Be 
cal experience in the bank and | ‘This double retreat has ‘The voting method being | Munsters Duk Monte sen, But 
gil Ba sing tees | eine Minter Michel Booed POOR, Cola soar: | te he ebay ote Spe 
individuality backing of the Socialists, 
> ta its lend. be in danger of being tives by confronting them with | '' 
ing ‘Tales: conditions for lend- Groped by President an Rieoororiable choice | the largest pole Seeing. 
depend on political as qd. ° 
well as i ia, He Speculation has surfaced the aaene right-wing extend copyright lars LA 
speaks of a “hierarchy of deter- | repeatedly since Mr Rocard Front and an open | PU! wre 
” , against countries who | Was on years rejection of such an alliance. | ited amount engi 
Tegress in either political or | ag0- He ane th inant ae me irony is phat the bill grams to create software 
The bank is also the one ” Mr aa ialooty, probably had not been for oar ! Jarye Com 
required ucts. 
able to a to tbe: Soviet | alert to any opportunity of ‘Mr Rocard’s Prfhe name irctive 
Bat the political a ard hes uct ee Pee The second bill, which bas | meeting of internal market. 
disintegration of the Soviet | government through the diff- been postponed, would have ministers in May for formal 
state this like a | culties of assembling shifting reformed the savings banks | adoption. . 
less al x than it in i and turned them into a large: 
did even 2 year ago. he continues to enjoy high pap- scale retail banking network. 
ularity in opinion polls. The government has 
ee The government's reluctance pee there because the 
i was using the ba as 
oe es 
stai 
protests " 
according to the head of its 
running out merger ioquity wit, Reuter 
reports 3 om Bi Brussels. 
“amet, Goll Overbury said the 
of steam sales thresholds which merg- 


ing companies had to pass 
before within the Com- 
mission’s remit: were far too 


impact on the EC were slipping 

through unchecked as a result, 

i; Under. merger control law 
the Commissioi 


By Lesiie Colitt in Bertin 
and David Goodhart 

in Bonn 
DEMONSTRATIONS 





thor 
the collapse of industry. 
increas scepti about 
creasing cism about! 
whether they age the 
economic situation an- se s 
strating, an at i by 40 Commission seeks 
Lar lorced aie garbage harmony 
s - More money and te 
onstration, Franz Stein- care will have to be shent on 
‘kdhler, head of the IG fhe 22bn tounes of garbage put 
union, hit back at conservative into landfill dumps around the 
iticians who had accused EC each year under a plan 
of creating a climate of unveiled by the Commisslar 


esterday” writes Davi 


in Is. 
‘The plan would harmonise 
environmental and technical 
standards 


ma 


him for | aieaiad ar ae 


cover full costs 

demonstrations in Leipzig creating proper proper dumps and p 
it. Seente ly re-landscaping 
ler said it was them, and require each mem- 
le" to use Mr Roh- ber state to set up a special 
wedder’s murder to equate fand to cover the costs of fight- 


a ing pollution from landfills. 
to “wily-ailty” pri ivatisation by 
the Treuhand Which he said The tal 
workers, Published by the Finenciat Times 

urope) Ltd. Frankfurt Branch, 








"s4, ‘rankfurt-am- 
sackings agreement it negoti- [ ] K b aks Main 1: Telephone 069-75980: F: 
ated last year for the east Ger- group re new poi fer Oso represented 
man metal industry. The agree- members of the Board of Directors 
ment runs out on July 1 but 7 -F. G.T.$. Damer, AC 
ie gin ats aula es | OTOUNRC in Moscow bile, BE Wie Lae 
yers on April Many G ; ruckerci- 
Sette tetas |B Laie Bouton n Noncow Sc ayecee y NESS 
cing big redundancies. BRITAIN'’S Carroll Group est republic, which has tried to ropes, SE SHL. The Financial Ties : 
became. fhe press ahead with Tadical eco- | 
company to obtain a nomic reform. legisla- fice: Number i ; 
Bonn spy charge long-term lease on Soviet land tion has stopped short of allow. Bridge London Sei nt Com” tt] 
A Bonn defence - | when it an ing outright ownership by | Fag, romped unde oS 
cial has been arrested on suspi- | to build a £150m trade centre foreigners, partly because of Palmer. Main sharehoi The Pian 
gum gf eeving far the former is fe fears that ron allow them gal Times Limited, T? eH 
Best German Communist fe “ land bargain re 
ernment for more than tw: we 168 Ri 


ol. Tae (01) 4257 OG far a 
debs, Ede ; Fer Ol) aor 
A. Nord Eciair, 15/21 Ros de Cale 


59100 Roubaix Cedex | 
ee ‘Comzalveion Paritaire No No 


Biausavess 


man, identified only as ent ne So Tear lease 1s the clos- per of the deal, 
fd . thing reign Jand own- also agreed to build a kin- | Financia) Times (Scandinavia) Vimnet- 
to be one of the most | ership allowed under new leg- dergarten for local district, | Skaftet 424, DK-1161 Copentagea-K, 
important Communist spies | islation in the Russian as well as hommes for 150 fam- ass. CO ee 
the Federation, the country’s larg- ilies. 


Kurdish Human Rights International Organisation 


THE KURDS 
NEED YOUR HELP 


PLEASE ACT NOW 


Please send your donations to: 
Lloyds Bank, Bayswater, London, 
(Account No 0404313) 
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“Narrowing road | 
for Ireland’s 


travelling people - 


By Kieran Cooke in Dublin 


IRELAND'S Se people 
go not appear in the tourist 
brochures. But their caravans 
are parked on the roadside 
country's cities and towne 
WOE. 
Clothes =e hung on 

ois lay am bits 
= : ahd 1h = 

e rave = al: 
orn ers ~ also 


more commonly “tin- 
kers” ~ are 's nomads. 
They irish socio. the bottom Tung of 

ea investigation by a x 
ernment sponsored “body in 


Ireland 





water, a toilet or 

Forty per cent lived by the side 
of the on unofficial 

ing sites constant fear of 


Italy takes legal action 
over tanker oil spill 


y ITALY yesterday began legal 
action to 


ciate compensation 


consultants, 


MBA-PRO  — for 


spreadsheets. 





BUSINESS PLAN 
on Lotus 1-2-3° 


Save 200 hours of programming 
frustration with 


Constructing a spreadsheet business plan & 2 frustrating 
experience. 

Adaytuma Systems saves that frusrration, and at least 200 

hours of professional programming time. 

Our business plan models have been developed for cxecu- 

tives with minimal accountancy or computer skills, and 

are also used and approved by accountants, bankers and 


Three different MBA Business Plans are now available: 
MBA-MANU ~ for manufacturing businesscs: 
MBA-TRADE - for trading and service businesses; 
professional 
yers, accountants, architects, doctors etc. 


MBA Business Plan is used in 25 countries by companics 
with numover between 5100,000 and 1 billion. It runs 
on Lotus 1-2-3, Symphany, Supercale 5, Excel, Quattm-Pro 
etc., and can be easily adapted using the flexibility of these 
versatile 


A stand-alone version is now available for cxccutives 
without spreadsheet software. 


“Best business plan I've ever seen” 
remarks onc corporate banker. 


Price: From 2139 + VAT 
‘tnt= 

For free information pack inctuding sample pr: 
ne specification sheet and full brochure cuntact: 


Adaytum Systems 
10 Royal York Crescent, Bristol BS8 4JZ 
eicanben: (0272) 737 442 Face: (0272) 466 696 


pe recently travellers 
would roam the roads 





Like nomads in many parts of 
the world, they have seen their 
old way of life all but disap- 
Plastic and aluminium 
ed tii-m: trade. 
Increased mechanisation 
meant fewer farm jobs. 
Door-to-door selling has 
become a of the past. 
Most of all, travellers have 
found it difficult 














with 
families in government- 






MBA Business Plan from = - 





services inching law- 
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All right for some, but for others travel — not all of it pleasurable — is a way of life 


built stil regard have b the! 
houses, they a egun refusing 


themselves as tra 


their cars 
“In summer especially, 'd In Dublin they have to go to a 


er 
want to be on the move,” says 





B Modia Engine, Matorats and Mus/Persoral are wademarixs of Motorola, ne, ©1000 Molorole nc 


OSS eS S OSS TOKE 


ete society As 
the travellers way of life 
iilesel,” says Mr 
Crowley. * the were once 
-sufficient. Now have 
ne alternative but to exist on 
handouts.” 


government 
offical attitudes are changing 
are cl 

Irish pelago minis ecentiy 
spoke as the and value” 
of the tra be depth Sd 

government realises that the 
travellers are a problem that 
won't just go away. 


All they need is 


the environment to make them happen. 


process 


TRE FRENCH government, 
frustrated by the European 


by size. 

Mr Jean-Pierre Soisson, 
French ister, is now 
proposing that the require- 
ment for unanimity be 


dropped completely for mea- 
sures covered by the Social 


French presidency of the under the 


“Within ‘the framework of 


ition 
their company’s affairs. 
Mr Soisson insisted that a 
was neces- 









BERLIN'S state-funded 
citizens’ cable television chan- 
nel broadcast an uncensored 
call on Tuesday night for neo- 
Nazi demonstrations to mark 
Adolf Hitler's birthday on 
April 20, Renter reports from 


An American named Logan 
Evans, calling himself the 
“prophet of the new reality.” 
said in a rambling, hour-long 
monologue in English and Ger- 

man that the Fourth Reich was 
coming and demanded that the 
oun army be increased to 


men. 

His call for fascist demon- 
strations throughout Europe 
came amid growing concern 
about neo-Nazi violence by dis- 
oriented and unemployed 
youth in Esst 

Broadcasting officals said 
they were powerless to prevent 
such programmes because Ger- 
man law barred prior censor- 
ship but a technician should 

have pulled the plug a fhe 

become ¢ 


neo-Nazi ee 

Ms Bettina Bi ai. spokes: 
woman for the "Berlin Open 
Channel said that Mr Evans 
would be banned from broad- 
casting again. In six years of 
citizens’ broadcasting, only one 
programme had been stopped 
previously, because it was por- 
nographic, she said. 

Ms Ingeborg Ludwig, legal 
adviser to the Cable Communi: 
cation Authority, which over- 


THE POWER OF BELIEF: No.5 in a series 


sees cable television in Berlin 
said, “That sort of thing can 

always slip through. We have 

had problems with both left 


right-wing extremism.” 
During the Guif War, she 
said, -uurks and Arabs bed 
Channel Ber! 


to items calls for Holy Wat 
and for the “Zionist occupiers” 
to be thrown into the gea. 
“Since we had nobody wi bo 
understood Turkis| 
we did not initially realise 
what was going on the air,” 
she said. 


The cable station, financed 
out of TV licence fees, allows 
any Berlin resident to register 
and broadcast two videos of up 
to 90 minutes every eight 
weeks, subject to waiting 


The station has 7 huge 
potential audience but hardly 
any viewers. Some 550,000 
ho lds are hooked up to 
the cable network, but so few 
watch Open Channel Berlin 
that it does not register in 
audience surveys. 

“To that orient the damage 


caused by such broadcasts is 
relatively slight,” Ms Ludwig 


Dresden police said yester- 








Creativity isn’t limited to 


special people, places or times. i Given shared goals 






Battery charger meont Nt parts msteod of 72, ee 
quality, and lowar cost fo customers. 


and an enabling environment, everyone 


and end users. @ Solutions can 


be simple, like redesigning a 


product so it snaps together instead of needing dozens 


of fasteners. Or powerful, like the 


Media Engine”chip that delivers colour 


graphics with stereo sound; or a 


new computer that integrates 


= § 


The Motorola MulfiPersonal™ Cc Soot wok uses our 88000 RISC micro- 


Processor io create a frve network that provides the power 






computing sys' 


of a stond-alone workstation and te He Tentbilty chs mliuser peter, 


seamlessly with multiple products for new networking 


efficiencies. HM At Motorola new ideas are constantly 


happening. Because creativity 


is constantly being encouraged. 
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Japanese greet _ 


Gorbachev with 
icy politeness 


By John Lloyd and Stefan Wagsty! in Tokyo 


PRESIDENT 


Mikhail 


a comm 


jue today which 
ised the existence of 


terzii dispute, but stated 
the two countries’ different 


Business cool to plea for 
economic co-operation 


By Stefan Wagsty?t and John Lioyd 


JAPANESE business leaders 
yesterday reacted cooly to a 


plea for economic co-operation 
from Mr Mikhail Gorbachev, 
ie ae : 


thusiasm, reflecting the 

view that the long- 
running territorial dispute 
between the two countries 
must be resol before eco- 


in any case too chaotic to 

absorb much investment. 

Gaishi Hiraiwa, the chair- 
Keidanren, the main 


’ federation 


Japanese employers’ 
and host for yesterday's meet- 
ing, gave his guest a blunt 


ge. Japanese business 


in your country are inade- 
quate, there must be move- 
ment towards the 


foundations for an orderly 
market economy.” 


Earlier Mr Gorbachev got a 
similarly cool, though less 


business audience that Mr 
Kaifu had told him Japan 
would look at projects on a 
case-by-case basis. 





Taiwan opposition holds 
10,000-strong rally 


ABOUT 10,000 people marched 
through central Taipei yester- 
day shouting slogans and wav- 

banners demanding demo- 
cratic reform, in a show of 
strength by Taiwan's main 
opposition party, Reuter 


from Taipei. 
pan with ae oe ee 


ing the retentian of emergency 


powers by the 
After marching about two 
miles through shuttered 
the demonstrators con- 


and hundreds of riot police 
blocking the way to the square 
in which opposition leaders 
to make 

But three hours into the 
demonstration, the mood 
peaceful and there 

was no sign of the read 
rioting that many the 
island's 20m people had feared. 
Authorities, declaring the 
protest illegal, threw a cordon 
of thousands of policemen 
around several blocks in the 


ing, President Lee Teng hui 
ing, President ng-hui 
na jeech to the 





HK government attacked 


By John Eliiott in Hong Kong 


HONG KONG'S government 
was yesterday aes by 


local iegislators running a 
secretive administration and 
for failing to disclose 


to dis details 
its plans to build a HK$i00bn 
(£7,18bn) international airport, 
which has become the subject 
of a diplomatic confrontation 
with China. 


Project_in 
colony's Legislative Council, 
the government was accused af 


and irrespon- 
sible” and “out of touch with 
people on the streets”, 


Peking. The diplomatic con- 
frontation has arisen because 
China wants to establish a 


ty ote visit to Peking 
4 a 
failed last weekend. The Hong 





(2526.5m) to buy 
and to meet the devastated 
meee nn nmaniterian 

UN officials said last night 
they expect the Council’s sanc- 
tions committee to meet tomor- 
row to consider the request. 

ing the ban would i 


Easing r 
the assent of all 15 committee 
members. 

‘The responses of the United 
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~ tees iad 2+ can 
An old Kurdish man and a boy 
moved from terrible conditions 
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The western permanent 
members’ 


tude towards 
Baghdad's request to resume 


ail shipments. expected to 

influenced also by far Irag 
fhe Security mn 's order for 
the destruction of its i 

biological and ballistic weap. 
ons and nuclear weapon-usable 
material. 

Under the Council’s terms 
hich en conpiad, ere 
wi a - 
Honally last Friday, details of 
She. amounts Soe iocattons 
must be given today sec- 
retary-general. , 
ne” Tnteraationgl Loge 
to be informed by the same 


deadline about any nuclear 
weapons material that Iraq 


z 
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By Mark Nicholson in Kuwait City 


Gearing Kuwait of ireq) mines 
mines 
and unexploded allied bombs fs 
expected to be signed this 
weekend by Royal Ordnance, 
the UK arms company, and the 
emirate’s it. 
the low hundreds of millions of 
“ ” according to one Brit- 
Unusually, Royal Ordnance, 
part of British Aerospace, 
would su 


The deal would be valued“in ‘ian areas — 


is it understood that Royal 
Ordnance would provide its 
The clear-up of 
emergency 
unexploded munitions in 
Kuwait - which 
trated on main 


dumps still the cit 
One of the most serious 
problems i: 


mw.se EC to press Baker for 


By David Gardner in Luxembourg 


on a seat at the 


negotiating . 
US and the Soviet Union. 
“There will be 


in any [aide 


‘This explained 
last weak to President Bush by 


Mr Jacques Santer, prime min- 
ister of Luxembourg, which 
currently holds the EC presi- 





- sought by Syria and the Pal 
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fenme. 
Silopi. Thousands of refugees have been 
at Isikveren in the border mountains to Silopi where aid distribution 1s better 


Safe haven plan brings relief to Turkey 
but long-term worries over Kurds . 


By John Murray Brown in Ankara 


seinen ote aeerven tae 
destruction of all of Iraq’s most 
weapons. 


1 


it these require- 
ments exceeded the - 
ment’s resources.and those of 
international humanitarian 
organisations. 


Among purchases for which 
cash was sought were 140m 
razor blades, 40,000 tonnes of 
laundry detergents and 20,000 
tonnes of soap. 
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the process is in 
it has favoured oe 
tional” peace conference 


because 
“tnterna- 


es- 
tine Liberation Organisation 


ww from 
occupied territories 


rc 

EC diplomats argue that “we 
can cover Syria and the PLO” 
by co-sponsoring a regional inj- 


US struggles to. 
shake off Iraq’s 
deadly embrace. 


Lionel Barber and Alan Friedman 
review a reluctant policy shift: 


RESIDENT George wie spectal UN 
Bush’s hopes of a ive Kurd. 
clean departure of all US ish question: said. Iraq 
5,000 aad 10,000 troops to ce S, 
y b but is wary of t troops 
northern to set up refugee 
camps ta shelter, “feed and manning them, AP writes 
hundreds of thousands news ‘yes 
of Kurds, Mr Bush has been that 
forced reluctantly ! into a funda- terday 
mental shift ‘ i, said that iraq ‘had 
Until just a few das se he iccepted that ibe "eames 
to the Iraq-Turkey border wronld | he established & 
zones -— with the United et ae en soll 
Nations rather than the could be a problem, 





Begg 
F es 
i 


3 


8 
gs 
g 
® 
ee 


to war ~ such a5 
ynan Stephen Solarz of New 
York — are now comp! 
that US forces should have 
pressed on to 
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Germany boosts relief 
effort in northern Iraq 


By David Marsh in Bonn 


THE German government 
Foereane in aif for Kurdish ret 
in aid for Kurdish ref- 


te ‘tomor- 
row to inspect the relief 
tions, said the lives of 
“fundreds of thousands” were 
“fn unusual display 
an i of har- 
mony, the German 
condemned [raq’s 
persecution of the Kurdish peo- 
ple as “attempted genocide”, A 
motion by the Fa 
ernment and o; lon sup- 
ported the use of military force 
dissuade Baghind ree 
farther action 
. Yesterday’s 


‘weekly cabinet 
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John Major, the 


J UK prime 
have to ister’s “safe haven” for 
throngh the UN. A com: iative. 

munity presence would also. 
lomats say, offer some guar- 
antee that the Palestinian 
issue ~ kept separate under 
the “two-track” US formu- 
would not be pushed 

into the 


“We believe its in the inter- 
strong 
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est of all parties that 
Community presence ts there” 
@ senior official arranging the 
said, and 
early wants the 
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Or, the more you fly, the more 
you fly, the more you fly. 








_ BRITISH AIRWAYS 


Mites will be in accordance with the current terms and conditions of Arr Miles Travel Promotions Ltd. 
Box 10, Heathrow Airport, Hounsiow, Middlesex TW6 2IA. 


2 i to government approval. One application per person. Applicants must provide a full UK residential address, Redemption of of Lantodes A Alr 
*The Air Miles Latuudes programme '= les of full programme rules and details of the fares included msy be obtained by sending a SAE to: “TWBO Latitudes” British Airways, FO 
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Wherever you’re going you could go 
even further with British Airways. 

As part of the World’s Biggest Ofter 
British Airways will be rewarding regular 
flyers (on selected fares) with a suitably 
colossal number of Air Miles* 

So, the more. you fly, the more Air Miles 
you can collect to redeem against travel on 
British Airways, so the more you fly. 

This is the first time we've run a 
reward scheme for our regular passengers 
across our whole network of over 150 
routes, and it’s called Air Miles Latitudes. 

To get it off the ground, we've put 
together two rather special introductory 
offers. 

First, we'll give you one hundred bonus 
Air Miles simply for registering your name, 
using the form below, or at your local travel 
agent, and flying on any eligible British 
Airways fare before May 31st. 

And second, each time you travel to 
any British Airways destination around 
the globe before June 30th we'll triple the 
Air Miles due to you. 

Which means, with one Club World 
return flight to, say, New York, you could 
pick up enough Air Miles for a free ticket 
from London to, say, Geneva, Bordeaux 
or Hanover. Or you could even use 
them towards booking a British Airways 
Leisure Traveller holiday. 

It’s a big incentive. But then what do 
you expect from the World’s Biggest Offer? 


ry accept the British Airways’ invitation to join the Air | 
| Miles Latitudes programme. 

] Please complete in BLOCK CAPITALS 
| Title qaerntesseaizs ere... 
| First Name ... 
| 

| 

| 

| 








Home Address 





Business Address 








Which is your preferred 

mailing address? 

How many times have you travelled internationally by air 

on business or leisure in the last 12 months? 
Business[_;_] Leisure(_;_] 

Are already a member of a 

British ‘Airways Club? Ys] No[] 


| 

| 
| | 
| | 
| | 
| | 
| Home [} Business [_] | 
| | 
| | 
| | 
| | 
| If so, please enter your Club COOCLTTeY | 
| Membership. | 
| It will not affect your eligibility for the programme if you | 
| fail to provide information other than your name and | 
| | 
| | 
| | 
| | 
| | 
| | 
| | 
| | 
| | 


residential address. 


SHMARITE oe eeeeses cee oe seenees cane ce DDE eee penne ss 
British Airways,its subsidiaries and marketing parmers 
would like to keep you informed of developments in our 
services. If you do not wish to receive this information, 
please tick here (If you have responded to recent British 
Airways promotions you may also receive further details 
of this offer separately. 

Please return to: Air Miles Latitudes, Dept GWC, 
FREEPOST, PO Box 616, Swindon SN2 6SR. (Please 

liar 14 days for delivery). Am a 
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HTew Bo 


owe 


twee be 


we 
w 


yD 
< 
= 
- 


= 
=z 
a 


BSTER ELUATE SPT IOTNT TTP PAS AGE PEE Na STEP ENE SNOOP ETO SZELER> 


i 


i 


EET E 


eae: 


SPOTL 


TREO TET RpETRNRRTNEAAL 


2 
a 


TIE 


fis 






uh 


maine 


2 
fi 


i 


preted 
Ballt 
{Gk 
Pear 






Sree 


iike 


pee 


SSRAGHRETATAMR RTE w EAT TL PETTTNOEEN TOR SVER TOU TUCU TEA ELIT Baa aT ER BETS BETES E 


eee 


if 


este ty 


ui 


WHE 
Hatake 


. 
ay 


i 


if 
if 


a 


a 


een 


rain! 


le 


=A 


Utne 


PERE 


tf 


ULTRA TT 


He 


see 


sie ceenemromep eraapEneReay CE ITSES SED EE eae 








By Robert Thomson in Takyo 


JAPANESE officials are 
publicly confident - but pri- 
vately cautious ~ about pros- 
pects for a quick settlement of 
a new semiconductor pact with 
te US 7 und of icgatin 

new ra ot tions 
was to begin here today, but 
the Japanese Ministry of Inter- 
national Trade and Industry 
(Miti) said last night that the 
delayed arrival af US represen- 
tatives would mean a resump- 
tion delayed until early next 
week. 

Japanese negotiators are 
doubtful that the pact will be 
settled at this meeting, and say 
that the US position on several 
sensitive issues, such as a tar- 
get for market share for for- 
eign semiconductor chips in 
Japan, is “unreasonable”, 

The present five-year pact is 
to expire at the end of July. US 
and Japanese industry officials 
have wanted the new agree- 
iment to be finished well before 

en. 

The most serious dispates 
the Arosent pect, including ee 

present pact, 
prickly question of whether 


WORLD TRADE NEWS 


Japanese lack confidence 
in chip talks with US 


Japan agreed that a 20 per cent 
share was a target. 
TiS officials msist that 20 per 


cent was part of the agree- 
ment, and want at least that 
figure clearly stated in the new 


At the end of last year, the 
foreign share was reckoned to 
be 13.2 per cent. 

Japanese negotiators say 
that, if they allow the 20 per 
cent figure to be identified, the 
pact could set a dangerous pre- 
eedent for managed trade 
agreements with the US. Tokyo 
fears that US frustration in dis- 
puted areas — ing from 
cars to computers — lead 
to a rush of market share tar- 


gets. 
“The market share problem 
will not be settled by the pact 
negotiators. This is a political 
problem and it will need a 
political solution,” a senior 
Japanese trade official said. 
Miti officials expect that 
they will have to include a ref- 
erence te Fr per cent some: 
where in new agreement 
but they want the final word- 
ing unclear enough to make 


any claim by Washington to 
establish the pact as @ prece- 
dent for other products diffl- 
cult to secure. 

Although the concept of a 
target remains disputed, Japa- 
pese negotiators say that the 
two sides are close to agree- 
ment on how to measure the 


of users. 

Since the start of negotia- 
tions, the Japanese govern- 
ment bas insi Wi 


“We know that they are 
barghining chip. It ie qufte 
bargaining chip. It is qui 
unreasonable. The sanctions 
are ridiculous and our con- 
cerns about the 20 per cent are 
very reasonable,” he added. 





Seeking a Third World 


accord after a near miss 


Peter Montagnon assesses progress in OECD talks 
on subsidy reductions for export credits 


EEK-LONG talks in 
the Organisation for 
Co-operation and 


Development have broken up 
without final agreement on a 
uctions 


loans to developing countries, 
but hopes remain that a deal 
can be struck before June. 
Participants described the 
outcome as a “near-miss” 
rather than a breakdown, after 
two years of often contentious 
discussion. A further meeting 
is expected about May 17 to see 
whether final agreement is pos- 
They said the outlines have 
now emerged of a possible 
package which would: — 
@ Eliminate routine interest 
rate subsidies on export credits 
ta all develop countries, 
although a ition period 
bh allowed for loans to 
e strict mits on the 
use of tied-aid credits (export 
credits sweetened with aid 


). 

The draft package lists a 
range of circumstances in 
which such credits would be 
banned altogether unless they 
had a minimum grant element 
of 80 per cent, making them 
prohibitively expensive. 


Everything now hinges, 
though, on whether agreement 
can be reached on how the 
package would be irmple- 
mented. Delegates said it was 
still far from certain whether 
hard-line governments, such as 
that of the US, would consider 
it had enough bite to be worth 
accepting. 

Under the draft, the 80 per 
cent minimum grant rule 
would apply to credits for ali 
projects which would normally 
be commercially viable. 

Exception would be made for 
deals involving the poorest 

ing countries as well as 


cessional loans from the World 
Bank's IDA affiliate. 


"T senditie spot Sonat 
wol a on 
eligible for World Bank loans 
of more than 17 years, the ceil- 
ing now being per capita 
income of $2,335. 

The 80 per cent minimum 
grant might also apply on 


loans for all unusually large 
projects, starting with those 


whose value was about $100m. 
Conditions such as these 
should be sufficient, in 


A further issue which 
romelns ito be a is the 
degree to which package 
would be enforceable. 


Some ptions it_be 


consultation procedures, cul- 
ing in some cases with 


1990 - CONTINUED 
GROWTH AND 
RECORD £1] BILLION 
ASSETS ACHTEVED 


CC These excellent results have been achieved 
during the less than favourable market 
conditions which existed throughout 1990 and 
are evidence of borh our increased sorength in 
the market place and our growing reputation as 
4 major regional financial insticution. 

The progress of the Saciety in recent years is 
well illustrated by its rise to occupy 3 position 
within the top 25 building socictics in the 


Ronald Shiel - Chairman. 


United Kingdom.99 


Assets reached L£ 1 3 008.3 7 million. An increase of | 32. 76% 
Record pre-tax profit of L Ll 4? 3 million, An increase of. 2 I 4 6. 2 % 


Record post-tax profit of £9.26 million. An increase of 22.65% 
Revord mortgage lending of £ 264. 64 million. An increase of. 2 9. 09% 


Record net retail investment receipts of £90, 44 million. An increase of. 46.54% 
General reserve of £51.81] million. An increase of 21.73% 
Liguid assets of L 1 04. 76 million. Representing Ll 93 1 % of total assets 


MZNORTH OF 


Bl GE BUILDING SOCIETY 
Principal Office: Fawcett Street, Sunderland SR1 1SA. 


Telephone 091-565 6272 


Membcr of The Building Societics Association 





UK business 
campaigns to 
double sales 


to Japan 
By Andrew Taylor © 
A CAMPAIGN to double 


paigns by 
Trade and Industry Depart- 
ment have concentrated op 
promoting exports, rather 
than investment, in Japan. 
The aim is to raise the value 
of British exports to £5bn, 
compared with £2.68bn last 
year, said Mr Michael A 
vice-chairman of Unilever and 
chairman of the Priority Japan 
campaign. “An important 
objective over the next three 
years will be to increase mar- 


in Austria 
By Chartes Leadbeater, 
industrial Editor 


GENERAL Electric of the US 
yesterday strengthened its 
position in European power 


$S.5m investment i Elin Ener 


. the Austrian 
power plant contractor, to 
underpin a broad joint venture 
by the two groups. 

The ventare will put GE's 
in gas turbine tech- 

nology and combined-cycle 
power stations with Elin's 
power contracting activities in 


ODA ‘out of 
credit funds’ 
By Peter Montagnon 


THE UK’S Overseas 





hag reached $1.8bn, much of it 
Soviet solvency 


built up after 
had. been 






“| with picketing widespread. 
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Pt i . —_ 
it will not allow these locomotives in Dolton, Mlinois, to stand idle much longer _ 


US copes with rail strike, but a 


day could make the difference : 


Industry is holding its breath report Nikki Tait and Barbara Durr 


S INDUSTRY was hop- 

ing yesterday that 
Washington would 
intervene quickly to halt a 
national rail strike that threat- 
ened to disrupt the economy. 
The American Association of 
Railroads said the stoppage, 
which began yesterday oe 
ing, was affecting freight traf- 
fic across the entire country, 
it was 

not aware of any freight car- 
rier which was trying to oper- 
ate, although Amtrak passen- 
ger traffic in the north-east 
seemed to be flowing normally. 
The Dlinais Central Railroad 
said: “If it drags on, some cus- 
tomers that are dependent on 
rail transportation will have 
real problems. They 


Mr Thomas Hanna, president 
of the Motor Vehicle Manufac- 


turing plants would be affected 
within 24 hours. All sites could 
be closed by tomorrow. 
Chrysler has warned about 
“massive closures” in the 
industry if the strike were to 
drag on, but said yesterday 
morning it made no imme- 
diate changes at its plants. It 
warned, though, that the posi- 
tion “could change in a day". 
USX, the steel and natural 
resources group, also 
su ra ee there Pol 
to be any impact from 
the first day of the strike. It 
declined to say when the halt 
in railroad traffic might start 
to bite, but steel companies 
generally will probably be 


affected In a matter of days 
rather than weeks. 

USx. pid tt Bee cons what 
it could” stockpiling raw 
materials before the stoppage, 
and by jining up alternative 


Grain elevators, most of 
i railways for ship- 
ping. are also being affected. 
There was Be: iramediate 
im on prices for grains ani 
eetock on the Chicago 


| 


truck and this is not the criti- 
cal harvest time in the US 
grain season. In any case, trad- 
ers do not believe the govern- 
ment will allow the strike to 
oe a ae 
col ies 
depend on rail shipments for 


US: COMMODITIES CARRIED BY RAIL (1990) 





Commodity % of total carloads 
Coal 38.4 
Chemicals a4 
Grain a3 
Metallic ores 52 
Motor vehicles and equipment 42 
Crushed stones, sand, gravel 44 

30.4 
TOTAL CARLOADS 17,415,507 (100%) 


Source’ Association of Amencan Ratiroads . 





Minneapolis-based Cargill, 
one of the largest American 
grain companies, said it was 
working closely with custom- 
ers to manage supplies and 
was operating its 
using alternative transport, 
stockpiled materials and addi- 
tional storage facilities. 


supplies would be safe for the 
moment from the strike, if they 
have built up stocks. R.R. Don- 
nelley, one af the 
ringing and publishing 
Rouses, example, says 
it is stocks and increas- 
ing these by truck. 
Trucking egmbantee 


reported rising business as a 
result of the strike, but played 
down notions of massive addi- 


tional demand. “It's been 2 
trickle effect,” sai 


BaG 


capacity is now fully utilised.” 
Ryder System, another big 
trucking group, ted a simi- 
lar picture. “Huge would be too 
strong a word for the upsurge,” 
it said, “We have’ seen quite a 
Casing from steapantes which 
had “extremely time-sensitive 
requirements”. : 
In Chicago, the biggest 
worry was commuter trans- 
ort. However, some 75,000 
i commuters were 
virtually 


unaffected yesterday 4 
morning after a court order 


late on Tuesday had required 
the Chicago and Northwestern 
Transportation Company, one 
of the largest commuter lines, 
to continue operations. The 
case was brought by Metra, the 
Chicago-area commuter agency 
which contracts the railways. 
‘The order is to last 10 days. 
Railway companies had 
ne down halon: offers Aa 
opera commu 
lines, saying they would close 
all operations because of fears 
of vandalism and passenger 


Mr settrey’ Ladd, Metra 
chairman, C&NW was try- 
ing to inconvenience conta: 

Congress into 





Bush meeting with Dalai 
Lama risks Chinese anger 


By Our Foreign Staff 


meeting with President Bush 
was politically significant. 
“The president is meeting 
him in his capacity as a 
respected spiritual leader and 
Nobel Prize winner,” the White 
House said in a brief notice 
attempting to play down the 
meeting held at the White 
Fee on Tuceday everig 
Reporters photographers 
were not allowed to record the 
start of the meeting, as is cus- 
tomary, and no details of the 


40th anniversary on May 23 
of the “liberation,” which 
Tibetans regard as an occupa- 
tion of their country, tension is 
reported to be mounting in the 
capital, Lhasa, where the Chi- 


Argentina sees 
sharp decline 
in inflation 

By John Barham in 
Buenos Aires 


ME Bogue Fernandez, 


gradually to abont 10 per cent 
a year. Unofficial forecasts 
indicate April’s rate may 
range between 4 per cent and 6 
per cent. Prices rose by 11 per 
cent in March, less than half 
February's rate of 27 per cent. 

Argentina introduced its 
toughest adjustment policy yet 
on April 1, when it imple- 
men islation forbidding 
the central bank from printing 
money to cover the govern- 
ment's spending deficit and 


month opening the way for a 
standby loan of about $1b0. 


Country tries to shed its image as the black sheep of Latin America 
Brazil seeks to boost standing abroad 


By Christina Lamb in Brasilia 


THE Brazilian government is 
to launch a campaign to 
improve its international 
standing, after last week's 
agreement with foreign bank 
creditors on the payment of 
arrears. 


“We feel we've tumed a cor- 
ner with this accord and can 
now hope for a new climate in 
our international dealings,” 
said Mr Marcos Azambuja, 
director-general of the Brazil- 
jan foreign office. “The 
impasse with the banks was 
like an albatross round our 
necks. Now it's time we got 
Brazil back into fashion". 

AS part of this move, Ms 
minister, is aca 

. is planning trips to 
dapan, Europe and the US to 
try to recapture the support 





initially given to the govern- 
ment’s adjustment plan. Presi- 
dent Fernando Collor plays 
host to Britain's Prince Charies 
next week and, in June, will 
visit President George Bush. 

_ Before the US visit, Brazil 
intends to remove the major 
thorns in trade relations 
b the two countries by 
introducing patent protection 
and ending a law which pre. 
vents importing of information 


ters and for pirating of US 
films. The US, Brazil's biggest 
tal in the recent delay by 
Group of Seven countries of a 


5350m loan from the Inter. 
American Development Bank. 
This loan is expected to be 
released soon, following the 
accord on arrears, but Brazil is 
still far from shedding its 
image in the international 
ancial community as the 
black sheep of Latin America. 
_ While many Brazilian offi- 
cials regard their country as a 
golden egg which outsiders are 
eager to get their hands on 
Potential investors are increas. 
ingly moving into Mexico 
hile and Venezuela, ‘ 
razil's image has not 
helped by what seem at he 
decisions, such as the suspen- 
sion last month of coffee 
exports, which caused chaos on 
World markets, or drastic 
moves such as the govern. 


ment’s seizure of 80 per cent of 
domestic assets and savings 
rt Toshiro bayashi, direc- 
Ko hi, di 
tor of the Bank of Tokyo, said: 
Brazil ig seen outside as a 
country one cannot trust. It 
needs to forget the illusion that 
it is a great and rich country, 
where everything one plants 
turns to milk and honey, and 
torealise that there are other 
countries where one can 
Money without fearing that 
debts won't be honoured and 
contracts will be breached. 
Brazil's next step towards 
normalising its international 
relations starts next Monday, 
With the arrival of an IMF mis- 
sion, but continuing economic 
instability means an early 
agreement is unlikely. 
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“YOU’VE JUST BEEN UPGRADED TO BUSINESS CLASS, SIR? 


Announcing the arrival of the 
Saab 9000 XS and CD XS. 


- Unabashed luxury and all for a 
mg price that comes in under the 


per month of your hard earned salary. 


Now, would Sir like the 9000 XS or the 


To: Saab Information Centre, Freepost WC4524, 
London WC2H SBR. Or Freephone 0800 626556. 


Please send me details of 9000XS T] coxsO 


Chancellors magical tax break. 
207 


£19,245 lands you all the extra oe Name 
in flight . luxuries listed on the Age if under 18 
information board. Adoress. 
Normally, these extras would push 
the asking price way over the tax 
break, 80 the dreaded Inland Revenue 
would be entitled to an extra £80° same money you could fly business class? — Renewal Dale 


CDXS saloon? 


Specially prepared models which 
now offer additional levels of comfort 
and refinement. such as air condition- 
ing, normally out of reach of the 
everyday traveller 

(A catalyst power steering and 
central locking are already on board 
as standard) 


After all. why travel @conomy. when for the Present Car. 


ee 
AIRCRAFT INSPIRED, 


SAVING BASED UPON INDIVIDUAL ON 40% TAX RATE. DRIVING BETWEEN 2,500 AND'T8.000 BUSINESS MILES PER ANNUM WITHOUT PRIVATE FUEL BENERT IN THE TAX VCO RGR Aor 37 
HIRE 0800 


SNETT 
ALL NEW SAABS ARE FITTED WITH A CATALYST PRICES CORRECT AT PRESS DATE EXCLUDE DELIVERY, ROAD TAX, PLATES, FOR DETAILS 0800 626556 OR SAAB INFORMATION CENTRE, FREEPOST WC4524 LONDON WC2H EXPORT TAX-FREE SALES 071-409 0990 
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ere of opera- Protestant Action Force, has tant man in Norther Ireland, | 211? Te gister Families Spend les vthe worst sort of 
gestational Was a genuine been behind 11 murders in | Mr Ian Sproule was shot ON en he gearemongering.” 
‘i Gant. attemyt to assist the pro- recent weeks. One outrage last dead by the IRA outside his fi S t .. h ving standards as in 
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‘Cus business policies and merketing sirdegy ere beset! on percalving. Kdeniilying end solving he requirements end needs ol the market. 
‘We have created an orgenisston capebie of maeling the requirements of the merite! ln the best possible way. 
‘The six specialised divisions ol the firm have been engaged in the lolowing business activites: 































"AUTOKUCA" DI : Exports and laports: euomobiles, cranes, lori trucks, ot-boord moors, 
anes DIVISION: ‘asomabile tyres, belterfes and ather products of ihe eulamobife Industry. ? 
L a ISION: Exports end imports: products for machine butding, electical, machine: 
Cooling equipmerd, islecommunications and medical divices, products for 
Fares ce rr yan ets gd errs meer non-metal, 
Qreolaus eetats end metallurgical products, . 
" . Expats and imparts: products of ferrous , 
CELIK" DIVISION: icicloay enema on ano wer sae Keon tad 
"HEMOTEKS® DIVISION: — Expats ard imports: products end raw matortas of baste chemisty, chemical 
é ‘Res, pains, variches, phamraceutical, taties, skinand cosmetics, 
es "“INTERAGRAR" Exports, imports end ra-exparts: cartes cut the Enishing process in the 
= - agricultural food processing Indusiy and consumer goods ‘onimal 
= DIVISION: orig, wines, chal bevernges: Mces andubecta 
ee . i \~ Exports: man-made fitves, fires, viscose 
: "VISKOZA" DIVISION: reed von (aah ira ety poy 
sok: materials, Matertals end fabrics, ‘anhydiide sodium sulphate and imports 
a ‘pulps es well as a wide range of chemical products, = 
fee Weare encages inthe cae cf. complete aeserrbly? menting works; Industial lactis for agiculurel came 
B: ced cpwabn he chroot od wt cece g Saat es ee TT 
Calry stores, Iams, processing dusty and collecdon cartes, residential dwellings, cril centres and ious! compleacs, 
knife fed of capa constucdon of he folowing: perochenical facies, ight end henry tedusty facta, cemert pants henna 
aan stam chart arc matne, hospitals, holels os, weler lowers, chinneys, slandéc nstses. congress, 
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New opportunities in a greater Europe. 


DG INVESTMENT BANK Lid., 10 Aldersgate 


ing is the vast co-operative banking system. 
Street, London EC1A 4XX, England, Telephone 


In less than two years, Europe will become 
And outstanding contacts with trading partners 


the wortd's largest single market. And it is 






“PROGRES” Fareiga aud Home Trade. 11000 BEOGRAD, Kaez 


Cabte: fapoprogres, The 11108, 1925 Te: (U11) 182-S9G.623-786 Ora ae cote SET 
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destined to grow even larger as ourneighbors _in Eastern Europe are a longstanding tradition (71) 6000539, Telex 914958, Telefax (71) 828-083 Fax: 62-984 
in the East increasingly open their economies. _with us. 5884763. Addresses of enterprises abroad? 
Those who wish to secure a good starting posi- It you wish to capitalize on opportunities in Head Office: DG BANK, Am Platz der Repu- Tekeaeiede roe tans aT SSESS MORTEOORT caro = pTepacaress 
tion must forge the right links now. Greater Europe, our experience and European — bilk, RO. Box 100651, D-6000 Frankfurt am Tok 4501 18 19, The 290-408 = Tek (075) 091 1658/5 Ines RE Tan deen Ave, Row York. N.Y. 39022 
Supporting you here is a banking part- connections - including DG BANK bases in Main 1, Tel. (69) 7447-01, Telex 412291, Teletax Fa: 4663-0837 a Tis 8 1360 WPSLON G Fax m7iyeat-ncog Fan at) SiPMS.G7. The RCA Dasara rT UA 
ner who has tong been at home in Greater Bucharest and Moscow — are at your service. (69) 7447-1685. t00 Froafet Maes ae AG, i "PROTA Sh. 
Europe: DG BANK. Weare onthesceneforyou We give your ideas perspective. _ Offices in: New York, Los Angeles, Atlanta, Faessoeit Mhesi2-ue8 Pema ee Tm avsaez vent. 
in the business centers of Europe — via ourown OG BANK London Branch, 10 Aldersgate Rio de Janeiro, Hong Kong, Singapore, Tokyo, Fa bsaa78 Faxcatt-tass Tae pret at 
offices and subsidiaries, and the branch net- Street, London EGIA 4XX, England, Telephone Kuala Lumpur, Amsterdam, Luxembourg, WTERPROGRESS PTY LTD, THEN SH 
work of our UNICO partner banks. In our vital (71) 7266791, Telex 886647, Telefax (71) Paris, Zurich, Madrid, Monte Carlo, Moscow, PO Box 537, Pumble NSW 2073, jancotTo 
home market, unified Germany, our solid foot- 5884763. Bucharest feene sn es oat 
17216204 
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THE Royal Opera House, 
Covent Garden, pictured 
above, which to make 


A loss £1.9m in 1990-91, has 
of 


actually produced a 

£1.1m. As a result its accumu- 

lated deficit is now £1.7m 

org than the £4.7m shortfall 
was forecast, writes Ant- 
Thorncroft. 


ony 
The oo has been 


of capacity but mainly by by sell- 
ing off one of its properties for 
a a etém profit. 
Announcing the 2 improved 
fortimes yesterday the general 


manager Mr Jeremy Isaacs 


extra £700,000 in revenue, 
while savings of £300,000 from 
staff reductions, and £400,000 
from changed overtime prac- 


Wisdom of die old starts to 
receive commercial acclaim 





an increase in shbeldy 
enabling prices to be held 
down. 


Since 1985-86 the contribu- 
of subsidy to the RO! 


By | Diane Summers, Labour Staff 


sian Soar apes per 


OLDER workers ar are better 


with 
and less likely to take time off 
ps w acoortiing to 
findings of a study 
the World Health oa sat by 
Tesco, the supermarket 


98 


Demographic changes and 
the fall in the numbers of 


aged 

between 50 and 7i, as well as 
10 under HS at five Tesco 
stores found the older employ- 
ees were more satisfied with 
their work and conditions than 
the younger workers. A quar- 
ter of the older age group said 
their health had improved 
since starting their jobs - most 
vate pen with Tesco for two 


v Many rof th the 50 managers and 
supervisors questioned at the 





same five stores said ‘that, 
while the older workers 


cial “mentoring of 
iy the ciaee pormers were. ae? 


=the WHO says 


organisa- 
tions are confronted with 
aby ees problems that 
ey are re pre 0 “try” 
older wi “Most, includ- 
ing cana surprised at 
the positive outcome,” the 


Call Mark 


COMPANY: 
ADDRESS. 


BRITAIN’S top businessmen 
are still awarding themselves 

pay rises well in excess of 
inflation and the growth in 


to Labour 


By Michael Cassell, Business 
THE Confederation of British 


, the ° 
isation, ‘yesterday’ desoribed 





January this year. compared 
with the same period a year 

Bonus payments 
"an average vise of 10.8 


rose by an average rate of 10 
per cent. Company profits, by 
contrast, fell by more than 6 
ee 


mia pros i caaciitive! pay: 


Strategy 


Correspondent 


the cpposttion Labour Party’s 
strategy for industry as “closer 
to the real world” than for 
many years, although it 
serious 
"Ss 


the party’s ability to tackle 
inflation and control public 


manifesto for business, 
ini ide a frame- 
work for economic progress 
over the next decade. 

He said that Labour's pro- 
posals for strengthenin 
Britain’s industrial e ani 
raising training standards 
would be considered by the 


port plans for a partnership 
between government and 
industry intended to 
the ’S manu- 
base, it did 
not want a return to the 


seentry newts” ha slo coe 


5-STAR BUSINESS DEAL 
Gir exer nosis we Tn, 08 2 


hhokding 2 meeting or staging a conference they 

gan cal disea Sees eave 
As you would expect, The Churchil] has superb 
rooms. We also have a fanzastic new restanrant, the new 
Churchill Bar and the new impressively furnished 
Chanwell Suite for receptions, conferences and 


meetings. 

‘We have a fully-equipped Business Centre providing 
mobile tlephones, fax and secretarial sepport. 

Your company benefits with special reductions 
from 25% to 40% off standard room rates. 

‘To deal your company in, call Mark Goodman at the 
pumber below or fill in the coupon. 


THE CHURCHILL 
Poctauan Square, “London, WIA 4ZX. 


Goodman, 
Telex: 1 240801 CHURCH G fax 077 48s 1235 





























o comcaign for Work, the 
pressure group, yesterday 


tion in employisentt 
ina how older 
workers were bearing the 































t, Darector of Sales om O77 486 5800 







skills 
infrastructure to levels 
achieved by Britain’s major 


competitors and a 
national attitudes towards 
mani 





following the economic boom 
of the late 1990s, has become a 
boardroom issue. ICI directors’ 

pay was cut last year and this 
reek Lloyds Bank froze the 
pay of executive directors and 


general managers. 
The publication of this 
Teport has threatened a six. 


year relationship 

CBI ang a Hay. The CBI said yes- 
terday it “disassociated” itself 
from the survey. It had not 
seen the results or the press 
announcement which Hay 
issued. Hay admitted 2 mistake 
in issuing the press announce- 


: Simon Holberton looks at a survey of executive salaries and bonuses in Britain 
Directors pay outstrips inflation and profit 


guised a wide variation in 
movements in salaries across 
industry from 1% per cent cut 
in salary to a 47.4 per cent 


increase. Bonuses varied from 
@ cut of 20 per cent to an 
increase of 46.5 per cent. 


The pay consultancy said it 
had found evitence that incen- 
tive programmes were being 
revamped. Some schemes were 
incorporating incentive ele- 
ments which require top man- 
agers to maintain a long-term 
perspective on thsis. busi- 
nesses. Hay said 


beginning ofa treat where top 
pey Foula include relatively 
less fixed pay and more Perfor. 





UK employers give |Government expands pay 
qualified welcome 


review system within UK 


Andrew Adonis on a structure for teachers’ awards 


years 
flict i in education between 
unions and the govern- 
ment. 
eiveaghers, deeply troubled 
1985 strike and 


collapee of the Burnin 


machinery, join 
of other public zestor profes- 
-doctors, dentists, 
i senior 


bodies. 

The new structure is the 
first to be set up since that for 
nurses, midwives and health 
visitors was ane: in 1983 
and adds 400,000 employees to 
the 300,000 at present covered 
by review bodies. 

The decision also represents 
a significant change of heart 
by the government, which 


be mamitted 
to restoring pay negotiations 
between teachers and educa- 
tion authorities, 
No two review bodies are 
ite alk 


as well as pay- yet 


This i is the key to 
the world's ‘most advanced 
locking system. 





@GK 


It is the first key to comple- 


secret lies in a microchip 

in the key, offering a 
unique remedy in the event 
of key loss or theft. The 
respective locks need not 
be replaced. They are 
simply reprogrammed to 
reject the missing key. 


the similarities are more 

‘ked than ifferences. 
All the bodies have the 
function: to recommend 


ment 

Most of their members are 
drawn from professionals in 
the they cover, with a 
few academics. The secretari- 
ats come from the Office of 
Manpower Economics, which 
safeguards autonomy and 
ensures some uniformity of 


output. 

They also share a weakness, 
They are bound by 
inflation forecasts, which have 
been notoriously optimistic in 
recent 

Moreover, the government 
reserves a veto where it 

economic con- 
siderations” should override 
review recommendations. 

More often than not, recom- 
mendations are watered down, 
usually by ministers staging 
payment of awards across 


payment & agards across the 
in real : 

A review body for 

ease the acri of the 

past five years, but any gains 
beyond that are far from 
assured. 

The recommendations of this 


year’s Interim Advisory Com- 
mittee (9.5 per cent for teach- 
ers, 12.75 per cent for head- 


undation, 
Differentials between public 
and private-sector pay have 
barely narrowed and pay 
review have been 


nota- | ¥ 


bly reluctant to introduce per- 
formance pay. 

Mr Trinder points out that 
under four years of Lord Chil- 
vers interim advisory commits: 

teachers in 
Wales saw thelr pay fal below 
levels in Scotland, where 
teachers have rei direct 
negotiating rights. 

Much will hinge on the gov- 
ernment’s readiness to honour 
pay review board recommends- 
tions. 

“The review bodies are there 
to protect the pay and condi- 
tions of public-sector employ- 
ees, but who is there to protect 
asks the Income Data Services 
research group in a recent 

may soon be 


Inside the 


S barometer 


of the UK 


economy 


By Rachel Johnson, 
Economics Statt 


THE homely history of the 
retail prices index - the 
barometer of the UK’s domes- 
tic economy - has been laid 
bare by the government. 

In a book pub! yester- 
day, the Central Statistical 
Office examines 


they part of a 
typical shopping list of con- 
sumer 


To maintain the RPI's repu- 
tation as the Rolls Royce of 


boards, as official statistics, the CSO 
wrens the 


basket every 
to accomm: fashion, new 
roducts and changing mar- 
Feta, and and mangles 


candies 

have long been replaced by 
ready-cooked meals, satellite 
dishes, ae ve ovens 
compact players. 
When sales of black and 
hite television sets declined, 
for example, they were 

The book. shows that over 
the last 76 years, the recorded 
annual rate ck change in prices 
varied from about minus os per 
cent for January 1922 ~ in the 





This is the key to the 
world’s finest 
capital market services. 


Today, when large corporations need 


funds, they have many markets to 


choose from, and a bank that pro- 


vides a 


ccess to them all: 


Swiss Bank 


Corporation. You need that kind of 


coverage to take a global approach 


when the markets are changing so 


fast. Plus an ally with the ability to 


adapt and anticipate. And the con- 


fidence of having a powerful distri- 


bution network behind you. In short, 


you need what Swiss Bank Corporation 


does when it underwrites an average 


of three securities issues each day. 


Swiss Banik 


Bankverein 


Schweizerischer 
Sociéié de Banque Suisse 
The key Swiss bank 


Office of the Chairman and Executive Boord: CH-4002 Basel, Aesehenplatz 6. Executive Boord in Zurich: CH-8010 Zurich, Paradeplatz 6. Worldwide network: Amsterdam, 
Bahrain, Beijing, Bogeté, Bombay {Adviser}, Buends Aires, Cairo, Calabar {Adviser}, Coracas, Chicago, Dublin, Edinburgh, Frenkfurt, Grand Cayman, Gucyequil (Adviser), Hong 
Kong, Houston, Jersey/Channel Islands, Johannesburg, Lima, London, Los Angeles, Luxembourg, Madrid, Melbourne, Mexico, Miami, Milan, Monte Carlo, Montevideo, Montreal, 
Munich, Nossou, New York, Osake, Panamé, Paris, Rio de Janeiro, San Francisco, Sao Paulo, Seoul, Singapore, Stuttgart, Sydney, Taipei, Tehran, Tokyo, Toronto, Vancouver. 
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. @ motor insurance. Some 500 initially 
: ftamiecs ag wee Independent Insurance Are your clients being taken to the janet mer wes ctor rciuave 
AU fold ts penaral_insarance 4 e 2 oe - s t geted on low-risk and high-risk driv. 
grup of investor cleaners by their presen fm — and given greater authority 
to and speed the 
UN Sed rae ea An entire org anisation household insurers? seelepent of caine 
vo, Sabie cae h ket? iy ¥ penne nee en re 
2 soseseees fOCuUSed On the market Sa 
i, | Wrmnde a 21Gn low So prom Philip Rawstomne reports on the winner of a CIM award 2S t968 and 2090; and with ih tg *&3 
tert income of $27m. an increase in re business ib 


folio ing has now reduced the agency 


ut 


This week, the business, renamed a8 a. distinctive and i magazine 
organisation in the invited to 


t 


ed Employees 
Moin in '& competition to Dane to 3,200 — Classified acconting 
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Independent Insurance, reported competi- 
=, 1990 profits of £8.5m on premium tive general insurance sector: “A find a new name for the company. to the type quality of the came from the more professional 
fcc income of £80.1m, its fourth succes- longterm player with a consistent Independent Insurance was ness they handle, and their poten- brokers, In 1988, almost half of pro- 
San ee a approach and something special to launched, with the logo of a tial growth s forms had to be returned to 
ne! grim. indus for- offer,” says Bright. high-flying kite. Independent sought to establish posal inadequate infor. 
Wee = a Wanye ‘Two ways of competitive A formal personnel policy was closer relationships with about 150 mation. The proportion has now 
US Em The company's transformation advantage were i Research adopted. Recruitm procedures brokers within this total They were fallen to 25 per cent. 
fuss = has ved — to confixmed that the overall service were tightened. The emphasis of identified as having the best poten t hag backed the mar- 
Beige Chartered Institute of Market- i brokers - the interme- pay policy: was switched to rewards tial for profitable development of thrust through the brokers 
Amst ing when it was presented yester- Gleries throngh ‘wii for results. A staff az system commercial business. keting tide range of other promot. 
ioe day with a 1991 — was introduced, mamly to identify “These brokers are the most pro- activity. [t bas designed sim- 
Abn because of its “ability to was generally poor. So high quality training requirements. A fessional in the way they present igual acta forms, and introduced 
200m focus its entire organisation service was to be essential was set up and risks to us,” says Pallett. “Fire risks pler cts throagh wittily-ilus- 
Se matketplace”. of the courses begun in management are obviously great in plastics man- prod’ Its has 
moive When Michael Bright, deputy Cost advantages were to be development, supervisory skills, wufacturing, for instance. But the trated brochures: Tiola and le cum 
Fe, = Fae chairman and managing director of achieved by improving communication, and customer care. risks are much lower in a company been by : 
tn on independent, arrived from Lombard ing practice to reduce the ratio of Alongside these internal efforts to whose management has adopted a Ported by telemarkeong: relations 
x pe Continental in 1987 to establish a claims to policies; and by cutting give the company a new sense of proper safety policy. These brokers ae on the 
fre ed senior management team, he found administrative expenses through purpose and direction, work also Provide us with that sort of infor- , focused within industry. 
w Gk confusion among staff about corpo- extensive and efficient automation. began on im} the external mation.’ Ee ny’ sae of 
Ac. rate objectives. There was no mar- With the com; ‘8 objectives 5 : Independent Clnb was formed to them in direct mail cam) i ae en eae 
1 Pree keting t and only a lim- and strategy laid first pri- Independent had inherited a provide the brokers with a range of and pro- The has other ities solely ag an aid to 
tm, Ge ited product range: no formal staff rity was to communicate them to panel of almost 10,000 agents. It rap- beneflts and incentives in return. duction of sales off. Premiums from club brokers — is used almost £0, 
A =" ~—sappraisal, training its staff. Morale had to be rebuilt, idly became clear that this was a They aregivenahighercommission Assured of the brokers’ e £2m in 1988 to red : 
iW Programmes. Staff morale was low motivation repemed and the (bast- costiy and inefficient set-up. Many and participate in profit-sharing Independent was able to launch £il2m in 1969. Two-thirds of all nent een ey ia an impres 
for em ness focus switched market. little business (2) new . cus: 
Fe, Ag ei brought in Initial presentations to all staff, Sioa leva or : round-the-clock ‘access to Indepen- - to cover high risk quarter of all income, of m . 
ie el Rober Bi oat feed backed up with a booklet, set out “The looked to only dent's staff; their mail and com- businesses such as jewellers and members; and it tomer satisfaction, Str Eatrick 
wo fe sleague mar i the changes being made and where with those that were highly profes- records are coded to identify demolition results in . 
a % to establish a marketing depart- the company was going. They were sional, whose business ideas were them as priority castamers. In some Independent claims ‘The claims ratio on club business cluded 
ma Eu ment. A plan was given detailed information on the similar to our own, and who had 's Tegional offices, never before been offered such a 37.8 per cent against a company oN ao ‘20m 
oe ~ backed with research car- 's good relations with their own cli- special units were established deal- ve package. Since its average of 47.9 per cant. Soatees turnover over 
ou oe root oy the marketing depart- philosophy, marketing approach nts,” says Kevin Pallett, marketing ing exclusively poligeene launch, the rs has er £ Sila initiative Jed 7 on Category 
iA as as outside 5 manager. Independent offers been. through regular Inde) unch other (turnover £50m) 
ft a The prime objective was to estab- i by management Unprofitable accounts were for brokers stati oa its sourses and newsletter, weekend entertain- scheme, Merit, for the best af its gegory 3 (turnover up to £l0m) 
= & lish the company within five years and the establis! t of a staff immediately. Further weed- its ing department supports ments, and senior management get- brokers dealing with home and Bicycle Co-operative. - 
mB . 
ey Pa 
ay i ” A e ® with problems caused by the reces- 
a & his morning some to bring back the business, B fl t h earlier this week jointly 
be oe is e sion in the US and UK and a 
& te 1,000 vel agents says , BA's direc. =W Diners Club. 
an | i from at over the tor of marketing and e ying on pos ar cup orla e offers to popular slow-down in the Japanese 
F Landon on what is. decibel, be, world of rasmoaiaze con. Although marketing with the grand scheme of gly. the rest of the pack” including the £1im cost of Sooked befure 10 usa thtugh & Moreover, after many years 
8 on t razzmat con- 8 Lv- os , 
fu 4 by British Airways which is promotions. 0 i ing away all the airline's seats BA brought in — in con#i- fying its feet free for two days travel agent. when BA has faced tite effec 
met organising the trip, as BA’s marketing response transatlantic competition for one day. “It was a team tions of great secrecy — spe {there and back). Strong @ A flyer programme Hive competition on jucra: 
acm, EF forld’s Biggest ” was not a jerk reaction to reces- effort,” insists Charles Gur-  cialist help to declines to say how big a for travellers — called tive Nc American routes, 
ieomsd ¢ —- travel trade jargon for the current futense compel sion, — as6a, BA's bead af lelsure, and Brogramic; und Gast chank ont of is marketing Lattitodes — which uses BA's now has to compete, against 
} i book cli- was still oui ie one . afvertising a budget will take, existing Air Miles operation Airlines , 
aati ; ents on British holidays. airline travel when the Gulf omset of the Gulf crisis last Sir Colin hall, BA's couple of promotional compa- insists it has been very cost- enable travellers to accumulate two of the US's strongest carri- 
Pou The move will hardly attract War broke out. The ground- summer. “We realised that we chief executive, was told ina nies were also retamed. effective: “At a highly conser- points for a free flight. : 
ep the same sort of publicity as work was laid a year ago when had to do something to revive car on the way to Gatwick air- Planning was based around vative estimate, we've had Strong and his colleagues The real test will come over 
fafa BA achieved for its 50,000 free BA first felt the chill of the US international travel when the port: “He didn’t bat an eyelid,” an assumption that the war more than £30m worth of have a number of other ideas the next few months. Bat 
Figg ts promotion which takes and UK recessions. It world got back to normal,” he says Strong. would last longer than it actu- media publicity worldwide.” for keeping interest alive dur- Strong is confident enough 
Higa st on St George’s Day next its operations extensively recalls. the. very. bokinees of the ally did; the give-away flights Today's arrival of key travel ing the summer months which believe at this stage no 
few’ Tuesday. (some 50,000 man-hours were A planning team, consisting move was its great appeal. “I were due to be offered in Jate agents from Europe, North he is keeping under wraps at similar initiative will be 
freone; But in BA terms it is just as spent on this, according to of nine senior executives from think there is a problem in May or early Jume. The end of America, and the Far East, present. But trade needed in the autumn of this 
mee important. While the free and with a all parts of the airline, was set large companies that too often hostilities meant the whole however, is just the first of a suggests they are to year. But he already has teams 
= flights offer has generated more integrated structure up last antumm to plan for the they are afraid of bemg bold" programme was advanced a_ series of initiatives BA is tak- include special offers this sum- working on marketing plans 
tot degree of con- i marketing and post-war world The met suggests Strong. “One of the couple of months. ing. These include: mer for the 5m people who for late 1992 when the competi- 
ans! wareness in a promo- ) as well as intensively while also doing factors about marketing in the The impact of the promotion @ A Keys to Britain promo. applied for the free flights. tion across the North Atlantic 
ond tion — some 5m people applied their normal jobs: “It was late 20th century is that most surprised even BA. “I think it tion overseas to encourage hol. = “Although initially there will be in its second year and 
ak for tickets worldwide - BAis “We wouldn't have able exhausting but also very stim- companies are quite sophisti- came at the right psychological idays to be taken in Britain. was euphoria after the war even more intense. “We can’t 
feat anxious to ensure that it builds to together our current ulating to brainstorm ideas,” in their marketing fech- time for peopie the @ Acharge card for travel and ended, we know it’s going tobe afford to rest on our laurels,’ 
wet on its marl > roy says one of the team. Dicues; eo, thece is & real peed in the early part of the year, peg again expenses a tough summer for the travel he insists. 
“It's only the start of a sus- having our base,” Insiders remain_ tight-lipped come w something suggests Strong. The cost which companie: business,” admits Strong. “The 5 
fae insists about who actually came up that makes ‘you stand out from the promotion was about £16m Tack ‘of thoes come launched! war Gniy brought to a led the David chill 
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The reflection of light dancing design that make the IS-1000 the 


across glass can be passport to unlimited creative 
extraordinary.to behold. Yet, if possibilities. 
we could create giass to So, imagine reaching out to 
capture every facet of light’s capiure light .Then, make it 
beauty rather than merely Possible with fhe Olympus IS- a 
refiect it... 1000. Extraordinary images await 
We would call it Extraordinary you. 

Dispersion oe (ED) glass, found in 
the of a truly exceptional ED ofées, used in the finest telephoto lenses, 

eet : : camera — the Olympus IS- 1000, cot on 

ar F ED was created to capture 

a . 3, : even the most fleeting vision 

foes % Fi with exquisite detall, exacting 

in E : crispness, exemplary colour 

ee : reproduction. And the most 


ee extraordinary images. 

Bs The IS-1000 Is the only camera 
in the word with a builf-in ED 
lens. And the 35mm-~135mm 
zoom lens‘ power is matched by 
an extremely versatile built-in 
flash system and revolutionary 





EE AAR ane mmonD, 


CRE RNS 3IEeeezouN ere senwrezEaRsyes 


PLT 


S 


OLYMPUS 


OLYMPUS OPTICAL CO.,LTD. Tokyo, New York, Hamburg, Londen 
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It’s good to know that we always 
take our responsibilities seriously. Lufthansa. 
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It's even better to know there 
is one Lufthansa responsi- 
bility we take more seriously 
than any other: our respon- 
sibility to you. Because we 
realize that no other form of 
travel demands as much 
trust in all-round compe- 
tence as the trust you put in 
an airline. That’s why we 
invest more than DM 1.2 bil- 
lion every year in an uncom- 
promising servicing and 
maintenance system. And 
why over 11,500 technicians 
spend several years being 
trained in a system that sets 


worldwide industry stan- 
dards. Their know-how is then 
translated into action with 
the aid of the very latest 
technologies. For instance, 
into probably the toughest 
engine checks anywhere in 
the world, at Lufthansa’s own 
engine centre — the biggest 
of its kind outside the USA. 
Those are just a few of the 
reasons why so many peo- 
ple feel so confident when- 
ever they fly Lufthansa to 
any one of our 188 destina- 
tions worldwide. 

Welcome on board. 


Lufthansa 


ie eee eT ee | 


FINANCIAL TIMES THURSDAY APRIL 18 1991 


TECHNOLOGY 


12 






eal 
Te 





oa 
ae 




























gee i Eee eee ae eet tle itl a sae 
A ge glitgettatallls etre tia lafes flab! ui ene) | Hie sede Hdae splay cecayis itty 3 a thats ; 
we Up eesigee eeeeied at eles Sen aye aoe Ragu qi gage a) i pease ye fee ge lie 3 Patil 583 i 3 Le 
323 Sunt ane ea PAR ae al na oe ee alae 
HL GUL AT (GET RR TET myete 48 dees OTN ages pay cas nenpaagt Laie : 
i sn A He fe i ° il i Nt Hi eh 
of ea cater eilccareteapllt|) | ini TU lahat et cae ; 
oat aie ue Ett iil } if ini ii a = Ce a ioe ES 
Henut fais iinskia! e Ua aL il = iy nid ha sitet TL i Te hi eg 4 Hii Hitt) Hye # 
p| i liek i je aeiee tat tlt tie tal in ls] ¥ inl ie ately ita niet iain oF “ispmiel ae H _ 
iE ni i iit A THA A ere eC Hil aa aiid ie aad 
ha) ath Hi lau ae HER g)o AnHUFHNF Heer sliatetal e Hie 
wil teas 5 ideal fle |Z ab GuuRgae Wap vasgteepy Sup geymee tugpsagey | © Rn 
oiled AeA See Ec et ie EE 
24h Nea eceATeSHSTURTU SCAG Lidge altel gen 3 “lll: Eee 
Yo - = a ae et He hth a pete: iat iui in Li i fa ee ; ae a5 ra fi eet nies uf = pi EE as Ho i oi a 
SS oes il eel ul Bu feed Hl i fauliitet : il WT | yey eRe Dedesae eta? Hav ‘ali alaietaeei-t i 
oa iz goes il arid na i que ut BR ay Tila i} ay il ° eageggg, tay Gi 2iheyagegg spss S22 | Sey gaezggens vagus aa 
age Bey i JI ae 5 faye ae i ty, al i na Ga 8 be a 3 L j ta Hila 1 ° Fr eal wl i a . 
Sere ea ee an HaHa =e et ital thet be ce Bplay a 
w ES oe PAT Une real pee oe vo 1 i ety a sate Hhebltl edd ae ails sane 
ag ma GEES a titi wet ay | ela ih frist wo  HUanHETE Ieee He et], ienelaila 
© 3 eee He i ie i Leet | | SHG HTSua|tHs pe Sn eee "uae, FEA ar 
Sy eh data ey heminiaaal | | 2 tain ail ial ae ale He Hee 
Ba Hs alt z E shes cUgdbccts Hog jeeeas FST: Ais ape | aFdtae Ae sa 
Baal aes en nent a ee EE | ome Hiner rperelet cans atest tian) & ee up! 
CCHREEUGE AENAyUGENY Voge cuauatE Egeeeedgy Nawvsye Mypse geereyy gpa eel cat cell aale|O ° alee 
cll He val di ue ti He H[h te a ea j Le aS : : 
goegeserae sage" i Beaueten bees eds ; gk if au oi 
ec ete ii Late Hate b Hye ite: ae 
eal at : te TH i it lh ‘i AE ati ane i Sau (HEHE ge 3S z 
Oye Gur a ube Sg2 0) gee ByRR aasgenzed | | ae | 
Oils sitll isi rae inl feel nals is; it i Hi 4 hd a nt it | =" 
RE TSG I ai a ae Pan BS Sypsul  deb Ge Hag ge | | | 2 ie 
wg OLE re ee  ) Sp) eh MG || ae 
228 bral wulaliailes SUN ina stints | Sep Mice Tne | A 
238 SHiLMnianiiieanaMleentntiegne | AEST alien stig) ie 





5 DUR BoE BO Rane cd ed tt Uy ee ae we ne ee 


‘ 
! 
' 
‘ 
i: 
} 


a) WaSLSSSR FG aTesayswSsyso167 caves uen.-—~ -—-- ; 


~ <ueaazedazzaasTATSASO Me Has Tae BoM ASSAM een ese rab Nes SEs ee ess LP dcRaTTeaR a Het ay UEP EES Tey HEL sbeyjacebisciiliapsees SPSSHESUEE sheaai 335 





Spreeera URS AGE}TSIUNES 258 es 2tasear veya iaa ca cavanemants Me 4S SNIERMANREMORPEES Bake sone crOS AIRES 




























































ey. 

6 2 

ae 

.. 

. 

ve 

* 

ian 

e: : 

be s 

-: Dasy Say 
a 


inci ran 


§ bebt chi. 


Bin 























C% ik \ 
see * 
see 








§ 


4 


’ 


FINANCIAL TIMES THU 





CINEMA 





RSDAY APRIL 18 1991 


Frontal attack on Hamlet 


“Who's there?” “Nay, answi 
me: stand and unfold y yourselt™ 
“Long live the King.” *Mel Gib- 
son?” “He” “You come most 
gy oo your hour...” 

, Carel ves need perfect 
timing. Hamlet hi ES Hate 
ponement-prone 
learned 


Prince, 
this too late: it was his 


“greatest tragedy and it gave 
birth ae William S in 's 
real tragedy. For his film 
version Franco Zeffirelli has 
made a casting decision so 
insane that it partakes of 
genius. Australian action-man 
Mel Gibson plays Hamiet: 

the actor wha brought 
you Mad Maz and Lethal 
Weapon comes the tale of a 
mad Dane caught between 
action and rumination. As the 
film’s trailer intones it, “A 
man must choose: to love or 
hate, to live or die, to be or not 


But Hamlet the movie is 90 
much better than one 


thinking of belatedly joinin 
the Zeffirelli fan club. The 
audience's first giggle, at a 
long-shot of Dover Castle 
@ Elsinore) in which 
tiny cars are visible i 


beard and rugged English 
accent, Gibson suggests a 
pent-up young achiever sur- 





wildness light up his scenes 
with the Ghost (Paul Scofield) 
and Gertrude (Glenn Close). 
And in the duel scene Zeffirelli 


only places where Gibson 
stumbles are the soliloquies. 
With no sparring partner to 
Spark him, this reactive actor 
is suddenly unmanned. The 
speeches are delivered in an 





HAMLET 
Franco Zeffirelli 


FREEDOM IS 
PARADISE 
Sergei Bodroy 
RIFF-RAFF 
Ken Loach 


WAR PARTY 
Franc Roddam 





Ghost is allowed to savour the 
verse). But this style of frontal 
attack suits Gienn Close’s furi- 


ous, agonised Queen, 
Mediaeval death-mask come to 
life. It suits Helena Bonham- 
Carter's brusque, rebellious 
Ophelia, and it galvanises play- 
ers like Alan Bates (Claudius) 
and Ian Holm (Polonius), who 
look as if they would like more 
Emel but rather improve with- 
out 

Bardopbiles will rail at the 
roughshod ride they get over 
English Literature’s greatest 
verse drama. And Zeffirelli- 
will point to the 


This 
is simply the Swan of Avon 
sliced up, served piping-hot 
and i with lovel: 


ly cos- 
tumes and castles. But the film 
works on its self-appointed, 
simple level. And Gibson's suc- 
cess sets an eye-opening prece- 
dent. (What next? Schwarze- 
negger’s Coriolanus?) 


Nigel Andrews 


Sergei Bodrov's Freedom is 
Paradise takes its title from a 
tatteo popular among residents 
of the Soviet Union's still 
crowded gulag. The illustrated 
man is a 13 year oid boy, Sasha 
(@olodya Kozyrev). incarcer- 
ated in a reform school so dis- 
mal that the obligatory beat- 
ings are performed with rote, 


ble 
paradise is not simply freedom, 
ay loon hier meralng 
s. After learning 
that he also resides at one of 
the gulag’s prisons, the stub- 
born Sasha sets off on a har- 
rowing journey across the 
Soviet Union, using wit, a 


Bodrov casts this passage 
through Gorbachev's Russia in 
a@ bleakness so pervasive that 
the small acts of mercy 
bestowed on Sasha ~ a few US 
dollars from a kindly soldier, 


ingly honest as the film itself. 
A less convincing rite of pas- 


Mad Max turned mad Dane: Mel Gibson’s Hamlet sets an eye-opening precedent 


Liverpudlian trio of investing 








tragedy so often and so jolt- 
ingly that the overall effect is 


inely engaging 

ally hilarious portrait of a 
group of men trying to make 
ends meet in tough times. The 
filmmakers cannot seem to let 
well enough alone, however, 
their story with ten- 
dentious social significance 
and suspect melodrama every 
time it threatens to achieve its 


and tory conflagra- 
tion, is simply too much to 
believe. 


The credibility of War Party 
an early test when we 

are asked to believe that the 
elders of a racially eruptive 
celebrate Tian ky oeeee 

a . 

a mock battle between Indians 
and the US Cavalry, in which 
the Indians are portrayed by 
proud young men from the 


in bloodshed, with the Indians 
forced to tomahawk one of the 
whites after he unsportingly 
decides to use real bullets on 
them. Anyone who swallows 
this bit of tenuous plotting 
surely must choke on the 
moment several scenes later 
when the young Indian's 
leader, Sonny Crowkiller (Billy 
Wirth), shoots down a pursu- 
ing airplane with an ancestral 
arrow. This preposterous film, 
the first in what promises to be 
as pate of corrective celluloid 
treatments of Native 
Americans following Dances 
With Wolves, may possess the 
best of intentions, yet 
ham-fisted direction by the 
usually steady Franc Roddam, 
an absurd script and generally 
wooden acting mean that its 
makers only manage to replace 
old stereotypes with new, cast- 
ing whites as the savage and 
benighted aggressors, while 
Indians are the untainted, civi- 
lised heroes. It may be less 
racially offensive than your 
basic Western, but it’s cer- 
tainly no more credible. 


Stephen Amidon 








Tippett's Byzantium 


CARNEGIE HALL, NEW YORK 


Sir Georg Solti ends his 22 
seasons as conductor of Chi- 


Chicago performances, both 
hills have .come to New York 
(where both will be recorded), 
for two performances each. 
Byzantium uae its Carnegie 


“artefacts enshrining values 
that can be set against the 
impermanence of the everyday 
world and the complexities af 
the human beating heart.” 
Other readings in other lights 
are possible; in one of them, 
Nietzsche seems uncomfort- 
ably close. Familiar Yeats 
images reappear: iperor, 
the Tower; the bird from Sail- 
ing to Byzantium, “of ham- 


Tippett’s piece, which lasted 
21 mimates, is not so much a 
“setting” of the poem as a tone- 
poem, for soprano and large 
, based upon it, The 
score follows the five-stanza 

ividing them with 
i passages. Words, 


lines, isolated syllables are 
freely repeated; the bird 
“planted on the star-lit 


formances, more refined and 


ie particularly dicheartening 


full of interest). What appears 
to be the problem is that the 

‘s ambitions confined 
themselves to havin: jolly 
larks with equivalent- ig. 
The result is that almost all of 
opera — its enchanted knots of 
conspiracy, its blissful 
moments of cancer 1e brief 
outpourings of pain anger, 
even violence — like a 


of whoops-a- farce. 
ham: 


are moderate (fine), his 
the readiness 


rhythms 

to broaden the phrases with 
allargando and rubato (also 
fine ple) pays no heed 
to the a bez limited 
on — and, since on this 
occasion so much untidy 
ensemble was in evidence, the 


would be particularly glad to 
encounter Sarah Walker 


another She 7 ; 
Maria Prosperi, a young Italian 
Alice with a plump, smiling 
charm ahd a voice of lustre 
and sparkle, is a real find. The 
young lovers, Susannah 
Waters and John Mark Ainsley 
(who shows that a really good 
Mozart tenor will always do 
well by Fenton’s music), are 
“English” in the best way - 
they are, indeed, the show's 





King Henry IV PtI 


ROYAL SHAKESPEARE THEATRE, 


STRATFORD-UPON-AVON 


The news from Stratford is 
decidediy mixed. Robert Step- 
hens makes a charming intel- 
lectual out of Falstaff in the 
new production of King Henry 
IV Part I, but rather at the 
expense of the rest of the play. 

The secret of Stephens's 
approach to the part is that 
althou, “is Falstaff is as fat 
as the te.: dictatc., he is not 
gross. He drinks - fot of sack, 
bu! does not *“near to get 
drun. He is ... control of his 
facultn * throughout. Although 
he seem: seldom to sleep in his 
own, or indeed any, bed, and 
never takes a bath, be is 
remarkably well-groomed. The 
hair and the beard may be a bit 
Jong, but they are not dirty. All 
told, this Falstaff would be at 
home as rather a wise QC 
enjoying himself at the Old 
Bailey. Stephens not only plays 
the character well, but adds 
the extra dimension of Falstaff 
taking himself off: for example. 
when he speaks with a slight 
lisp and introduces an element 
of sexual camp. 

Such an interpretation is 
entirely in line with the text. 
Falstaff is, after all, the clever- 
est and wisest man in the play 
with the possible exception of 
Prince Hal. What Falstaff has 
to say about honour is far 
more intelligent than the rant- 
ings and ramblings of a Glen- 
dower or a Hotspur. Beside 
him the English nobility are 
simply uneducated, or in this 
production almost anonymous. 

On Michael Maloney's Hal, 
the Prince of Wales, we shall 
have to suspend judgement 
until we see how he develops 
in Part Hf. As an actor, he is 
physically very small — about 
half the size of his father, the 
king, and one quarter the size 
of Falstaff. That could be an 


inspired piece of casting, allow- 
ing him to grow in stature as 
he moves towards the crown. 
For the present, he plainly sees 
that there is more to Falstaff 
than obesity: he loves him as a 
benevolent, if eccentric uncle, 
but also as someone who has 
something to teach. 

Judgement will bave to be 
suspended, too, on Adrian 
Noble's direction until we see 
where it leads. So far, it is 
uneven. Julian Glover's Henry 
TV is a very christian king who 
appears to dislike war in gen- 
eral. This may be a modern 
touch, which would help to 
explain why the battle scenes 
are so ponderously awful. 
Clearly it must be a deliberate 
decision to stage them so obvi- 
ously without excitement, 
Sometimes it is hard to tell 
which character is which. Pos- 
sibly it is meant to illustrate 
the fog of war. 

Anway, Glover speaks his 
opening lines well and is unde- 
niably upset about the behav: 
jour of his son. It may be that 
Hal is just as troubled by the 
behaviour of his father, hence 
the affection for Falstaff. ARer- 
wards the king does not get 
much of a showing, which is 
not his fault. 

I have high hopes of Rob 
Edwards's bisexual Poins. It 
has always seemed one of the 
most intriguing minor parts in 
Shakespeare, and it is 2 pity 
that he is not allowed more of 
a role. Sylvestra le Touze! 
makes a pretty shot at Kate, 
the wife to Hotspur, and it is 
fun to see Glendower (Bernard 
Kay) played as a thoroughly 
wunhumorous Welsh bore. Oth- 
erwise the production leaves a 
lot to be desired. 


Malcolm Rutherford 





Matador 


QUEEN’S THEATRE 


The mortal combat of man and 
bull has a seedy sexiness that 
draws bellows of indignation 
from animal liberationists, a 
straggling, overwhelmingly 
female, row of whom lined the 
wement outside the Queen's 
tre. This detail is not lost 

on Peter Jukes, the young 
English writer brought in to 
furnish a book for Michael 
Leander and Edward Seago’s 


his homely 

(Caroline O’Connor) and his 
glamorous American lover (the 
top-billed Stephanie Powers) 
who together carry lo 

of the moral majority. 

But the sexiness remains — 
a rank, male quality inextrica- 
bly linked to the will to make 
Domingo, rh fa bead a the 

, who is on 

legendary bull-fighter El Cor- 

is a boy from nowhere 
on a hiding to nothing until he 
catches the opportunistic eye 
of a fixer called El Panama, at 
which point he becomes The 
boy from Nowhere. 

The storyline — of a fighter’s 
pride and fall — is entirely pre- 
dictable, and played out in 
flashback. As two of the char- 
acters are permitted to remark, 
people love a rags to riches 
story but they love a tragedy 
even more. Though the Span- 
ish Civil War hovers in memo- 
ries, and Franco himself makes 


- reveal whether 

never eee ond the Chit eee ous T thin ik it may Maids scurry about with The superficiality of the pro- ter baritone, seems on this 
cago Symphony is a tense, be, more than confirmation | hotel linen, waiters with duction is breathtaking, over showing right out of his league 
i bs instru- and consolidation of its com- of sherry; Robin the whelming: as an immature in Verdi. But one says “seems”: 
ment, poser’s unfailing creativity: a | page is a fat, bespectacled response to an adult comedy when one of the great roles of 
The vocal writing calls fora late masterpiece that, like | Bunter. The of all Fm hard pressed to recall its opera has been presented in 
@ — @ soprano who Schittz’s and Verdi's late mas- | this, and much much else, is equal. It doesn't help that on such a trivialised reduction, 

combines amplitude and aj terpleces, breaks new ground. ] not intrinsic (after all, David Tuesday John Mauceri's con- who can tell for sure? 
esty with the bright swiftness Pountney’s semi-opdated ENO ducting lumbered along so M: Lo rt 

Andrew Porter | Faistoff is tough, peculiar, and much of the way. Mr Manceri ax Loppe 


that Flagstad brought to 


various, less unrelentingly 


savi 


Mr Sandison, an able charac- 


a brief appearance, it is a polit- 
ically and thematically unso- 
phisticated piece, distinguished 
by a really rather sophisticated 
attempt to stylise its subject 
through an equation of bull- 


mated conglomerate of six 
whose menace comes not from 


any thunderous momentum 
but from an evocation of the 
moments before the charge. 
when time is suspended 
between stamping hooves and 
lowered horns. Fransisco Perez 
Arevalo brings the ineffable 
style of the real flamenco 
dancer to bear on the head of 
the beast, somewhat overshad- 
owing its nether regions and 
underlining the old saw that 
true flamenco dancers are born 
and not made. Elsewhere, the 
rhythmic intensity and formal 
elegance of the dance is clev- 


It has its share of long, lean 
limbs — two of the longest and 
leanest of which belong to 
John Barrowman's Domingo. 
Although he looks every inch 
the part, Barrowman succumbs 
to the synthetic song-and- 
dance texture that emerges 

the 


Lean- 
der’s score with a banal senti- 
mentality. Nicky Henson's 
tubby impresario Ei Panama 
gets - and makes — the best 
of them with with the roguish 
‘Til take you out to dinner,” 
while the key numbers, “Ni 
Way out of this Town” and 
“Children of the Sun”, accumu- 
late a certain anthemic impe- 
tus through repetition. 

As if to underline that that 
this is a man’s world the 
women do rather badly out of 
it. ‘3 childhood sweet- 
heart (Jackie Dunn) is peremp- 
torily matched and dispatched, 
while Stephanie Powers seems 
under-employed as the Ameri- 
can movie actress. 


Claire Armitstead 





INTERNATIONAL 


ARTS 


GUIDE 


TODAY'S EVENTS 


@ AMSTERDAM 


Concertgebouw Grote Zaal 20.15 
Riccardo Chailly conducts Royal 


Concertgebouw Orchestra in 
Haydn's Symphony No 44 and 


Mahler's Das Lied von der Erde, 
with Jard van Nes and Siegtried 
Jerusalem, also tomorrow. Sat 


Chaitly conducts Schumann's 
Second Symphony (6718 345) 


w Kleine Zaal 20.15 
ind 


lays string 
eerie reat Janatek a 
Dvorak, also Sat (67 18 345) 
Beurs van Berlage 20.15 
Netherlands oe 
Be. Bach and Suk, also 
tomorrow. Sat: an 





ber Orchestra 
Van Wassenaer, 


evening of music 


Peter Schreier and Eva-Marla 
Bundschuh (2004 762) 

Komische Oper 20.00 Jochen 
Kowalski sings ttle role in Harry 
Kupfer’s production of Gluck’s 
Orfeo. Tomorrow: Cosi fan tutte. 
Sat: Der Freischitz. Sun: 
Entfhrung (2292 555) 

Deutsche Oper 19.30 Spiros Argiris 
conducts concert performance of 
| Puritani with cast led by Lucia 
Alibert!] and Piero Cappuccilli. 
Tomorrow and Sun: Béjart's Ring 
um den Ring. Sat Tristan und 
isolde with Rene Kolio and 
Gwyneth Jones (3410 249) 

Ihaus 20.00-Concert of 
sacred music by Poznan Boys 
Choir (2272 129) 

Phitharmonie Kammermusiksaal 
20.00 Hagen Quartet piays string 
quartets by Haydn, Verdi and 
Barték. Tomorrow: recital of 
Beethoven violin sonatas by Frank 
Peter Zimmermmann and Rudolf 
Buchbinder. Sat to Tues: Murray 
Perahia plays Mozart with Berlin 
Philharmonic Orchestra (2614 383) 
a eel 


mi FRANKFURT 


Oper 20.00 Sergiu Celibidache 
concn Munich Philharmonic 
Orchestra in Beethoven's Fifth 
Symphony and Brahms’ Fourth. 


by Swiss composer Klaus Huber) Sor" Tacital by Barbara Hendricks 
Muzlouthoater 20.15 Nederlands (A underthalte Hoechst 20.00 
Dans Theater in two ballets By Jean-Claude Casadesus conducts 


Kylian and new work by Ohad 


Naharin, also 
Sat: Die Fledermaus (6255 


rrow and Sun. 
tomo! 455) 


hestre National de Litle In 
nuaio by Berlioz, Saint-Saens and 
Ravel. Tomorrow: Muhal Tang 


conducts Prague Symphony 
M BERLIN Orchestra (3601 240) 
Staa .00 
unter den Linden 19 
Die longer Weiber x ee: = LONDON 
; Swan Lake. 9 CE 
Le cer with cast including oN a aes Syat baled 


Klaus Konig, Mantred Schenk, 


triple bill: Balanchine's Agon, 


(Sadler's Wells). Phone 





Ashton’s A Month in the Country Theatreline: Plays 0836 430959 
and MacMillan’s Requiem. Also Musicals 0836 430860 Comedies 
Sat and Mon (240 1066) 0836 430961 Thrillers 0836 430962 
MUSIC 

Coliseum 19.00 Jerzy Maksymiuk _ 

conducts Don Giovanni, with Peter m@ NEW YORK 
Colemar-Wright in title role, Jane music 

Eaglen as Donna Anna and Avery Fisher Hall 20.00 Giuseppe 
Margaret Marshall as Donna Elvira. | Sinopoti conducts New York 


Tomorrow: last performance this 
season of Salome. Sat Peter 
Grimes (836 3161) 

Royal Festival Hall 19.30 Christoph 
von Dohnanyi conducts London 
Philharmonic in Honegger's Third 
and Dvorak's Ninth symphonies. 


Philharmonic Orchestra in Mahler's 
Ninth , also tomorrow 

at 14.00, Sat and next Tues. Sun 

at 15.00: Rostropovich conducts 
National Symphony Orchestra in 
Prokofiev programme. Sun at 19.30: 
James Galway plays Vivaldi with 


‘Tomorrow: Litton conducts the 1 Solisti Veneti (874 2424) 
Bournemouth Symphony Orchestra. | Allce Tully Hall 20.00 Olaf Baer 
Sat and Sun: Edward Downes accompanied by Geoftrey Parsons 
conducts Prokofiev (828 8800) sings Die schéne Moltlerin. Sat 


Queen Effzabeth Hail 19.45 Rodney 


Kronos Quartet. Sun: Mitsuko 


Friend, Yonty Solomon and Tim Uchida plays Mozart (874 2424) 
Hugh play piano trios by Camegie Hall 20.00 Georg Solti 
Shostakovich, Ravel and eonducts Chicago Symphony 


Tchaikovsky. Tomorrow: London 
Chamber Orchestra plays 


Orchestra in music by Tippett and 
Beethoven. Tomorrow: Solti 


American ramme, including conducts Verdi's Otello with 
Barber's ‘Adsclo and Violin Pavarotti in title role (247 7800) 
Concerto and Copland’s Metropolitan Opera 20.00 Last 
Appalachian Spring. Sat Hilliard performance this season of | 
Ensemble in a programme of Puritani, with cast led by Edita 
Italian vocal music (828 6600) Gruberova and Chris Merritt. 
THEATRE Tomorrow: Levine conducts Luisa 
This week's shows include Miller. Sat: Tosca (362 6000) 
Matador, new musical about the THEATRE 


rise of El Nino to become Spain's 
greatest matador, starring 
Stephanie Powers (Queens), Bill 


This week's shows include Lost 
in Yonkers, Nell Simon's 
ig, tear-jerking play 


Alexander's Royal Shakespeare set in 1942 (Richard Rodgers), 
Company production of Much Ado Forbidden Broadway 1991, a 

About Nothing (Barbican), a last mischievous, satirical review by 
chance to see Sir lan McKelten’s Gerard Alessandrini (Fheater East), 
award-winning performance in The Fantasticks, ever-popular 
Richard Ill (National) and October's | musical fable (Sullivan Street) and 
Children, a musica! play about Once on this Island, musical set 
the plight of children after the 1917 | in the Caribbean about a peasant 
Russian revolution, performed by girl’s passion for the son of a 
National Youth Music Theatre wealthy landowner (Booth). 


Ticketron (246 0102) answers 
inquiries and sets tickets 


@ PARIS 
Thédtre des 





Nationai de France in music by 
Schubert and Stravinsky, with 
Cecile Ousset soloist in 
Mendeissohn’s First Piano 
Concerto. Tomorrow: Haitink 
conducts Dresden Staatskapelle. 


Sun: recital by Christian Zacharias 


(4720 3637) 


TMP-ChAtelet 19.00 Cello recital 
by Mario Brunello, winner of 1986 
Tchaikovsky competition. 
Tomorrow: Simon Rattle conducts 
City of Birmingham Symphony 
Orchestra. Sun: Julliard Quartet 
(4028 2840) 


Opéra Comique 19.30 La Fee 
Urgele. 18th century musical 
entertainment featuring Les Aris 


Florissants. Also Fri, Sat, Sun and 


next Tues (4286 8883) 


Salle Pleyel 20.30 Semyon Bychkov 


conducts Orchesire de Paris in 
music on theme of Paris 1920, 
including Poulenc’s Les Biches 
and Milhaud’s Le boeuf sur le toit 


"(4563 0796) 


Thédtre de la Ville 20.30 La LaLa 
Human Steps, new ballet by 
Canadian choreographer Edouard 


Look. Also tomorrow and Sat (4274 


2277) 


mw ROTTERDAM 

De Doelen 20.15 Heinz Wallberg 
conducts Rotterdam Philharmonic 
Orchestra in Beethoven's Third 





Symphony, with Leif Ove Andsnes 


Champs-Elystes 20.30 
Bernhard Kiee conducts Orchestre 


soloist in Grieg’s Piano Concerto. 
Tomorrow: Jonas Alexa conducts 
Tehalkovsky and Borodin (413 
2490) 
ST 


@ VIENNA 

Staatsoper 19.00 Pinchas 
Steinberg conducts Cav and Pag 
with Viadimir Atlantov as Canio. 
Tomorrow: Der Rosenkavalier 
with Karan Armstrong as the 
Marschallin. Sat: new production 
of Schreker's Der ferne Kiang. 
Sun: Eva Marton sings Salome 
(51444 2960) 


Musikverein 19.30 Grigori 
Sokolov plays Brahms* Third 
Plano Sonata and Chopin's 12 
Etudes op 25, Tomorrow: Ulf 
Schirmer conducts Austrian 
Radio Symphony Orchestra in 
music by Dvorak and Janacek. 
Sat and Sun at 16.00: Tonkunstier 
Orchestra. Sun at 19.30: piano 
recital by Stefan Viadar (505 
8190) 


Konzerthaus Grosser Saal 19.30 
Georges Prétre conducts 
Ovorak’s Stabat Mater, Sat: 
Ensemble 9 plays music by 
Takemitsu, Morimote and Bartek 
{7124 6850) 


Konzerthaus Mozart-Saal 19.30 
Bratislava Chamber Orchestra 
plays music by Mozart, Salleri, 
Haydn and Beethoven (7124 6860) 


@ WASHINGTON 


Kennedy Center Concert Hail 
20.30 Mstislev Rostropovich | 
conducts National Symphony 





.| Orchestra In all-Prokofiev 


programme, also tomorrow, Sat 
and next Tues (467 4600) 


European Cable and 
Satellite Business TV 
{all mes CET) 

MONDAY TO FRIDAY 
Eurosport 

6600-0630 International Busi- 
ness report 


1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Today - a joint FI/CNN pro- 
duction with a review of the 
day's major business stories 
2300-2330 World Business 
Today 

0100-0130 Moneytine 
Superchannel 

0700-0830 Financlal Times 
Business Report 

A five minute business briet- 
ing broadcast three times 
between 0700 and 0800 
2130 & 2320 (Wed only) and 
0880 (Thurs only) Financial 
Times Business Weekly 
SATURDAY 

CNN 

6800-0630 Moneyline 
ogg0-0930 World Susiness 
Today - a joint FT/GNN pro- 
duction 

1540-1610 Mi 

1900-1930 World Business 
This Week 

2110-2140 Your Money 


SUNDAY 
Superchannel 

1800-1830 FT Business 
Weekly 

CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweak 
0040-0110 Inside Business 
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Kurdish groups welcome protection for refugees but 


Iraqi stability 
‘may hinge on 
Kurd problem’ 


By Victor Mallet, Middie East Correspondent, in London 


THE DECISION to send US, 


Most Iraqi Kurds, including 
the main opposition groups 


persuaded to accept at face 
value Mr Saddam's periodic 
offers of amnesty to Kurdish 


Kurds say that even if Mr 
Saddam is removed, Arab 
nationalist and anti-Kurdish 
sentiments fostered by the 
Iraqi authorities may cause 


further misery for the Kurdish 
peop) 
“We don’t want to be 


reduced Tefugee popula- 
tion in a number of camps,” 
said Dr Kamal Mirawdeli, 
director of the Kurdish Infor- 
mation and Educational Proj- 
ect in London. 

“But even if the Shia come 


to power, or another govern- 
ment — a pro-Saudi govern- 
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A Kurdish woman and her grandchild 


fous when confronted wit 
copter gunships. 7 

but elsewh or ee 
a ere 

melted into the hills to con. 
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the catastrophe which has 
finally embarrassed the US and 


European Parliament fears its role in legislative process will be limited 


Delors warns on EC union proposals 


By Andrew Hill in Strasbourg 


LUXEMBOURG’S proposals on 
Commission into a mere “sec- 
retariat to the other (EC} insti- 
tutions”, Mr Jacques Delors, 
president of the European 
Commission, warned yester- 


At the same time, members 
of the Europesn Parliament 
expressed fears that they 

i limited 


European Community presi- 
dency, on Monday. 

The two attacks on the pro- 
posals revealed the deep-seated 
concerns of the two EC institu- 
tions about where democratic 
decision-making power will lie 
in a united Europe. rs 

The draft treaty on political 
union drawn up by ee 


of “co-deci- 
sion” with the Council of EC 
governments on certain legisia- 


At the moment the partia- 
ment’s legislative role is princi- 


tiates laws, and later attempts 
to broker compromises 
between member states and 
between the council and the 
parliament, which can propose 
amendments to legislation. 


that it will be squeezed out of 
the legislative process alto- 
gether under the new propos: 


Mr Delors, in 
yesterday's debate on the prog- 
ress_of the in ntal 


US Congress tries to 


By Nancy Dunne In Washington 


THE US Congress was 
yesterday working on emer- 
gency legislation to bring. a 

> 


id end to tially 
Hllag satlonoride rell strc 
The American Association of 


spread. 

Congressional leaders, who 
hope to be able to send a bill to 
touay, have ben holding meet 

, have 
ings with Administration offi- 
cials and their staffs into the 
early hours this week as they 
tried to avert the stoppage, 
which is thought likely to cost 
about $90m a day in its initial 


‘The strike, by 10 unions 
resenting about 250,000 work- 
ers, comes after three years of 
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cost $1bn a day as more indus- 


WORLDWIDE WEATHER 


tries were forced to lay off 
‘kers, he said. 


Labour Lothians and 
a member of the parliament's 
committee on institutional 
affairs, said after the debate: 


expecta- 
tion was pretty low. It’s far 
short of what parliament 
would accept in terms of 


tion » 

in the US congress, to settle 
conflicts between parliament 
and council. 

Mr Jacques Poos, Luxem- 
bourg’s foreign minister, 
apparently believes that the 
draft proposals would win the 
SePlche Aldi ha at 
named the dissenters 


However, he acknowledged 
that “a process” of some sort 
must be established to resolve 
ambiguities’ in the emergency 
board's report. 

Congressman Al Swift, chair- 
man of the House transporta- 
tion subcommittee, agreed 
Congress was not in a position 
to “renegotiate or resolve 


sB8RF 
qe 


E 


Rae 
in 
g 


g 


i 
i 


raise further questions for allies 


wait in the Iskiveren refugee camp yesterday 
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ra 


and the Iranians seek better 
relations with the west, 
depends on the removal of Mr 


iam for allowing the Karas © 
nism 
have a say in the governmental 
process,” says Mr Vali. “If the 
allied forces, the west, are 
looking for a stable iraq 
— which is really their pri 


By Robert Rice in London 


THE number of alleged 

of tranquilliser addiction 

bringing against drugs 

companies Roche — based in 

Switzerland - and Wyeth - a 
of American Home 
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issue ts priced, it is unlikely to 


be one for the stags. The 
essence of is to inter- 
cept shares on way to the 


institutions; and there will be 
some UK institutions, at any 
rate, who would be reluctant to 
go for this one at any price. 


Lloyds Chemists 


Mr Maxwell’s 
second coming 


Lioyds wanted to begin its own 
diversification. Cost-cutting 
will start with direc- 


on Budget day looked 


projected 
out of date even then, the 
implications for government 
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to 


ing should not be exagger. 
ated. 
take flotation up its sleeve, 
has plenty of 


sure laced on institutional 
liquidity by the competing 
dauands of gilts, rights issues 
and give-away privatisation 
shares. 


Michelin 

Yesterday's announcement 
from Clermont-Ferrand con- 
firms that Michelin workers 
are being as! pay a heavy 
price for the ill-timed acquisi- 
tion of Uniroyal Goodrich. 
Investors. though, 
already bad to count the cost. 
At last night’s close of almost 
FFra0, the shares are trading 
at a quarter of their all-time 
high before the 1987 crash, 
while their value has more 
than halved since mid-i989 
when the $L5bn purchase of 
north America’s second largest 
tyremaker catapulted Michelin 
to the top of the worldwide 


ope 
of just FFr1.9bn. 
is enormous even 
12 per cent cut 
in employee numbers, a 50 per 
cent reduction in capital 
expenditure and a fairer wind 
from the market place. 
However gent the need for 
hard to sce 
how anaes sheet pressures 
can be quickly Exist 
ing shareholders would be 
badly diluted by a rights issue 
and any would-be lustrial 
poriner is certain to be put off 
y the company’s cumbersome, 
consciously bid-proof owner- 
ship structure. So 


7 much can 
yet go wrong that only real 
risk-takers should ride this one 
for the recovery. 
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Healthy showing for 
US drugs groups 


The financial -health of the world drugs industry 
was again reflected In the first-quarter results 
of two leading US drugs groups yeste: 5 
Bristol-Myers Squibb, the world's second big- 
gest drugs company, tumed in a 20 per cent 







ticals and non-prescription health company, 
grew 16 per cent Page 20 






For Japanese shipyards, with memories of 
ruinous cut price competition from the mid- 
1980s, the good times are back. Bloated with 
strong order books, they are now turning away 
some traditional customers. Faced witha 
shortage of skilled staff and a poor image 
among new recruits, 1@ yards are reluc- 
tant to increase ity. Instead they are plac- 
ing 4 greater reliance on productivity from 
existing resources — an automation drive has 
seduced the number of manual working hours 
by about 70 per cent since 1973. Robert Thom- 
son reports. Page 19 



























he biggest are 
- : not yet 
i few = : to 
the rights issue queue a 
Higgs and Hill, the Fits carcings ot most of the 
latest British con- continued to slide in the 
first quarter, largely due to big. 
‘ jumps in loan write-offs and bad- 
debt provisions, the reports pub- 
over the past bake St two 
the release of Its results for last year which contain 9 fe stammes of ene 
showed a fall in pre-tax of almost three- pushed down costs, pav- 
quarters. Cash from the rights Issue will be Fig the way for ‘enling 
used for expansion In continental Europe and Citicorp, for instance, 
to develop its recantly formed civil and water | Margins. Citscorp, for instance 
- engineering business. Page 24 f its 
plunge in eamings, hag seen 
cent in the third quarter of 
Se eh a cae 35a 6? pev oant fa the last three 
ile Seis Loca | at getty imei ek 
- in pulling out o ; J 
Centres Bank to rela the rules of a operating, are bet- 
luity ‘convers! ramim new control they have been 
q vee aoe wae end ‘on Chile's dabt-col nversion for some the. Job cuts, consoli- 
programme; which has retired $8.60 of debt of and disposal 
witha ce become the order of the day 
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US airline loses $195.6m 


by Nikki Tait in New York 


er 

ge 
E 
: 


NatWest to inject 
into troubled US subsidiary 


By Bernard Simon in New York 


uted $200m in new capital last 
year. 

Mr John Tugwell, who took 
over less than a week as 


problems) are nigh.” 

Bat the British bank also 
affirmed continuing support for 
NatWest Bancorp. Mr Tugwell, 
who was of 
NatWest's international 

and still sits on the main board 
in London, said that “we have 
the basis of a good business here, 
and are looking forward to the 





addition, MGN 
of obligations under finance 
leases. 
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285m pension credit aris- 
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scheme. 
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the economy was strengthening. 





A wary optimism is taking hold at hard-hit US financial institutions 


Banking on 
a change in 
the climate 


Bernard Simon reports on how US 
banks are coping in lean times 
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the institutions which have a 
capital since the beginning of the 
year, in 
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Ms Swan beaking masa we and the 
Cheryl ana- a > 

lyst at imer & Coin New short-term solutions being 
‘ork. now will not work in the 
Observers see it as no accident long-term interests of the indus- 
that JP Morgan, one of the most , its customers or the nation’ 


HIGH INCOME 
BOND TRUST 


Parretti 
ousted as 


chairman 
of Pathe 


Karen Zagor 
in New York 


MR GIANCARLO Parretti, the 
controversial Italian financier, 


has been onsted as chairman 
chief executive of Pathe Commnu- 
nications. 


He has been replaced by 
Cesare De 


7 
sor of letters at the University 
of Padua in Italy and the 
younger brother of Italy’s for- 
eign minister, Mr Gianni De 
Michelis, 


Mr Parrettt will remain a 
majority shareholder of Pathe 
and will keep a seat on jts board. 

Hollywood has been buzzing 
with romours about financtal 
malaise at the film studio, MGM- 
Pathe, almost from the moment 
MGM was acquired for $1.3bn 
last year by Mr Parretti's Pathe 

MGM-Pathe is facing an invol- 
untary Chapter 7 bankruptcy 
petition from six creditors who 
$ilm. 

MGM-Pathe said its main 
lender, Credit Lyonnais of 






A new unit trust investing in high yielding international bonds. 


In 198] and 1982, the Salomon Brothers World 
Bond Index returned 24% and 42%, respectively, 
in Sterling. We believe that, in current recessionary 
conditions, 199] and 1992 could well see a repeat 
performance and thus we are launching Global High, 
the Guinness Flight Global High Income Bond 
‘Trust (estimated initial gross yield 9.5%). 
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High yielding bond markets have, as a whole, 
lower yielding bonds over the past 
five years with an average rotal return double 
that of Jow yielding countries - as shown below and 
we believe this outperformance will continue. 
Currently, Guinness Flight manage or advise on 
US$15 billion in bond and currency investments. 


LOW YIELD COUNTRIES 





Total Retum% Currant Yiaid% 


Hod Famd .asseosn 58.1... 





Past performance is not necessarily a guide to 
the future, currency and interest rate fluctuations 
can cause prices and yields to fall as well as rise. 
Deduction of charges means you may not get back 
the full amount you invested. 


CALL YOUR FINANCIAL ADVISER, 
RETURN THE COUPON, OR CALL 
JOY HAIGH-LUMBY ON 071-522 2118 
FOR FULL DETAILS. 


BONDS - TODAY'S INVESTMENT OPPORTUNITY 


Pe ee ee 
Rerum tor Guinness Flight Uni Trost Mansgers Limited, Lighterman’s Coun, 5 Gainsford Street, Tower Bridge, London SEI 2NE. 


Brice seas ae deta of the Guanes Fight Cickal High Income Bond Trent 
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INTERNATIONAL COMPANIES AND FINANCE. 


Solvay lifts dividend as income slips 





By David Buchan in Brussels 
SOLVAY, the Belgian chemical amounting to BFr25sbn. Mr said the EC's action last 
fee ae tee Janssen blamed cheap PVC autumn in removing anti- 
BFri5.9bn ($463.5m) for 1990, which was anly just learning of Amnetican soda ach, which 15 
but a BFr30 a share increase in about market methods, and found naturally in Wyoming, 
its dividend to BFr500. from the US, together with the would undoubtedly increase 
Baron Daniel Janssen, execu- difficulty of recouping the competition from the US. 

tive chairman, said Solvay was increased cost of ethylene Mr Janssen, who summed up 
bucking the trend among Euro- inputs and austerity measures the company’s philosophy as 
pean chemical companies, in Brazil, for the poorer “don’t do much, but do it 
which have tended to maintain manca of the group's i ” said expansion 
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Finnish GPA warns on profits growth 


forest profits By Paul Betts in London and Kieran Cooke in Dublin 
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fall by 60% | amas de tee se eres Sr 
craft leasing company, warned in an effort to bolster canfi- 
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jobs with another 6500 | September 1989, completed selection this year. 

working a shortened week. By | 71,000 contracts, collected 

the end of 1991, however, Mr} gross premium income on classical banking products 
amo! = 


Parnanen estimates the num- unting to DM143.5m during thus including life products 
ber of unemployed will drop to linked to credit packages and 
10,000-15,000. By the end of March this to investment products. 
About 40 per cent of Fin- year, the value of principal In the latter area, db Leben 
land’s FM101.33bn export earn- | sums assured reached DM6.1 is keen to play on the fiscal 
ings last year came from its | on a total of 108,000 contracts. advantage, where it can offer a 
forest industry. ‘New business across the sec- yield of 6 per cent free of tax. 
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U.S. $125,000,000 
PT Astra International 


Uncorporated with limited liability in Indonesia} 









60% Convertible Bonds Due 2006 








MORGAN STANLEY INTERNATIONAL 







SALOMON BROTHERS INTERNATIONAL 





ABN AMRO 










March, 1991 


BARING BROTHERS & CO. CREDIT SUISSE FIRST BOSTON 
INTERNATIONAL FINANCE CORPORATION NOMURA INTERNATIONAL 


BANQUE INDOSUEZ 
BARCLAYS DE ZOETE WEDD CHASE MANHATTAN ASIA 
Lisattes? Limited 
DAIWA EUROPE GOLDMAN SACHS INTERNATIONAL 
Limited 4 Limited 
JARDINE FLEMING INTERNATIONAL INC. MERRILL LYNCH INTERNATIONAL 


J. HENRY SCHRODER WAGG & CO. SOCIETE GENERALE ASIA 
Limited Limited 
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itsche's decision to branch 
out independently into the 
insarance world caused a 
furore at the time from the big- 
a 
venture would take 10 years to 
turn a profit, 
db Leben maintains it will be 
in the black “considerably 
sooner”. 
it says its network of 1,400 
branches has made a 
decisive contribution to reach- 
ing new customers. This year’s 
loss is covered by a special 
fond set up by Deutsche Bank 
to meet start-up costs. 


















Hafsia —-| Profits plunge to Fl 2.6m + 
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DkKr1.39bn | at Internatio-Mueller 
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7 By Ronald van de Kroi in Amsterdam 
deficit NET PROFITS at Internatio to Fi2Sbn, while premx OPE oe which lashed 
By Hilary Barnes : Muéller, the diversified Dutch ating profit tumble tern Europe in January ang: 





» acquired 33.7 a. The Bats ifs the world biggest 
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costs. 
es on securities wane . e s Wes 
Bie Sn fon’ piven wt Billiton incurs 35% fall__| Matra in deal , - 
ou dmg ere) as aluminium prices Slide | vars, te rreven cerns 


to DEra76. By Kenneth Gooding, Mining Correspondent formed a co-operation agree: 


insarance business increased | BILLITON, which includes 
from DErs.70bn to DKr6.98bu, | most of the mining and metals 
x the of the Royal Dutch/ 
sition of the UK's Prolific group, suffered a 35 per 
Group and Denmark’s Fore- | cent fall in net income last 
nede Assurandorer in the} year, to $170m from $262m in 
autumn of 1989. 5 
In a statement to the stock The group said lower 
exchange the group said the | alumina and aluminium prices 
results in the current year will | had a significant impact on the 
depend to a large extent on} 1990 results. At the operating 
developments in the bond and | level aluminium profits fell by 
was | 6 per cent to $73m. 
therefore too soon to make a Downstream operating 
forecast, but group profits on | profits fell by 90 per cent to 
ordinary business activities | $17m, reflecting p 
are expected to exceed the | start-up difficulties at 
3000 Deare- naia = oF eee oe ane the 
unchanged per lower prices, reduced 
share dividend was proposed. | margins and stock write-downs 








1990 : A year of restructuring 


The Board of Directors of CMB Packaging, under the chairmanship 
of Jean-Marie Descarpentries, is pleased to announce the results for 
the year ended 31st December 1990. For the first time, the 
consolidated accounts comprise 12 months for the joint merged 
businesses. 


PRINCIPAL CONSOLIDATED RESULTS 
OF THE GROUPE 
(in MFRF except where indicated) 


© Net exceptional items 
* Profit amributable to shareholders (after goodwili and before 


= Earnings per share in FRF (based on the average nuraber of 
Shares in issue and before extraordinary items) 

° Exwaordinary items (net of tax) 

» Earnings per share in FRF (based on the average number of 

shares in issue and including extraordinary items). 


Comments on the results : 


© The business is now entirely focused on packaging 

The reduction in tumover as a result of the sale of CMBSicel 
(-MFRF784) has been more than offset by turnover resulting from 
few acquisitions and parmerships (+ MFRF1491). 

External growth during the last 3 years includes, antongst others, a 
Move into the German market 2s well as an entry into flexible 
packaging. which together today represent around 10% of the total 
Group auraover, At constant exchenge rates, real internal growth. 
now solely based on packaging businesses, was 3.8%. 


© Increase in operating margin 

‘The operating margin of the packaging activities, which increased 
from 8.6% to 9.1%. is an indication of the industrial progress 
achieved by the new Group in [990. Breakdown by sector: 


FINANCIAL COMMUNICATION CMB PACKAGING 


Tex. (33) 1.4761 25 25 Munrrer 3616 Code CLIFF 








; PACKAGING 
EvROPE'S LEADING PACKAGING GROUP 

















* nearing completion, the industrial Testructuring and the significant 





Thierry Lemane, 86 rue du Dome 92101 Boulogne-sur-Seine Cedex {France} 
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deat ty hat the purchsse of day that Monarch, like Bert “.- 
Monarch strengthen the govgnan, would be able toad: 
company’s position in that independently In the markey'¥. | 
market which accounts for and consinue fo tave is mie ; 

i rketil 5 . 
about 80 per cent of the indus ma. ez a. ane 6e 
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wers Monarch’s ction p developmen: co, 
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with Alenia 


and electronics group, has 


ment with the missiles 
at most other defence electronics arm 
ont aos formed Ital- 
profits per state-owned aerospace com: 
oe pany, writes William 
profits from Billiton 
Marketing and The pair have agreed to cof 
copper and options te : 
at Billiton-Enthoven | ment in air: 
Metals. as to respond better to the 
int Operating profits persis forces. The aim 
rose 
by 38 per cent to $90m. is to avoid reduce 
Matoso in Colombia | costs and seek wider markets 
contributed $52m because of | than would be possible acting 
strong nickel prices and | alone. 
masked reduced results from Matra Defense, the unit of 
most other operations as well the group invalved in the deal 
as the start-up losses at new | sold abn ($248) of ainto- 
gold mines in Ghana (Bogosu) | air missiles last » OO of 
and Indonesia (Lerokis), the division's in tue, 


















© The business is now focused entirely on packaging; 
« An overall increase in operating margin of packaging 







activities; 
industrial restroctoring has almost been completed; 
¢ The financial! structure has been strengthened; 
Favourable oatlook for 1991: Dividend per share is 
maintained. ‘ 




















+ Restructuring Costs and Industrial Investments 

Merger related restructuring costs of MFRF364 (exceptional and 
extraordinary costs) are included in the (990 accounts, The cash 
impact of these costs as well as the use of prior year provisions was 
MFRF620 in 1990. The process of the. restructuring related to the 
merger is nearing completion. 

Total investment amounted to MFRF2290 (MFRF1 768 in industrial . 
investments and MFRFS22 in acquisitions). with a cash flow of 
MFRF2348. As a result of interest rate rises in Europe, financial costs 
3s 2 percentage Of turnover have increased from 2.7% to 3%, thereby 
affecting profits adversely. 


* Strength ening of the financial structure 

‘The issuing of repackaged perpetual subordinated notes (MFRF1327 

iy oon ee of Po ee shares (MFRF1661in November 
aging + have significant: 

tan gas a ig: ly strengthened the 


Total debt at the end of the year {excluding preference shares) has 
been reduced by MFRF321. giving a pearing ratio of 1 npored 
to 48% in December 1989. ae ee s 
¢ Favourable Outlook for 1991 : 

Sustained dividend per share 
‘The Board of Directors considers that the reorganination, which is 









































industrial investments made over the last two ye: 

continued progress through 1991. On this vasis, the E Bound hat 
decided to maintain the dividend per share at last year's level - 
FRF3.6 (FRF5.4 including tax credits), Total dividend payments have 
increased by 15% to MFRF287 ax a result of the assimilation of 
the ordinary shares, created in 
April 1989, as payment for 
the Metal Box packaging 
businesses, 
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INTERNATIONAL COMPANIES AND FINANCE 
|Queues form for Japanese ships 


Domestic buyers are having to look abroad, writes Robert Thomson 












Hewlett-Packard 
in Indian ven 


Having i a severe 
slump in mid-1980s, the 
shipbuilders are determined 
that price-cutting and other 
examples of “excessive compe- 
tition” will not interfere with 
their long-term profit plans. 

A spokesman for Mitsubishi 
Heavy Industries (MHD said 
not be increased, even though 








the company could take orders, 
and Ishikawajima-Harima 
Beavy Industries i 


if 


Heavy Industries, which 
reported a Joss in 1988, expects 
a 20 per cent profit increase for 
the year. Mitsui Engineering 
and Shipbuilding, which had 
operating losses in 1987 and 


of savage competition with 





South Korea is over. One com- 


administered b: transport 
ministry, modernisation of 
facilities has allowed the yards 
to build more ships per dock. 


accounts for about 9 per cent 
of sales, with power plants, air- 
craft and other industrial 





Hong Kong reserves fund 
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per cent stake 
kong 
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M. Michel Walrave 
Union Internationale des Chemins de Fer (UIC) 


M. Rodolphe de Planta 
Union des Industries Ferroviaires Européennes {UNIFE) 


M., Jean Cyril Spinetta 


Mr Peter Mackie 
Member of SACTRA 


M. Bertrand Holzschuch 
Société des Autoroutes Paris-Rhine-Rhéne 


Mr lan A Brown 
Railfreight Distribution 


Mr David Starkie 
Pumam, Hayes & Bartlett 


together with your business card, in: 


Financial Times 
Conference 


For information please return this advertisement, 
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reserves for Hong Kong when 
it returns to Chinese pone 
fot aeone oe 
the colony’s biggest container 
terminal operator, from Hutch 


ison 

trolled Li 
Tateivoon retains 

ling 60.5 per cent stake in HIT 

which last month linked up 
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LONDON- 28 & 29 May 1991 


The Rt Hon Malcolm Rifkind ac mp 
Secretary of State for Transport, UK 


M. Daniel Vincent 
Commission of the European Communities 


Professor Dr Werner Rothengatter 
University of Karlsruhe : 


Mc D Scott Hellewell 
Greater Manchester Metro Limited 


Sir Alastair Morton 






126 Jermyn Street, London SW1Y 4UJ, UK 


Telephone: 071-825 2323 
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takes stake in HIT | 


By John Eliott in Hong Kong 
A SPECIAL fund set up by 
it Britain to provide 


because the fund — known as 
Fond 2S tesicly a Peking 

-~ a r 
trolied China Resources 
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South African gold mines 
reveal falling profits 


By Philip Gawith in Johannesburg 


THE March gold quarterly 
results released this week by 
four of South Africa's mining 
houses testify to the extremely 
difficult times the industry is 


redundancies. The group's Dur- 
reouver though, earning fim 
recover earning 

after tax. Harmony would have 
broken even but for extraordi- 


nary expenses. 
Randfontein and Western 


Oryx Gold Holdings Limited 


‘incorpoeated in the Repubtie of South Alriea — 


‘Company Regiesration Na, 10190006) 


Share capital: Stated — 587 500 100 ordinary shares of no-par value 
? kesued ~ 185 000 200 ordinary shares of no-par value 


Report for the quarter ended 31 March 1991 


Retained income at beginning of pesiod . 


Retained income at end of period 


REMARKS: . 
{} The figures ave unaudited. 
{li} The report has been approved by the bord. 


(ifi) The attention of shareholders 
elsewhere in this edition. 


fs also drawn to the quarterly raport of the Oryx mine which appears 


tris anticipated that the company’s loan facilities will have been exhausted by the second quarter of 
bah Future funding of the Oryx mine is being negovated with the major shareholders who together 
hold 88% of the issued share capital of the company. 


Registered and head office 
6 Hollard Sueet 


Johsnnesburg 2001 
{PO Bax 61520, Marshalltown 2107) 


London office 
Gencor {UK} Limited 
‘30 Ely Place 
London ECIN SUA 


By order of the board 


‘Transfer offices’ 

South Alrica: 

Central Registrars Limited 
154 Market Street 


General Mining, Metais and Minerals Limited, 


Secretaries 
FPer-D 3D Ross 


Manager: Administration and Secretarial Services 


Johannesburg 
‘TT April 1981 


Copies areaveiioise trom the London affics 
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‘RDIVIDEND PAYMENT 


‘ The Boord of Management announces that at the Annual General Merting 
of Shareholders bed om 27 April 1991 hax been idlerided to pay out a divi- 
stend of Dfl. 2,50 per share of DD:2,50 par value, 


19 


Asa result (he following will be payable ax from Mooday 29 apeil 1991; 


Dividend coupon number 4) of Dfl, 2.50 per wbare in cash subject to 
deductiva of 25% dividend tn, at the Tollowing payment ulfices: 


ie ee MTA 
Pierson, Heldring & Pierwon N.V. 
Amsterdum-Rotterdum Bank N.V. 
Algemene Bank Nedertand N.¥. 


a eeorun: 
Kredietbank N.V. 
Generale Bank N.V. 

Bank Brussel Lambert N.Y, 


Swix Bank Corporation 


IN OnAMaAnw: 
Deutsche Bank AG 


1M AUETREAL 
Creditanstalt-Bankverein 


The dividend will he paid to holdera of CF certificates through the 
intermediary of the institutions holding their dividend sheets in custody ax 


of close of business un 17 April 1992. 


Naorden. 18 April 1991, The Netherlands... 0°.” 


cvneeennemn SKN 





Crédit Commercial de France 
: U.S. $100,000,000 
Floating Rate Notes due 1992 


For the six month period 17th April, 1991 to 17th October, 199] the 
Notes will carry an interest race of 6.30% per annum with a coupon 
amount of U.S. $320.25 per U.S. $10,000 Note payable on 17th 
Oceober, 1991. 


Listed on the Luxembourg Stock Exchange 


Company, London 


Agent Bank 


Beatrix Mines Limited 


Share capital: Authorised — 150 000 000 ordinary shares of no-par value 
: issued - 85 000 000 ordinary shares of no-par value 


Report for the quarter ended 31 March 1991 


Quarter Quarter Year to data. 
ended 97.09.1990 


31.03.1991 31.12.1990 31.03.1991 
Rro00 R000 


Curremt liabilities 


REMARKS: 
{i} The figures sre unaudited. 
(i) The report has been approved by the board. 
(ai) The attention of shareholders is also drawn to the querterty report of the Beatrix mine which appears 

elsewhere in this edition, 
Registered and head office ‘Transter offices. 
General Mining Building é South Africa: 
6 Holiard Street Central Registrars Limited 
a a 

107] 
= en WO Bae ate Khnnesburp 2000) 


United Kingdom: 

Barclays Registrars Limied 
Bourne House 

34 Beckenham Road 
Beckenham 

Kent BR3 4TU 


ly 
London EC1N BUA 


By order of the board 
General Mining, Metais and Minerals Limited 
Secreraries 


17 April 1987 
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By Karen Zagor in New York 


THE strength of the worldwide 
drugs industry was reflected in 
: Grst-quarter results of 
Bristol-Myers Squibb and 
Warner Lambert which both 
yesterday reported higher 
earnings and sales. The groups 
were helped by improved. 
sales and the weakness of 

THE dollar overseas. 
Britai Bristol-Myers Squibb, the 
troops world’s second-biggest drugs 
ensure company which was formed 
of thor after an $1L5bn metger in 1989, 
taken turned in a 20 per cent 
bre iniprovement in first “quarter 

. tet earnings on am 11 per cent 
beens improvement in sales. 
der ir in the three months ended 
have ; March, the New York-based 
tion i: company had net profits of 
rootint $492.6m or 94 cents a share on 
wrat 


tz 


sales of §2.73bn, compared with 
income of $409.1m or 78 cents 
ee a ms Pee ee 
er. 


Sales 
able foreign 
tions, which contributed two 
percentage points to the 
Improvement in tie 1991 quar- 
ter. Earnings re taxes rose 
184 per cent to $703.7m from 
$594.6. 


and chief executive, said inter- 
national sales in the 1991 quar- 
ter increased 14 per cent, com- 
pared with a 9 per cent 
improvement in domestic 
sales. of pI 
and medical devices were par- 
ticularly strong. 
Warner-Lambert, a US phar- 


INTERNATIONAL COMPANIES AND FINANCE 


Drug groups book higher earnings 


maceuticals and non-prescrip- 
Hon health products group, 
also reported strong first-quar- 
ter earnings. 


Net income grew 16 per cent 
to $139.5m or $1.04 a share 
from $100.3m or 90 cents a 
share in the first quarter of 
1990. Sales rose 11 per cent to 
$1.22bn from $L.ibn. Excluding 
the benefits of foreign 
exchange translations, les 
advanced § per cent in the lat- 
est quarter. 

During the 1991 first quarter, 
sales of Warner-Lambert’s pre- 
scription pharmaceuticals 
went shea 17 per cent to 
$42im, Lopid, a choles- 
terol regulator, whose sales 
increased 45 per cent to $ijim 
in the quarter. 


Sales of the company’s 
prescription health care 





c= Pentagon cuts depress General Dynamics 


tainss By Bernard Simon in New York 


from continuing operations in 
lease the first quarter. 

Net earnings tumbled to 

Georg $57m, or $1.37 a share, from 

tlong; 124m, or $2.97 a share, a year 

propo: earlier. Last year's figures 

however, included a large gain 

from the settlement of an anti- 


rr 


Earnings from continuing 
operations were $63m in the 
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By Louise Kehoe 


MICROSOFT, the leading 
j Personal computer software 
publisher, record. 


» reported. rev 
enues and profits for its third 
fiscal ana- 


aenet 


Ts 


quarter, 
lysts expectations. 
Third-quarter net income 
‘was $123.sm, of 98 cents per 
Share, an increase of 65 per 
cent over $75.2m, or 62 cents, 
in the corresponding period a 
year ago. 
Revenues for the quarter 
57 per cent to $486.9m 
m $310.9m in the same 
last year. 
Net income for the nine 
months rose 63 per cent to 
$324.3m, of $2.61 per share, 


> LEDER EeS Testa 8 


= 


first quarter of 1990. Sales 
dipped to $23bn from almost 
$2.5bn, and the order backlog 
plunged to $22.7bn from 
$27.7bn. In both cases, the 

was blamed on the Pentagon 
decision to scrap the A-12 

aircraft 


attack programme. 
General Dynamics took a 
large charge on the A-J2 last 
year to reflect the 
outcome of legal claims it has 
launched against the US gov- 
ernment. 
Mr William Anders, chief 
executive, said the earnings 
“are right in line with our 


Microsoft beats forecasts 
to achieve record $124m 


from $199.2m, or $1-69, a year 
ier evennes for the nine 


period were $1.3bn, 56 per cent 
more than the $846.5m 


computer 
in the US. 
The company said it 


The Shareholders of Banca Commerciale Italians are 


following 


Ordinary Part 

1) Reports of Board of Directors and of Internal Auditors; 
submission of Accounts as at 3ist December 1990 and 

2) Proposal to charge the Company for the fees due to the 
Common 


called to an Ordinary and Extraordinary General Meeting to 
be held at Piazza Beigioloso 1, Milan, Italy, at 10 a.m. on 29th 
April 1991, and if necessary, for the second time of convening 
on 22nd May 1991 at the same time and place, to resolve the 


Agenda 


cor Representative of the holders of savings shares. 
Lab 
orgé Milan 
feel of Ceppo S.r.L, 
inve 
fact 
and 
pod Holders of shares bearing the right to vote are entitled 
-a to take part in the General Meeting provided that they have 
pra deposited their shares with the Bank or with Monte Titoli at 
poli feast five days before the date of the General Meeting, in 
T accordance with the provision of Art. 4 of Law No. 1745 of 
enc: 29th December 1962. This also applies to those who are 
tion registered on the Share Register. 
sun 
indt The Chairman 
det: 
ben 
the 
vic 
amy . 
is ( State Bank of Victoria 
the i ieuted under che State Bunk Act 1958 
Lat ia, Australia) 
na U.S. $125,000,000 
ah Guaranteed Undated Capital Notes 
bar For the six months l7ch April, 1991 to 17th October, 1991 the Notes 
Bua will carry on interest rate of 6%% per annum with an interest 
als amount of U.S, $320.89 per U.S. $10,000 Note and U.S. $8,022.14 
in per U.S. $250,000 Note. The relevant interest payment date will be 
wa 17th October, 1991. 
oe Listed on the London Stock Exchange 
Uy PyBsoker Tease 
ha Company, London 
sh 
gin 
re 
Ss 
FOREX Markets. .. 
19 in one chart service? 
5 
sti 6M per annum for the period 7th 
ett April, (991 ro [7ch July, [991 wich 2 
ot amount of U.S. $159.57 
B 
an 
pt 
of 
n 
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plan”. Mr Anders’ strategy 
includes an emphasis on cash 


meral Dynamics cut its 
workforce to 90,000 from 98,100 
during the first quarter, and is 

capital 


As domestic defence busi- 
ness slips, the company is 


working hard to expand its 
penetration of the interna- 
tional market. 


@ Thiokol, another defence 
and space contractor, posted a 
increase in net income in 
quarter 
@ share) from 
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sectors and higher interest 
lmcome. 


Apple to widen lawsuit 
over Windows program 


By Loulse Kehoe 


MICROSOFT, the personal 
computer software publisher, 
said Apple Computer intends 
broaden its legal action to 
Ppa cess that its Win- 
ws 3.0 program infringes 
upon Apple copyrights. 
Windows 3.0, the latest ver- 
sion of a Microsoft program 
which gives IBM-compatible 
ease-of-use features 


Apple has not made any Senet 
¢ s to its complaint, 
whieh also names Hew- 


ass original I 
its suit. Apple 
aimed an canier version of 


3.0 to be a derivative work,” 
Apple said. 

At issue in the case are 
Apple's a ge computer 
screen gra produced 
Microsoft's Windows duplicate 
Hoe pcxeen nages of its Marka: 

Microsoft maintains it has 
not infringed any Apple copy- 


BMW Finance N. 


{incorporated with limited liability in The Netherlands) 


A$ 75,000,000 
13%% Series A Guaranteed Bonds due 1996 


NOTICE IS HEREBY GIVEN that in accordance with Condition 
&{c) of the Terms and Conditions of the A$75,000,000 13%% 
Series A Guaranteed Bonds due 1996 (the “Bonds”), BMW 
Finance N.V. has elected to redeem ail Bonds on the 3rd May, 
1991 et a redemption price equal to 1014% of their principal 


amount plus accrued interest to 


the date of 


{totalling A$1,035.24) per A$1,000 Bond. All the Bonds will be 
redeemed on 3rd May, 1991 in Australian Dollars upon 
Presentation and surrender of the said Bonds (accompanied 
by the interest coupons appertaining thereto which mature 
after 3rd May, 1991 failing which the face values of any missing 
unmatured coupon will be deducted from the sur due for 
payment), at any of the following paying agents, at the option 


ofthe 


Royal Bank of Canada Europe Limited 


NOTICE {S ALSO HEREBY GIVEN, that all interest on the 
Bonds so called for redemption shall cease to accrue on or 
after the said 3rd May, 1991 and coupons for the payment of 
interest after such date on said Bonds shail be void. 


Dated at London this 18th day of April, 1991. 


& 


ROYAL BANK OF CANADA 
EUROPE LIMITED 


The following appears as a matter of record. 


Sal 
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‘On Apc 11, 1991, Compagnie Financlére Sucres et Denrées signed sn 
‘agreement. with a. group of financial Insdutiana for a loen of 500 milion French 


France. 





‘This loan, whose reimbursement is due September 30, 1994, increasea the 
jong term capital of the Group Sucres et Denrées and in particular that of its 













"US recession 
puts United 

Technologies 
sharply down 


‘By Karen Zagor 


THE 


R 


impact of the US 
recession on the airline, build- 

and automotive indnsiries 
has severely hurt 


earnings United 
gies, the diversified 


engineer- 
ip, which turned in 


results. atgnificantly ‘worse 


gaa 
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Coca-Cola 
strongly ahead 
in first quarter 
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AT&T reaffirms intention. 
to pursue NCR takeover =: 


FINANCIAL TIMES THURSDAY APRIL 18 159) 


By Loutee Kehoe in San Francisco 


AMERICAN ‘Telephone & 
reaffirmed its detex- 


Networked computing has 
“a driving force 

the worldwide exchange of 
information”, he noted. “I want 
Arete yet oa 
make us the leader in network 
computing.’ 

This month AT&T succeeded 


trol ot NCR's 12-member 
col Qi 5 =, 
board directors as part of its 


NCR responded with a request 
for $125. NCR dropped its 
request to $2110 a sbare but 











AT&T said it would be 
to offer $100 per share Wee 
dropped its opposition 


d 
é 
g 
z 
z 
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ts a share, from 
ae cents, in the first 
1990. Revenues increased 
$9.19bn from $8.9bn 


YATES earnings ‘ware - 


boosted by a onetime gain a 


$43m from the sale of 20 per . 


cent of its Unix System Labora. 
tories computer software 
sidiary. 


e 





Cinema merger near collapse . 


By Patrick Harverson in New York 


Cinema’s offer of between 32.4 
cents and 93 cents on the dol- 
lar for Harcourt's junk bonds. 
General Cinema hes said it 
will terminate the merger 
t if a deal with the 


ant adr vous fell shayly on 
fell 3) on 
rae of the Dreakdown in 
talks. On the New’ York Stock 
fallen $4 to $% and its 1475 
Serre Tee 
22 by midday yesterday. Gen- 
eral Cinema 


shares were down . 


ae La sald 

us! 

ppt td 
or all, of Harcourt would have 
to be found quickly if the pub- 
lishing and insurance group 
were to have a long-term 
future. 





Philip Morris net advances 22% 


By Nikid Tait in New York 


PHILIP Morris, the huge 
ae emcees cent 
a 
reported aus perc 
in the first quarter of 1991, 


q 


utunm of 1990. 
In terms of operating profits, 


the sharpest advance was seen 
in Philip Morris’ international 
tobacco division. 


Here, profits rose to $509m 
from. a. and Mr ae 
Maxwe! company’s out 
ing chairman, said unit volume 
— including the relatively 
‘margin export business ~ 
increased by 23.4 per cent year- 
m the domestic tobacco 
front, operating income rose by 
32 per cent to we, with 
US tobacco market has 
been in decline for some years. 
oie inco: urged b: 
operat me si y 
245 per cent, but the results 


partly reflect Suchard’s inclu- 
sion, Be eszwell said General 
Foods saw significant 
profit improvements, and KFG 
International also saw higher 
volumes and margins in 


er Brewing Company 


a it 
in income, but vol- 
umes were affected by trade 
buy-ins ahead of the excise tax 


rise on January 1. 

e ‘American Brands, the 
tobacco, drinks and consume 
products group, yesterday 


reported a more modest 10.9 . 


cent advance in net earn- 
at $216.7m, in the first 





Forest products group 
reports C$50m loss 


By Robert Gibbens in Montreal 


THE Canadian forest products 
industry is reporting continued 
losses for the first quarter and 
that little relief is likely 
until well into 1992. 

Canadian Pacific Forest 
Products, a fully integrated 
group and one of North Amer- 
ica’s biggest newsprint produc- 
ers, reported a first-quarter 
loss of C$50.1m (US$43.im), or 
C$1.14 a share, against a profit 
of C$48m or 11 cents a year 
earlier. Sales fell to C$526m 

Csé23mn. 


company cited low mar- 
ket pulp prices, now down 
about US$200 per ton from the 


f 


By Robert Gibbens 


For the period 17th April, 
1991 to L7th October, 1991 the 
Notes will carry an interesr rave 
of 74% per annum, with a 

amount of U.S. $15.25 
per U.S. $1,000 Nore payable 
on 17th October, 1991. 


and will keep only 
doer barton where it has 
“competitive strength”. 

Bat it is completing a 
C$350m modernisation at 
Thunder Bay in Ontario and 
will invest a further C3210m 
for a new pulping unit and 

machine modernisation 


fet pulp and Ant peo. 
pulp and news; = 
ducer, suffered a net lost of 
C$L3m, or 5 cents a share in 


year 
earlier, on sales of C$131m, 
against C$158m. The only 
bright area is lumber where 
lower interest rates and higher 
North American stocks are 
beginning to firm prices. 





MacMillan Bloedel drops 
87% and sees no relief 


Newsprint markets were 
weak and a price increase 
posted on January 1 failed to 
hold. Ad: volume in 
the western US market has 

drastically this year. 
Palp and containerboard prices 
continued to decline. 

MacMillan said the brighter 
spots included offshore and 
the Hehe markets and 

r' fine paper 
affiliate KNP made a good 
contribution. - 





P.O. Box 130548, 
Houston, TX 77219-0548, USA. 





|GTE hit by 
charge 
of $245m 


By Nikki Tait 


GTE, which operates the 

non-Bell telephone sys- 
in the US, yesterday 
revealed a fall im first- 


Same period a year earlier. 
Earnings per cent share 
slipped from 46 cents to 22 
cents. 


However, the market was 


x Properties, 
net income worked ont at 
$404m, or 45 cents a 
share. 


This, it said, represented a 7 
per cent advance on the first 


.period of operations for the 
cellular properties bought last 


year. <y: = y 
Sales in the first quarter 

totalled $5.22bn, with 70a 

coming from the telephone 


Opera’ 

GTE said the reduction in 
revenues from its telephone 
operations ae one weak- 

economy. ating 

ome +s this division 
pro iy per cent to 
trol ands reorganveation of 
on 
operations. 





100,000,000 
ing rate notes 
ae 1998 
ued Bull 
Seaeiye Anglia Bullding 



















tee per anrum from 

17 April 1991 to 17 duly 1991. 
Interest payable on 17 July 1991 
will mount to $150.37 per” 
£5,000 note and 87,518.41 per 
£250,000 note. ee 



















Agent: Morgan Guaran’ 
‘Trust Company ” 












JPMorgan 























‘GOLD MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 31 MARCH 1991 


SR eee ait 
Gold Mining Company Limited 


* Company Registration No. 05/33412/06 
Underground operations to cease 
Issued capital - 13 062 920 shares of 50 cents asch. 
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= Estimated capital expenditure for the nec six months - Nit, 
= Ratrenchment costa of 0,4 million are included in working costs. 
by the end of the Set Sorameny woah Sontinee sweet Gore 
f op ue 
soca anos subsidiary, Its results will no longer 
~ Aa Charmwos Ro 
boparnaaty ha net ketone after meetin fe the sonrtar 






WEST RAND 
Consolidated Mines Limited 


improved development results 
lesued =a \ 
ome PB aster ee Le 
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Betas valaleite 





— Estimated capital expenditure for the next six months — Nil. 





BUFFELSFONTEIN- 
Gold Mining Company Limited 


Company Ragistration No. 06/33834/06 
Costs reduced 








shares of fit eech. 
qraference shares of R1 each, 
Quarter 


tamuerd copital ~ 11 999 090 ordie 
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All companies mentioned are incorporated in the Republic of South Africa 


Beatrix mine UNISEL WINKELHAAK 
1A aivialon of Bufelatontala Gold Mining Company Limited) Gold Mines Limited Mines Limited 
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fnterms ot 2 16 of the distributable from the Beatrix rt 
Fae eee re eh nce ote, Searioutabie Income from Gold production draps Capex absorbs profits 
Cuereer Quarter tasusd capital ~ 28 000 000 chares of no-par veluc. ‘asued capetal - 12 180 000 shares of A1 each. 
sist (37.12,1980 Querter 
Ee ee 313.1991 37.121990 
&2 a2 38685 47211 
3305 3300 206 990 242.000 00 
30636 nhs 62 6.0 61 6. 
21089 21439 1503 2900 3002 5 
130,16 13224 30750 31090 31350 Nm 
3615 9675 24945 7382 Zima Tiea7 
30 687 now 154,53 142,40 142,77 14108 
x ms 5 805, 7207 7851 ; 
3718 30987 a) 090 n 
378 378 382 
101 409 102 680 
83 522 70748 
a7 wea 46217 90.160 
14965 1631 ‘37 492 69 282 70245 
B72 20. 72 887 
35.317 15 402 7199 Ser 3734 
17 956 3 1538 
9391 4 
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Capital expenditure 
Dwidend dectared.. 
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— Estimated capital expenditure for the next six months — 8,8 million. 
= ue letroguctoe of she aewnasd terreaty fr vi 
oie Heney Sor ie nine mackie io Meds 198: 
‘The attention of shareholders is drawn to the quariarty report of Beatrix Mines 
~ Limited. which appears elsewhere in this publication. 






— Estlmatod capital expenditure for the next six months - R37 million. 
— No, 6 Matn Shaft has been commissioned and develapmont to root on 7.8.9 & 
10 Levats ig progressing satisfactorily. 
— Interim dividend No, 62 of 100 centa 
— The combined Influences of the current low gold price and the high capital 
expenditure programme st the No. 6 shah complon are having © maternal 
adverea impact on distributebla sarnings. Tha extent to whi 
exponditurse can be deferred without affeeting 
Programme ie being investigated. Financing foc 
_ fsvourabte rates hi 
uae on clement of beldging finance. however in jenea of en mprovement 
in the rand gold price, dividends In the immediate future ere fikaty to dectina 
rmaterially trom current leveta. 
















— Extimated capital expenditure for the naxt six months — 11 million. 
~ Interim dividend No. 23 of 10 cente per share was declared. 
A Gecision has been taken to amalgamate various services with those of 
“se Helena in order to reduce costs wherever possible. 
— A fall In values In tha newly-opsned srea on the western side of the mine 
resulted In a reduction in the tonnage milled, with 2 consequent reduction in 
gold production of 303 kilograms. 

























The GROOTVLEI 
Proprietary Mines Limited 


| Company Registration No.oyousas ss Registration No. 01/02088)06 


Costs down, profits up 
lssued capital ~ 11 438 816 stock units of 25 cents each. 











WELTEVREDEN 
Mines Limited 


Company Registration No. 70/14467/08 


Development on target 
saved capital — 5 000 000 shares of 1 cam each. 


LESLIE 
Gold Mines Limited 


Good values in the northern block 
{sued capital ~ 16 000 000 shares of 65 cents each, 
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PROJECT PROGRESS 
~ Sinking of the win decfines advanced to a distance of 842 metres from the cee ees soi, Saar cr anton Comey, Cuaaee sraned 
ined a aemieunt e277 OPERATING RESULTS 3131991 31,12.1890 7 
- Coneruston work on surface Is progressing on schedule. en rt | 200 * ooo MNO ereera never n——nenesl 294948 32.821 62315 
— Capital expenditure to data amounts to RAZ milion and ls within budget. a fh ho v8 99 Ore milled ems 118000 =e 
~surfacs dumps a 540 1105 
3 pet # of sun ORE 
-- = 5 | ieee SevenveL—— ek zo 10230 ante Nats 
nf 23 088 30547 2 ae 1168 1791 
s en tio 146.38 151,16 32422 31166 a 773 
™. ee 2 3 332 33 388 
these (Feng) sige shee 
——__ rm 390 - 
17 556 17 608 35 164 
aie ieee 18.731 16.964 33.165 
rt 37381 13S 654 1979 
Sareea ‘ os 2 is 
e Py ° 1750 1329 30790 
Gold Mines Limited —2 i 4 ea 
Company Recaurion No. 09207 €¥08 “ie Capi expondloare “2 oO 7 
Stoping elideciddaaled scaled down 2080 1087 Dividend dectered.. 800 - 800 
czy (158) 
a S72 873 117 2000 
143 169 311 
Quarter Quarter er a = 
Querter Quarter ied bd vA S wy 
Biack 
a Fae S| | esas 
ae ae 4 Ey mz — Estimated capita! expenditure for the next Tealieed i = R0,7 million, 
2550 2553 726 «6150 ae ~ Tavansucwuse for rmeping eperstone To dutes 120 marasheveters 
yos0s or 12 att A ‘of which 815 matres wore on rest at en average velua of 1 000 
2417 28491 aa 12,1 413 centimetre prams per ton. 
‘e228 10337 ae a) ae = Interim dividend No, 53 of § cante per share wes declared. 


















8. 


ee S88 
Sn 
438 





i 


— Estimated capital expendhiure for the next sx months 






KINROSS 
Mines Limited 


fasued capital - 18 000 000 stock units of Ri each. 
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BRACKEN 
Mines Limited 


Profit maintained as mine scales down 
‘ssued capital ~ 14 000 000 shares of 90 cents each. 
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— Estimated capital 

= Treatment of slimes: 

. Ylolded 2 profit of ee 
> Tne mine will provide Unisa! ‘with various services on a pay-tor-use besia 
” dar to reduce the costa of both mines wherever possible. 
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FCT na esecoreesnstresas 
‘Taxation and State's share of income... 
Income after taxation end State’ 
share of income... 
2 expanditur ates 
Sopa expal _— mureltrecoupment). 
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REMARKS 

- Estimated capital expenditure for the naxt six stonths - R18 million. 

” force ye wre ecugrant R23 ral uncon Sor sss finsncist 
Gownwerd ane me in this rectify 

the fisbiney forthe eix month to ch ne 













— Estimated capital expenditure for tha next alx monthe — Nil. 
= Inari dividend No, 57 of 12 canis per ahare wee declared, 


Oryx mine 


tA division of St. Helena Gold Mines Limited) 


Satisfactory progress maintained 

















NOTES 
2. On 17 Ape? 1891 dividends ware dectared by cestain of the shovemertioned componies, 






































‘Street, 2001 
payable to members rogistered at the close of businecs on 3 May 1891. io box anon _ oe zon 
Ths registers of members of tha companies will be clased from 6 May 7957 to 
eaachestes of the Republic of South Aries. Payments pelos ee oe See Lenten 
Net income before taxation ———_.—_-____ so me eS ee ee 
Capital expenditure: ite the United tice wil be mace in Starting atthe rete of exchange ruling on 34 Beckenham Road London EC1IN GUA 
mere os 3 gone Saat oe tos eo Gey thatenfter on which rate Wt axchonge eval Beckenhom. 
SHAFT SIMGNG 
Sirota coe a ana eae > * m8 mes Boe Dividend warrants will be posted on 14 June 1001. = 
a subvertiea! main shaft 
in the cess of nonresident shareholders, tnantion of 15 percent will ba deducted. aot thes respective baerda ae 





(CONSTRUCTION a 
‘Construction of the snateilurgical plant Is proceeding on scheduls, 
” REMARKS 
— Capita! expenditure is financed by loans from Oryx Gold Hoidings Limited. 
EE Se Ste ee mete ned be reactness, cy tie comminstocing of Ts, 


mMatallurgi 
= The atrentior of sone ice caret, oar faper of Orvs Gols 
Hekdinge Limited, winch Sppears cao in 


The fall condltions of payment may be kepentad at or cbtbved from the registered 


















Development valaes reprecent setusl results of sempiing. Ns Kowarlce has 
S made for sey adjustments which may be necessary when Neden eatieanting ore teen, Johannesburg, 17 Apri 1997 GENMIN 


2. All Bnanctal figures are unsudived. Coples are aveilaite from the Leadon office GROUP 
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INTERNATIONAL CAPITAL MARKETS 


US long bond prices rally sen a 
as freight rail strike bites 


s oe e 
in winding | 
All of these secueritie is matter of record only: ie, 
of these securities have been sold. This announcement appears as @ of only: By Patrick Harverson in New York and Tracy Corrigan in London up repri¢cve ; 
By Mark Westfieid ~ 
in Sydney 
EUROPEAN bond. holders 
ada total of US$ibn by a 
ow Bond 'y Aus. 



















New Issue/April 11, 1991 : °°. THE EXPECTATION that the 
. i BENCHMARK GOVERNMENT BONDS 

Month 

day might slow the pace af eco. crupon 55S price change vit "Sas _“Sie 
10. hs 

ment bond prices at tients waso az tea thee oan 989 (Oz 

$150,000,000 ene eee, i we Se ite te 
a US TREASURY F7sq Gyol Gee HONE Tae as0 


& at 9741, to yield 8.083 per cent 6 6% 
203 | (7.03 7. 
JAPAN Nolte 4.800 @ra9 88.4178 iS Ger ase 
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o , GOVERNMENT GeaMANY Sie avi —vonsmo_wasso_ ass 430 Bat 
. i Gas ‘ FRANCE o296 «99.8813 +0075 9.07 a 

: . ms BONDS STAN 3000 Gane SN Lois esl 8s 00s 
——— Ta1esoo +0305 940 950 9 


The Dow Chemical Company 


CANADA - 9.760 Oa 
The two-year note, however, NETHERLANDS 6500 ca 90.0000 +0.100 €.55  aS4_ 8.68 
was unchanged at 100%, yield- AUSTRALIA 73000 O7100 114.7613 40.737 1006 11.22 17.49 
ing 6.882 per cent. BELGIUM 10.000 08001052500. -  ~—«oata 889.00 


in the of a move on  Visias Local market standard, "pioest US UK In 3nda., mers én dacimal 
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Finance, the Bond Com 
finance arm. BCF owes 
3.N. Taylor $180m. When 
J.N. Taylor was placed 
liquidation last year it alsa 
triggered the collapee of Band 
The J.N. Taylor Mquidator, 
Bicuare, England, agreed, 
temporarily with. - 
draw his action to seek a pro- 
visional Liquidator to 
while he examined BCF’s 
books. He has agreed 
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3% % Subordinated Exchangeable Notes Due 2001 . and it in the tall sick’ were lifted by the rally in the prices were lifted by the rally 
r , Estimates suggest that the US market towards the end of in the US. salt 
y 295,000 railworkers’ industrial the session, but activity was there are some short posi ons 
action could step the flow of limited, according to dealers. in the market, which co 
e onethird of US goods in the The yield spread between prompt something ns 
Exchangeable for Cormmon Shares of eS country, making as many as French and German govern rally in the next 
temporarily of work Baa historic low of a basis poimts, | The Bund futures contract 
news for the sooaeeny is tradi- Some investors now on the London International 


Magma Power Company oe wore ie news for long profits on thay spread rade Financial Futures Exchange 


iE.f 





Copies of the Prospectus may be obtained in any jurisdiction from the undersigned and 
such other dealers as may lawfully’ offer these securities in such jurisdiction. 














cuts might be in the pipeline. _ third quarter. stock is partly id), in 
™ Volume in the German mar- line with Phe otneeaiag 





In 
, ed $430m, has \ 
. Ste _ 2 : Japanese railway in straight issue |Ze/oum are 
J.P Morgan Securities Inc. KINET Nippon Railway, a and kept their distance from prompted companies to seek | exchange its debt for eqaity in 
: : 4 ‘ way company, launched the Government restrictions Leading industrial compa: execntive direc 
industrial cooea fer ona ratings fom financing had ent is - ane ine aes ee 
‘ stemmed the flow, as shi Estate has again appli- the dates of 
Terazono in had the high » cations wi Ministry of | the bond holders’ meetings in 





with a coupon of 7 per attractive than equity-linked total of Y200bn within the next 


t. issues. 
uci wil be the fst domes ee ee bee eee Pi gap pon -ornrgt ra] 
ic ue by a only a select group of utilities general manager at Kinki 


in company companies, as 
subishi Estate’s flotation in and 
. power companies Nippon 
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account di said that | bond 
the singe ish stock market | May 31. 


November 1988, and 
Taarel war cpanel e tse Sa it boat pas Se atoat oeae an’ oa 
; ‘ tes lending policies tious about eq 
- Japanese companies have enforced by Japanese banks ‘ financing’ ; | Quee 
a since relied on equity-linked and a realisation of the risks “And you can't get a bank to u nsland 
fane = as warrant linked to these 


tas, be adit" | OPENS tenders 


for banking 


UEENSLAND state has 
a tenders for its banking 


equity financing in a 
bonds and convertible bonds, volatile stock market have 





FI/AIBD INTERNATIONAL BOND SERVICE 
Listed are the intest International bonds for which there Is.an adequate secondary market, Latest prices al &05 pm on April 17 









‘LEEDS PERMANENT GU DEG SOCIETY 
























, : Speakers taking part include: 
‘The relevant interest poyment date will 
ba July 18, 1991, 





Payment date being 30th April 1961, 


















pea ‘Swise Bank Corporation Leif Jensen Staffan Elmgren wi e was 
ere ockie nerve | Reterence Agent and Grantors Agent. oe oe government to malutain as 
John B Singer Diederik Heyning with the 
Granville Europe Gilde Investment Funds central bank, and some ~ 
TO THE HOLDERS OF Matts Andersson Robert Lattés take a month to reach central 
SITRA Pallas Venture SA Nore 





EBC AMRO TRADED 


BGGESSSSEECERS@EE  EBGRSESGESE 


he db tuehe beh, Baas. 





Per Wahistt6m David Hutchings 
Evroventures is 


CURRENCY FUND LIMITED Nordica Midland Montagu 
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£200,000,000 erate 5 ny i is i oa - business, which 
: ALBERTA PROVINCE De oo Jot loan aaa ee Se. Ss g42 |turnover of more than 
Floating Rate Notes Due 1994 ad iB ee @ St %{ 32 | Astoobn, Reuter reports 
At = # i 3 uae wm fa usesslend freaserer Mr ; 
MO 101% wey =e 7 300 998 O | Keith De Lacy vern- 
Interest Rate: 12.025% p.a. ue fae 7S Fy Bm 4a has decided to invite ten- 
fees Cee eG 2 30 Seema ee 
17ch April, 191 co 17th July, 1991 a i P 4, 2 | country's central bank, the 
Interest Amount per £5,000 Bev uses. By ee ie im me on 3 iat lian government-owned 
Note duc 17ch July, 1991 oY 2 3 8 1 ie ee “Ye | Commonwealth Banking Corp. 
£149.90 ELEC OE PRARCE Fi ae fe Bs 3 98 Assbn is handled 
od BUROFIMA9 1/496 10a ey 850 = ae a mo |through the state's bank 
Incerest Amount per £50,000 : Paes, mY 4 ar] as 42 | accounts each month, so there 
Note due {7th July, 1991 FOS EXPT 37 20 us 4 @ yoo uy ub 4 gig jis a significant incentive for 2 
ae ane 2B e+ Fe Slat weg |e, tmeimtions” Mr De Lacy 
Agent Bank te aie 23.0 @ ibe eRe | |The current agreement with 
Baring Brothers & Co., Limited ; pone ED eRETE PAD BK JAPAN FIN7' 6h Th He BD 00 1 BE the two official banks 
pie Bea Bae ff |sceeietmcie 
Venture Capital in a changing Europe ian oe ie i at : He la official said, 
EW ZEALAND | 100% 100% 135 a mM oh 1112 i applying to han- 
‘MIPPOW CRED BK 9. 14 a0 105 105: 1.04 dle the regional ernment’s 
12-14 June 1991 Stockholm Sarees ie a 3 ia waz 0 BLAM | hosinese would weed to a, 
ECU 200,000,000 EVER TRA ian las x B ie iy Ts 2% jtain its 1,400 department 
Crédit Foncier de France The annual EVCA conference brings PRUDENTIAL x] Bt ae i as x Hd ay is requined’ to me ene ‘an 
Floating Rate Notes due 1996 together an authoritative international ok me ” ag B 3 a Hi Dd [accounts Operated by state 
For the period frum April 18, 1991 to panel to debate strategies for the a jot ia -y rg | School tors. 
July 18, 1991 the Notes will carry en aaa . ie os 100 1s: 4 tenderer will 
Interest rate of 9.857576 per annum with European venture capital industry in an ig = ry 8 ia ge ne operate a Statewide agency to 
an interest amount 7.45 per . . ie a an 75 W02_ WB% +% lig | CO ernment revenue, . 
BCU 10,000.- and of ECU 2.37453 per increasingly competitive environment. ae 300 4 7k 1 838 | provide ell h i 
ECU 100,000 Note. Fi By saa mal Wek Fr er ne. louse and 
Wh 
Exewed Bid 
g mm ne 
BE Bs 
ms za Raibcy 
ae ao a 
le 4 
S im SS 
BE B Be 
a 8 iS oe 
ed ioe 
mm 5 He 
a 00 9.5 
ee 
im Re 
in Bn 
ao te 











HEEREGHGHIES cuscussamssvess adlevesusnsnevamey sifuvasceususlvevesovansbuusey 





Ventures Limited mG measures to lure oe 
INCOME SHARES IN CONTINENTAL Peoio Colonna Miguel Zorita Leos — a stock investors 
DEPOSITARY RECEIPT FORM Schroder Associati Promocion 30 E THE JAPAN Securities Dealers 
. Cae SA 3h Re Ay 

Jane Morris eee ae Ri m 100.85 Association GaDA) Ine Goalies f 

Venture Econami Christian Cleiftie p 5 vestors 
The Directors of the above fund have declared the incorporated oe Suez Ventures = ~ i towed SHE ba Otter Pram, eae ihe oak ouenee ‘Rew 
following final dividend per share for the financial Re we 2 2 23 les se | ter reports kyo. Sixes, 
period ended 31st March, 1991, payable on Michiel Ade Haan Beat Fischer ae me Hh 58 tes Hee “3 | Proposals include the inko> Ny, 
Sr eee Atias Venture Holding BV ABB Venture Capital id mie i es te eR | Guetion of an investment S¥ a 

st March, . oy m where one brokera : 
10 a ” 
US Dollars 0.4126 per share against coupon No. 14. Saar ery % 2 5 a = # "Rg | Bouse would collet funds of = 
i ir i Investors to invest in one : 

Shareholders should send their coupons to For information please return this advertisement, rn mm 9 rtd cr in 
Amsterdam Depositary Company N.V., Spuistraat pecainzdea ‘business card, to: a wet = as £ Ba 179 company. : 
172, 1012 VT, Amsterdam, FT Financial Times a # Z a i Bs es 

ss Se ee § a i is “ies mae ces Uy uz eg 

yn Steet, Lond a (One tarket maker suppiled a price 
=e, Alternatively, ‘yield to redemption bichprica: 
ac aon voree ~ Felephone:'071-825 2223 STi sheuata: acid a ‘n# amount issued ts in mfitone of currency unit. Chg. dey=Cnenga an 
ry ‘Telex: 27347 FTCONF G Fax: 071-925 2125 





Dated: 18th April, 1991 






shares to 100. It also 
more stock splits and .pre- 
ferred share issues. : 









‘€ 


a, 


“hanking  ¢ 


* 














7 is Te 

ate td i 
sof 

“ay call 





. rules on 


FINANCIAL TIMES THURSDAY APRIL {8 1991 


Italian bank rule 
easing prompts 
2,562 new outlets 


By Halg Simonian in Rome 


THE Bank of Ktaly’s liberalised 
bank branching, in 
duced at the end of March 1086, 
have resulted in the green light 
for 2,562 new bank outlets in 
the first year alone. 
According to the central 
bank, which previously kept 
new branch 0) in Italy 
of the new weiies are ak macy 
or are 
operative. ee 
peeve anon, an whic 
‘um Wi 
the Bank of Italy would adjudi- 
cate on Eeauests for new 
roughly four- 
intervals, around a quarter of 
the applications it received in 
the past year have been 
rejected. 


_ Of the 3,789 cases of banks 
informing the Bank of Italy 
that they wanted to open new 
units, the central bank blocked 
912. A further 315 requests 
were still under consideration 


@s at end-March, it said. 

As expected, the bulk of the 
failed applications came from 
small banks with expansion 
plans which the Bank of Italy 
has judged to be too i 
in relation to their size and 
resources. 


@ Jafeo, the Nomura Securi- 
ties subsidiary which is 
Japan's leading venture capital 
investor, is taking a 1 per cent 
stake in Sofipa, the Italian ven- 
ture capital group. 

‘The investment, Jafco's first 
initiative in Italy, will come via 
based Sofipa, which is raising 

wi is 

its fally-paid up share capital 
 sofme has 
set up in 1962, 
investments with a book value 
of L79bn. Two of the compa- 
nies in which it has invested 
have gone public in recent 
years. 





Swedish firm packages 
two junk bond deals 


By Tracy Corrigan 


A SWEDISH investment 
inveruent Management, has 
completed two deals backed by 
portfolios of junk bonds and 
placed with US insurance com- 
panies. Further deals, to be 
placed with European inves- 
The US high-yield or junk 
bonds were repa to ere. 
ate two issues of teralised 
bond obligations (CBO). The 
first, a $115m CBO, will be 
Managed by Saudi Interna- 
tional Bank. About $85m of 
senior bonds were placed with 
US investors, while $10m of 
lower-ranked bonds were 
it by Saudi. Carlson will 

the equity. 


The 

a) cent, while the new 

books pay indavast oF fut over 
reir enka ae 





ana re becomming i soy ie 

are 

yield, said Mr Bjorn 

the president of Carlson Invest- 

The second deal was a $225m 
in 


tion with Massachusetts 
Mutual Life. An issue of $180m 
bonds was placed with US 
insurance companies, with the 


two arrangers holding the 
equity. Both issues were rated 
Double-A2 by Moody’s and 
have an expected life of about 


eight years. 
@ The Chinese 
at bonds 


has no plans to 

overseas this year because the 
cost of raising funds is too 
high, Reuter reports. The min- 
istry of Enances state debt 
ranean: lepartment 

the development of eastern 
Europe and post-war recon- 


vernment 


‘suction to tue Gor 





INTERNATIONAL CAPITAL MARKETS 
Chile changes the rules for conversion 


The central bank has responded to pressure from investors, writes Leslie Crawford 


Chicago to 
add fresh 
dimension 
to trade 


By Barbara Durr 
in Chicago 


THE CHICAGO Mercantile 
Exchange will launch trading 
in options on its one-month 
Libor (London interbank 
offered rate) futures contract 
on June 12. 

The futures-options will add 
a fresh dimension to the one- 
month Libor future, which has 
become the most successfal 
new contract lannched by the 
exchange since its Standard & 
Poor’s 500 stock index fatare 
started trading in 1982. 

As of April 15, open interest 
in the Libor futures stood at 
15,931 - a record. Trading 
volume has also steadily 
increased, with the March 
monthly total reaching nearly 
35,500 contracts. 

Apart from the Libor futures 


and the proposed Libor 
options, the exchange’s inter- 
est rate prodacts include 
fatures and options on 
Treasury bills and Eurodol- 
lars. One-month Libor options 
will be listed on the first three 
consecutive contract wonths 
on June 12, pending 2 

by the Commodity Futures 
Trading Commission, the 
fatures industry regulators. 


Aegon in put 


option move 


s 


discourage 
tising a put option which falls 
on June 30, writes Tracy Corri- 


ched by Swiss Bank Cor- 
poration in 1986, are likely to 
demand early redemption 
under the put option at par 


HILE'S central bank, under pres- 
sore from foreign and Chilean 
investors, has relaxed the rules 
of its debt-equity conversion pro- 


gramme. 

Foreign companies who used debt 
swaps to invest in Chile can now repa- 
triate capital after three years, instead 
of the 10 years stipulated in the original 
debt-conversion contracts, 

But those who wish to unlock their 
Tnvestneai betore 20 yours wait nave 
pay a penalty. The central bank says 
will charge an exit fee based on the 
length of time the company has been in 
Chile, and on the bonus the company 
gained through the purchase of Chilean 
debt at a discount on the secondary 


The central bank says the exit fee 
will put companies who invested 
through debt swaps, otherwise known 
as Chapter XIX of the Compendium of 
Foreign Exchange Regulations, on an 
equal footing with foreign investors 
ea brought their own capital into 


le. 
‘The central bank adopted these more 
flexible rules due to the difficulties two 


pare, ig Seiad Seer 
group, is a buyer if 

stake in Copec, Chile's largest private 
industrial group, and Security Pacific, 
the US bank, has been unable to sell 60 
per cent of its Chilean bank. 

Both companies were among the first 
to take advantage of the incentives 
offered by Chile's debt swap pro- 
gramme. Carter Holt bought into Copec 
"later Dnsdnd he Chllene wolificgs 

i 
in forestry, cellulose production and 
fishing with $135m of its own resources. 
Tt also launched a $1.2bn investment 
programme with Chile’s Angelini 
group, the other main shareholder in 


Given that the bulk of these invest- 
ments will begin to bear fruit next year, 
when Copec’s $600m Arauco II cellulose 
plant on stream, Carter Holt’s 
plans to sell its Chilean assets came as 
a surprise. The New Zealand group said 
in February that the sale would ease 
the company’s debt burden following a 
series of acquisitions in Australia and 
at home. 

But under the old Chapter XIX rules, 
Carter Holt’s divestment plans hit a 


cleto Angelini in 1987 giving his group 
the first option to purchase Carter 
Holt's Copec shares if the New Zealand- 
ers ever decided to pull out of Chile. 
And by selling to a Chilean group, tbe 
Proceeds would remain tied in Chile 
until 1997. 

So Copec joined the growing chorus 
of corporate critics against the central 
bank. “It is grossly unfair to forbid 
Chileans from taking over these invest- 
ments,” says Mr Jose Antonio Guzman 
Dumas, Copec’s vice-president. 


ecurity Pacific says it is in a dif- 

ferent boat. It set up operations in 

Santiago in 1987, converting $68m 
of Chilean debt that it held in its own 
books. “The subsidy issue therefore 
does not arise,” argues Mr Rodrigo 
Mujioz, the general manager at Security 
Pacific Valores. 

The US bank, which has closed 
operations in several European capitals 
in order to strengthen reserves at home, 
says it would not be pulling out of Chile 
completely. It wants to sell 60 per cont 
of its Chilean assets to the bank's local 
employees. This has already been 
approved by Chile's banking regulators. 





Security Pacific and Carter Holt will be 
able to unlock their investments in 
Chile. subject to the central bank's exit 
ee. 

The new rules effectively spell the 
end of Chile's debt-conversion pro- 
gramme, which has retired $3.abn of 


deliberately blocking Chileans from 
participating in the country’s invest. 
ment bonanza. 

With Chilean debt now trading at 
close to 85 per cent of par value in the 


to gain from Chapter XIX swaps. They 
have all but ceased. Direct foreign 
investment, however, totalled over 
$1.4bn last year. 

The critics argued that with so much 
Money pouring into the country, the 
central bank could afford to be more 
flexible in its foreign investment rules. 
By easing restrictions now, at a time 
when the country's net international 
reserves total a record $5.73bn, the cen- 
tral bank will be averting a sudden 
swell of capital 


er Brew Bw 
1 


wwe eo re 


oe ew ewe 


large foreign investors are having in 
trying to pull out of Chile. Carter Holt 


Roche US unit in $1bn innovative warrant deal 





By Simon London 
ROCHE Holdings, the US 
subsidiary of the Swiss phar- 


Taaceuticals group, added to 

the supply of equity-linked 

paper yesterday, launching an 

colada $lbn warrant bond 
ue. 

The deal is Roche's first debt 
issue in the international mar- 
ket and is structured to protect 
warrant holders from any seri- 
ous decline in the share price 
of the Swiss parent company. 

Priced at par, each bond 
pays a coupon of 3% per cent 


INTERNATIONAL 
BONDS 


and was issued with 73 war- 





a SFr7,000 payment if 
Hehe shares are below this 


The cost of this protection is 
that the company has the 
making 2 SETIO, 


cash ‘payment in place’ of 
cas! en lace 
shares. Hence both "the risk 


and the reward of the warrants 
are moderated by the strac- 
tare. This is the first time that 
“bull spread" warrants on the 
shares of a single company 
have been issued in the inter- 
pational market. 

Lead manager Swiss Bank 
Corporation said that the mini- 
mum annual return was 1.7 per 
cent and the maximum return 
14.6 per cent. Roche shares 


yesterday closed slightly 
higher on the day at SFr7550. 

Participants said the struc- 
ture appealed to Swiss institu- 
tional investors, many of 
which have to meet minimum 
investment return targets 
under law. SBC also expects to 
sell paper to retail investors 
through 


its branch 
Issued at par, the bonds were 
trading at 100.25 bid by late 
afternoon with a mem- 
a good response. 
ent equity- 
transaction was 


firm. 
$60m_convertible bond 
issue is the third by an Indone- 






‘LONDON MARKET STATISTICS 


snag: it had signed a pact with Mr Ana- 





NEW INTERNATIONAL BOND ISSUES 





With the new Chapter XIX rules, both 


ond half of the decade. 


repatriation in the sec- 


Fees Book runner 








Amount m. Coupon % Price Maturity 
US DOLLARS: : 
Roche Holdingsic}#t ibn a2 100 2001 2 SBC 
Toyota Motor Credit Corpta)t 200 Th 101.2125 1994 14/1275 CSFB 
Uny Co. 150 a 100 1995 24/12) Nomura Int. 
PT. Int Indorayon Utamalb}§ 60 {7-7\4) 100 2006 213/11) CSFB '’ 
Crediop Overseas Bank(a)t 150 Bly 101.70 1996 2ii‘a Deutsche Bank 
Altus Finance(ajt 150 6h 102 2001 UBS 
Republic of Iraland{ajintt 100 6% 10012 2001 sec 
Kawamura Electrictajret 15 Ty 100 1996 - Dat-leni Kgyo.Bk {Schweiz} 
NSK Finance BVialt 10bn 7 11K 1996 1%@/1.725 Nomura int 

4bn 7 100.825, 1994 153/%  Yamaichi Int 


Nissan IntFin.8Viajt 
wkPrivate placement, 


§Convertible. With equity warrants. {Floating rate note. ?Final terms. o) Non-catladle. b) Caltable 
from May 1994 at 102% declining 1% per annum until 100% in 1996. ¢) Each bond Is issued with 73 warrants, 100 warrants 


give the right to 1 Roche Share exercisable on 18/5/94, or SFri0,000 cash at option of Issuer. If share price is below SFr7.000 
on this date, investors have the right to receive this amount in cash. 





company in the interna- 
tional market. Indorayon is 


between 6 per cent and 16 per 
cent over the current share 


today at an indicated yield 
read of 135 basis points over 


Indonesia’s fifth com- price. The coupon will be fixed the benchmark UK govern- 
pany with a market capitalisa- at between 7 per cent and 7.25 ment bond. 
tion of around $1bn. per cent. The lead manager @ Sweden has announced a 
However, the deal follows commented that the smaller tender offer to buy back up 
performance size of the deal should ensure $ibn of Furodollar and US 
last convertible deal from an firmer price performance for bonds via Salomon Brothers. 
company, a $125m the bo although the issuer The 8% cent 
deal launched earlier this year hopes to lift the deal to $75m if bond maturing 2016 will be 
by P.T. Astra. Issued at par, market conditions allow. bought back at a fixed sp 
Astra bonds were Elsewhere, Sears, the UK 60 basis over US Treas! 
trading at around 95 retailing group, launched a Four US issues will also be 
The Indorayon deal will be £100m deal lead man-- bought back at a fixed 
priced on Monday at an indi- aged by dit Suisse First over is + 
cated conversion premium of Boston. The deal will be priced open to April 24. 
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directors and managers who are regular FT 


‘readers. If you want to reach this important 


audience, 


Pie 


lease call Clive Radford on 0272 


292565 fax 0272 225974 or write to him at 
Merchants House, Wapping Road, Bristol, BS! 
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UK COMPANY NEWS 


list of companies in the sector opting for rights issues 
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By Maggie Urry 
EMPIRE STORES 
mail order 
£49m. 
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becanse there was so little 


lop the 


Higgs said it had just 
received a letter of intent for a 
£50m contract to redevel 


bid for aes Materials 


TT launches £6.8m hostile 


seedcorn investment to encour- 


UK housebuilding; and for 
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o 
Toterest Period: 
17th April, 1991 to 17th July, 1991 
e 
TROURL Det 
due 17th 
cue 


Interest Amo: 


hn ey, 996 


£250,000,000 


Interest Rate: 1.975% 
Note 


Interest A 


Gana 


per common share 
ati 


366,000 and 
months increased 


Flo 





Losses 


the 12 


niteh dma 
Losses increase 
at 

$3.51 ($2.09). 


to 





s, 
oldings, the 
a deficit of 
six months to 
amounted 
of the Fund 
April 199] 


(£18.68m). The interim 
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Prestwick Holdin 
The are are Pat 

pore a stage last 

£1.2m for the fall 
Turnover 


printed 


SF 
Notice of Meeting 
tint tho fcreral Gemacal Mi ~ 
jowald, Luxembourg on Fri 


and the recom- 
dividend is catto £11.89m 
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EUROPEAN INCOME & GROWTH FUND 
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Le Creuset 
serves up 
18% more 
which came to the USM it Tuy 
1989, yesterday unveiled tax- 
Earnings per share fell from 11 
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‘Miscellaneous business as may properly come before the Meeting. 
A shareholder extitied to attend and vote at the mecting may appoint a 


to attend aod his behalf 
ek chr and such proxy need not be a 
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and advisors. If you think 


id Duy-ins. We are continually 


. Managers 


some £400m funds for equity investment. The current economic 


Candover manage 


climate is creating exciting opportunities for buy-outs an 


discussing potential opportunities with companies 


you could be next, contact Stephen Curran or Doug Fairservice on 071 489 98 
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River & Merc 
Extra launches 
£16m cash call _[Bentalls 


Steven Watki 
By Philip Coggan, Personal Finance Editor ears ee six 
: : : , W. owns 
RIVER & Mercantile Extra department stores | in 
incom ie a split capital South-east, announced 
rights offer to shareholder 
in it attempt to raise 10347 


knock 
14% off 





£3.86m to £3.32m in the 
weeks to February 2 1991 - a 
year which saw a new location 


u at a pre- 
mium to net asset value. 


cannot make 
shares 


gins, second-half operating 
profits showed signs of 


Mr Grenville Peacock, man- 
aging director of department 
stores, expressed cautious 

Pag for the current year. 

les 


ing net assets per 
Shareholders are being 
One new share at 106p 
for every two they hold, 
be able to 








4 
‘ i 7 s Bentalls is tN 
Radio City shares jump | | wiituscs Taemns == 
eo 2 ¥ 
: 32p on bid approach ibe apeand in Sepa 
: By Jane Fuller Tts ot by 2 laos am being 
’ RADIO GITY (Sound of held by Mr Terry Smith, man. | facility of £25m from Natwest, 
. : : Merseyside), the GSiratotsa Sees teneiet aad othe board whieh tf 8m has been drawn 
Fses t ii feed te Livepont has ‘been Radio City tax profit 7s eae has a 23.6 per 
S EO phe lo City’s pre-tax pro ~ stake in the ject’: 
- " approached by a potential bid- BL to S00 ON) fh 3m) on es cont eae + Prod 's 


2 conditi¢ 


































followed a rise in the A n This ts expected to exceed 
foam a new eA ame pee ma, GY ae | the’ gustanteed of ttm 
«, more than a week, and sparked cash held to £5,000 (£640,000). | Per year, coming closer to 
* * a farther surge to 30ip. This | Other shareholders include | 225m. 
‘i valued the 22m non-voting A Capital Radio with 59 per cent, | | Property revaluations put 
i the company’s investment 
m shares at £6.6m. There are also Higsons Brewery with 10 per 
e 490,000 ordinary shares, of cant and Guwu general work- | PFO _ Sie Be oe eh 
ca bid about $0 per cout ae ors &6 per cent. Bentall Centre project is 
“ ‘ 5 £33.5m._ 
: Excalibur to lose finance director | ,,Tus, increases shareholders 
” man, said that Mr Fox’s raises net asset value from 
* ture was frien ~ Me Fo 62p to 169p per ordinary 
as group 
« Dasiness, Clarke | The final dividend 
* Precision Engineering, to | of 3.25p leaves the total 
. Now ts | muchanged at 3.85p on reduced 
“ to go back to running a earnings per share of 4.87p 
= (5.59p). 
le Wm MORRISON 
“ By Andrew Baxter 
» BSN Cae TRS | Aner 
: based machine tool 
. a 
SUMMARY OF RESULTS | | cant expansion of tts us activi 
a Year ended 2 February 1991 - 1990 | | Rhode Tsland-based Brown & 
ert ts * Sharpe Grinding Machines 
* £0008 £000s (BSGM), a joint venture 
_ : Turnover 909599 775681 pause ans ane Brown & 
m Operating profit 57062 41718 Sharpe of the UB. savecaneri 
Profit before taxation 50278 37007 a to acquire tae 
pe Sharpe’s share fe 
a 33368 24907 which was set up in 1960 t6 
a provide a marketing sarvi- 
ee 16.39p - 11.94 ding fact for the two compe 
- Dividend per ordinary share 1.55p 1.30p "No or th deal were 
a Jam pleased to announce that:- aerets pelargs "at the end 
= ‘Tumover has increased by 17.3% of last month Brown & Sharpe, 
Profit before taxation is up 35.9% ee eae eat ens 
ty Dividend per ordinary share has risen by 19.2% pulling out of the industry to 
Our 50th store is now trading and three further a 


stores will open at Skipton, Stockton and Rotherham 
during 1991. 





Lids hX* 





K. D. Morrison CBE, Chairman 










rm 





Copies of the 1991 Report and Financial 
‘Statements may be ovained from: 
‘The Secretary. 
Wm Morrison Supermarkets ruc, 
Hilmore House, . 
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thing, swung 
from losses of £88,555 
profits of £318,861 pre-tax for 


Turnover advanced from 








Moving fees |Gearin 


year fell to 


ones -& Shipman plans. : 
significant US expansion 
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g up in preparation for a change of culture 


James Buxton considers the prospects for Scottish Hydro-Electric as privatisation nears 


turnover comes from industrial 
users. That mi; Bot seem 
a very promis: basis for 


brought 
tish Power and a swapping of 
generating assets. In the new 


which generators compete 
Scotland’s ample surplus 
capacity is now available to 
England, 


British electricity industry, in 
and 


Hydro-Electric is well 


Consider its advantages: in 
power generation its 2,S00MW 
of generating capacity includes 


t 



















1,000MW of hydro-electric 
plant, highly 
rainfall but 


Nuelear’s nuclear plants and a 
share of Scottish Power's coal- 


capacity. . 

Peterhead is being adapted 
and increased to take rela- 
tively cheap untreated gas 
from British Petroleum’s Miller 
field in the North Sea from 
1992. Between 50 and 70 per 


cent of Peterhead’s 1,300MW 
output is committed for sale to 
Scottish Power. 


This low cost and flexible 
mix of power sources enables 
Hiydro-Electric to offer the low- 
est average domestic tariffs in 
the UK and competitive tariffs 
for commercial and industrial 


customers. 

Since it has relatively few 
industrial customers taking 
more than 1MW it faces little 
threat from other generators 
and last year lost only 0.6 per 
cent of its industrial customers 
to rivals. 

The retirement of most of 
enabled Mr Roger Yours, the 

‘oung, 
chief executive who came to 
Hydro-Electric from the manu- 
facturing company Low & 
Bonar, to create an almost 
entirely new senior manage- 
ment mainly from the private 


With the help of consultants 
the new team embarked on a 
big reorganisation, aimed at 
switching Hydro-] from 
being a state-owned utility to a 
profit-ori business. 


ented : 
The difficult change of cul- 
ture, given Hydro-Electric's 
und, was hetped by the 
fact it is a relatively small 
organisation, employing only 
about 3,700 people, a number 
which has fallen faster than 
any of the English regional 
electricity companies, 
i pannely denna ahaa 
in manager, 
perceived from the start that 
most of Hydro-Electric’s 
growth would have to come 
from outside its own relatively 
small area, where power con- 
samption is likely to rise by 
between 1.5 and 2 per cent a 
year. 
Hydro-Electric was quicker 
than some companies in adapt- 


ing to the new power trading 
regime in England and Wales 
when it began a year ago, and 
also achieved a coup by sign- 
ing an options contract with 
BOC, the industrial gases 
group, as well as Wiggins 


Teape, the paper manufac- 
turer. 





ted 1990/91 sales 
region of about £430m. 

But as with Scones Power, 
exports from its surplus capac- 
ity are limited by the size of 
the interconnecting power 


ic, Although plan- 
ning permission is being 
sought to increase the size of 
the interconnector, which 


give an 
extra 500MW of export capac- 
ity, the company has other 
plans to develop south of the 
border. ae 

Its most promising project is 
@ planned 51 per cent stake in. 
a 700MW combined cycle gas 
turbine plant to be built at 


Keadby near Scunthorpe, in 


partnership with Energy - 
Resources, a north of England 


not 
been announced but Hydro- 
Blectri¢ believes the 300m 


Hydro-Electric is 

tric Pd an ay pulled of 
out 

Keadby goes ahead and 

the interconnector expands, 

ner er aie ne 
Sel as mi 

poner in Engiand as in Scot- 


England that most 

Polisi a orem Fas 
come. 

growth in Scotland may be 
sluggish, with Hydro-Electric 
being obliged by the regulator 
to keep its increases in domes- 
tic tariffs to just below the rate 
of inflation (unlike the English 
regional electricity companies), 
entailing further improve- 
ments in efficiency, though 
wction costs will fall with 


That gearing may intially 
fall but is then likely to 
increase as Hydro-Electric 
invests in expanding the inter- 
connector, bears its share of 
de-sulphurisation costs at Scot- 
tish Power's coal-burning plant 
and tests its management 
skills in building new generat- 





Hardanger shares suspended 


By Vanessa Houlder, Property Correspondent 


SHARES IN Hardanger Property, 
i -based 


Kidderminster- 


Property company, were 
suspended at 65p while the company sought the 


support of its bankers. 


£15.7m to £23.14m. The divi- 
dend for the year is lifted to 
1.15p Gp) from earnings of 0.8p 
Qosses 0.88p). 2 

ape peo Detads 
reflected profit on disposais. 





BOARD MEETINGS 





DENSITRON INTERNATIONAL PLC ‘Tha foltwing carmpanias have notified datea Aled Landen Prope =e 
Sommarty of Group Results for the Sean tS cusity hana M38 
pose of consider dividends. May & 
fone are nol avalable an to whether tw Apr. 22 
G@ividends are interims or finals and the sub- Apr. 25 
divisions shown below are based mainiy on May 1 
lam year's dmetabtes. ey 4 
‘TODAY May 16 
fame oe een Eon oe. 25 
Husker ATA Solention, Darlows, Bove May 28 
‘East Rand Gold & Uranium, Freo Apr. 19 
Gold, Havelock Europa, IRG, Lep, Agr. 73 
Orange Free Steve Inv. Parambe, Quicks. Ap. 2 
; Biwer & Mercantile Geared Cap % Agr 
‘Tle Rack, Trusthouees Forte, Vieni, ime 2 
5 FUTURE DATES ‘May 23 
Instortene- Ape. 23 
a 
PUBLIC WORKS LOAN BOARD RATES 
« Effective Aprit 17 
, Quota loans” 
Yurs Bt att ame 
Vics 11 
Over 1134 11 
is Over 2 11h 10’ 
“Over 3 1 10' 
“ Over 4 WR 10' 
Over 5 10: abi 
Overs 10: u 
« Over7 10 iis 
Overs 11 wig 
Over 9 "1 1135 
Over 10 up 11 THlg 
= ? Over 15 up Tg "1 
Over 25 11 W 
: : cle pone reighl cB wae tel gr fredrmorigt ry —tnimimbnt | ear eglertar=ng eo 
: ioana, TEquel instalments of principal. tt Repayment 
: Satine ng satire Soe SoS oe ET nates oe 








the 


The 
suing 2 pI 
week. 
The large 


TRONC 


has been unable to 


ke suffici 


use property 
virtually ground to a halt in recent months. 
company said that it was vigorously 


pur- 
of disposals and that 2 fur- 
possibly 


announcement would be made, 


Project alluded to in the announce- 
ment was a department store in Plymouth, 
Which the company acquired in January in a 
Property with Legal & The 
company’s main 


is Barclays. 





DIVIDENDS ANNOUNCED 





payment 


3.25 
W 
1 





Bentalls 

Copymore § .-ewefin 

Densitron Inti .....---fin 
h Nat inv ...fin 


eee 
en Vale .—.......fin 0. 
Great Southern §.....fin 5.5 


Corres - Total 


Current Oate of ponding for last 
payment dividend year year 
dune 10 325 3.85 3.85 
- WT 25 2.5 
- 1.65 1.7 2.35 
June 19 8.6 1.30 ©6109 
. - 1.14 . 
June 10 5.4 35 8 
June 4 15.6 20 20 
May 28 0.24 0.38 0.24 


and Hil ......fin 14 
Le 0.26% 
Os 


§ fin 
meaneneanaevennenliNt 


Dividends shown pence per share net except 


June 7 


“Equivalent after allowing for scrip issue. SUSM stock. %French francs. 
@Payment on deferred ordinary shares @iriah pence 





AND HEALTHY 


The Albert Fisher Group PLC is a major food service and distribution group operating in 
the United Kingdom, continental Europe and North America. 


Our aim is to provide quality and consistency of product and a responsive local service for 
our customers, combined with strong earnings growth and a progressive dividend policy for our 


shareholders. 


And over the years we have achieved this by focusing on strong growth markets and by 
consolidating the depth and strength of our management structure at every stage. This has 
ensured not only consistent increase in profit and earnings per share but also the continued 
growth and strength of our group. 


Ic's a strength of which we are justly proud, the fruits of which you can see for yourself. 


INTERIM RESULTS FOR THE SIX MONTHS ENDED 28TH FEBRUARY 1997 


+2% 

+47% 
+13% 
+1% 


Tumover 

Pretox profit 
Eomings per shame 
Dividend per share 


506m 
£44.98 
5.18 
175, 


u 
Pos Ys, 
= 


oy ‘a ww 


= ALBERT FISHER 


INTERNATIONAL FOOD SERVICE AND DISTRIEUTION 


Fern copy of tes lotr Papo, peste conc he Comnay Seceery, Th best Fishes Group PLC, Fiches Hoon, 61 Thonms Steet, Wandcy, facshire SL4 YC, Englond. 
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Ore tests : US presi ‘ f very <f  . 
‘s_,|Australian crop | US president| Potash market shows signs of reco 5 
A delay nickel f: 7 to enter FOW | By Robert aibvens in Montreal 4,8 
2 . : The consumption figures are 
arm rs oO & THE WORLD potash market, and reserves of 47bo tonnesor and demand is several years 2 : 
project for ETS £0 FECEIVE | on ‘shortage’ cera 9 and metho Ye Tua Green ee See ace Dy ts Seve tos Bees 3 We 
is acom- ve i 
second tim f eback. Canada’s pro- and extraction is highly auto- the Soviet Union and former conh: North America, 22 er i 
Z e€ e era an -OUu 0 pean ducer hes won 2 $9.50 (£5.30) mated. Comecon countries for two aS For Latin Amerie . a 
By En per tanne price increase from The market tarnabout years, and half the 12 east Ger China is now buying abort Dos 
By Enrique Teasieri PRESIDENT George Bush is | Japan arid Korea and believes started late last year when man mines have been closed. ae 8 na nS ek 
in Hetsinki AUSTRALIA'S farmers are to modities such es wheat and | expected to intervene in the | China will accept the new base China made a big order. The Mc Childers says the former 2m 5 oy 
THE | __. | get AS187m (€81.6m) in govern- wool, the country’s two main | arguments over whether there | price of $110.50 per tonne. favourable shift in the first eastern bloc producers are now nitrogen st, aw : 
Britai OUTOKUMPU, the Finnish/ ment aid to help overcome a rural export earners, have bit- | is a shortage of peanuts in the | | Potash Corp of Saskatche- quarter this year had a dra- active in Asia, particularly tonnes by the mn, a 
troops state-owned base metals group, } rural crisis caused by low ten deep in the past year. | US, Reuter reports from Wash- | wan, which normally sells matic impact on PCS after two India, and demand hard cor ee re year says 3 
eugure and Australian Consolidated | prices for their crops, partic Wheat is fetching A$115 a | ington. more than 50 per cent of its successive years of declining rency in place of bilateral Mpohibee | 
ofthor Minerals (ACM) have delayed wool, Reuter reports from tonne, the lowest price for} The t problem. bas } yearly output of nearly 4m sales and earnings from the agreements and barter deals. annual rise in demand of wp 7 
taken for a second time giving the | Canberra. decades, while wool is around the protectionism of | tonnes abroad, asked Japan 1988 peak. : “The trend towards market- an . fup 
disaste go-ahead to the Mt Keith nickel} Mr John Kerin, primary 450 cents per ke, half the price | the US, especially at a time | and Korea for arise af $12. It | Offshore sales were up 54 per driven economies in many to 2 Pet eiders ae : 
Hons. project in Western Australia. | industries minister, said yes- of a year ago. when it has painted Japan as a | will be satisfied if the lower cent for the first quarter and areas will tend to firm world reams ee a 
beens _ The scheme would produce | terday that the federal govern. | Farmers have taken out | villain for banming rice imports. | price halps to stabilise the mar- North American 30 per cent. prices,” he says. aang iat ctreamt mnywiee 3 
Ger ir 28,000 tonnes annually of] ment grant would be spread larger bank loans, at interest Washington limits annual | ket in the North American Earnings more than tripied to The Soviet Union is the big- co! “f tm tonne yearly mie 2 - 
have nickel in concentrate, adding | around the most needy of Aus- rates of up to 20 per cent, and | imports of peaunts to | market, says Mr Charles Child- about C§i2m (£5.8m). gest potash producer with $4 yet, img plant : 
tion : about 5 per cent to western | tralia’s 120,000 full-time farm- thousands have gone bankrupt, | L7m Ib. A waiver | ers, chairman. Mr Childers says that in per cent of world outpat; North and processing Fe costs 
mount world supplies, ess, who were suffering from says the National Farmers’ | is necessary to lift the qnota or'| PCS, with five mines in Can- spite of growing demand for America is next with 31 per around $850m in North Artest. 
wrath Tests have shown that some| poor demand for commodities Federation. allow more imports. ‘| ada’s biggest wheat province, potash as a fertiliser, especially cent; Europe, including rewif. can terms an return on 
Hassel of the ore has a higher level of} and a general recession. Rural counsellors will assess | Processors allege that a pea | is 2 low-cost producer with from Asia and Latin America, ied Germany, 27 per cent; and investment very alm.” he 
home. magnesia than showed up pre-] ‘The country's six states and the plight of individual farmers | nut shortage following a short | mine capacity of 92m tonnes balance between world supply Israel and Jordan 8 per cent. & 
them viously and this might affect | two territories will distribute an hel: reconstruct | crop last season from drought- - : 
tains ¢ stine andor treatment charges | Soaatetal Pandout mows by qhoveserm debts into long | increased genes of tat mata fe ; 
§ assistance wi repay- debts; meet up e Brices of raw : 
if ther at the smelter. _ ments in the fiscal year bosin. repayments on short-term | als and finished products. Large surplus of copper concentrates orecast 
Mr Outokumpu said yesterday | ning July 1 debts for up to two years; and As a result, peanut butter 
minis that tests to determine the pre- Mr Kerin said the aid com give lump sums to farmers to | prices have risen along with | By Kenneth Gooding, Mining Correspondent 7 } 
credit cise levels of magnesia will | pared with A$64m allocated as them leave the industry} raw material costs. Last afi 
his E take at least two months to} assistance for farmers in resettle in other occnpa- | autumn a 28-ounce jar of pea- | COPPER DEMAND is growing meet projected demand durmg § Mr Yabuta, in a paper pre- 10 large-scale smelters of «4 
ultima complete. 1990-91 under the government’s tions. nut butter cost about $3 (21.60) | more strongly than the 1990s. pared for a meeting of the 150,000 tonnes each”. boy as 
US pr Pending the outcome, the | rural assistence scheme. Government officials expect | but it now sells for about $4. expected but the supply chain However, some will probably International Wrought Copper _If all’ planned projects went + wf 
Jeastt commercial agreements He told parliament the fed- around 12,000 farmers will "The higher prices have forced | is getting out of balance, be delayed because of environ- Council, suggests that 624,000 ahead, there would he Sano i, 9 
safe h between the partners may have | eral government was prepared require assistance under the | the Agriculture Department to | according to - mental pressures and the prob- tonnes of the additional tonnes of additional: smelting ” . : 
Georg to be reviewed. to hand out A$240m in 1992-83 scheme, three times the num- | replace peanut bniter with | als i lems of raising Delays demand by 1995 will be met by capacity by 1995 and an ™ 
tions: = Agreements between Outok- | if the crisis continued. ber requiring help in the cur-| cheaper cheese in its school | Substantial surpluses of cop- would worsen the concentrates cat by increase of 1.45m tonnes 
propo: umpu and ACM expire in Sep-{ Low world prices for com- rent year. Ich and feeding programmes | per concentrates, an i vent 2000, “almost enough to meet. , 
Stand: tember if a decision to develop} 00? for low income families. ate material, are Mkely in the demand in the west process and 132,000 tonnes by forecast increases in refined: . 
the { Mt Keith has not been made by = . Co “The problem is the doubling { next 10 years, says Mr Shigeki (excluding the former and pres- the increased recovery of scrap copper consumption - 
returr then. . India raises rt limit of peanmt prices due to the dev- | Yabuta, Mitsubishi's gene: ent Communist countries) is @ Refined copper cousamp- * 
and vi Mr Graham Mascall, busi- expo astating combination of a 10 | manager, ore department. likely to grow by 87 per cent This leaves a balance of tion last year rose by more | 
protec ness development director of e per cent prodaction Among the projects contri- between 1990 and 1995 and by 317,000 tonnes of copper to be than 2 per cent to a record ° 
the UI Outokumpa Metals and for sucar In bam r season and an increase in the i buting to the concentrates sur- nearly 20 per cent between 1990 provided by concentrates. 837m tonnes while action 
area c Resources International, said it of peanuts infected wil plus are Escondida in Chile and the year 2000, Mitsubishi Projects already under way increased by less 1 per 
the 3 “was still too early to determine | 5y kunal Base in Calcutta drought-related aflatoxin, | (owned by a consortium forecasts. This would increase would provide an extra 528,000 cent to 8.402m tonnes, accord. 
ation if the magnesia found in the which for another 10 | including BHP of Australia and annual consumption by 776,000 tonnes of copper in concen- ing to the International 
ish x orebody was due to a proce-| THe INDIAN government has on sugar mills, which have not Percent shortfall.” said Mr Bart RTz Corporation af the UK and tonnes to 9.708m tonnes in 1995 trates by 1985, giving a surplus Wrought Copper Council. 
risked dural error. raised the export limit for been able to clear their cane » @ Processor representa- | Mitsubishi); the expansion of and 10.672m tonnes in the year of 210,000 tonnes. He suggests This implies there was asup - 
US an “There may be big or small sugar in the 109001 season by bills. tive. Freeport Copper’s Etsburg 2000. that the surplus will rise to at ply deficit of about 200,000 | 
nal ai amounts of magnesia fin the} ther 100,000 tonnes to The Indian Sugar and Gen- Consumer groups and some | mine in Indonesia; and the Mitsubishi suggests that for- least 860,000 tonnes by the year tonnes. 7 
and tl orebod iy). Tests may prove that | 525,009 tonnes. eral Industry Export Import | congressmen have petitioned | potential re-start of Bougain- mer and existing Communist 2000. Consumption will be flat this 
ity of it may not be a problem after! “Up to the end of March, the Corporation, which is now han- | president Bush either to Hft the | ville, operated by CRA of Aus- countries will show a 04 per To meet forecast extra year, the 
incluc all,” be sald. produced 9.2m tonnes, dling exports independently of | quota or accept a recommenda- | tralia, in Papua New Guinea. cent annual consamption demand an additional 449,000 production should continue to | 
ners i 1969 large-scale pilot plant | g99,000 ‘tonnes more than the the state, has finalised procure- tion by the US International Mr Yabuta says that if all increase raising total world tonnes of smelting and refining grow, suggesting there will be = 
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e COFFE LONG GILT FUTURES OPTaRS 
Dollar and sterling rally ae 
a8 a ee 
THE DOLLAR and sterling this week that the Bank of wise firm. it stayed the second HaH # 
rallied in subdued foreign Japan intends to nudge strongest member of the Euro- 2 1 27 Os 
exchange trading yesterday. short-term interest rates lower, pean exchange rate mecha- go How is 
Against a confused interest but Mr Yasushi Mieno, thecen- nism, supported by lack of 6 om Ws 33 En 
Yate background, the dollar ral bank governor, said yester- pressure for any farther cut in *e 06 0 5 
moved higher as traders day that there has been no UK bank base rates. mses wre naa, Cals 705 Pat 1363, 
squared positions ahead of change in Japanese monetary The pound fell 65 thy | Preouday’sopen ae atts 2056 Pets 
today's German Bundesbank policy. $1.7820, but rose to DM29800 : 
council meeting and looked for Nervousness ahead of from DM2.9775; to FFr10.0775 Lore cucu oemoes 
further evidence about the tim- today’s Bundesbank council from FFrl0.0650; to SFr2.5425 
ing of any cuts in US and Japa meeting and rumours about from Sir2.5950, and to Y243.00 | Siz Git Psat 
nese rates. ere lonet Japanese rates pushed from Y241.00. Its index = ee Os 8 oon ag 
trade figures ru- ‘Mark up against througha f 
ary will be published today and The German cumency Tos to at 92.9, eo OST te : oie oS 
are expected to show a smaller Y81.50 from Y80.95 in London. The Spanish peseta was| $f oY - fa, G2” oat 
deficit than January's $7bn, The dollar held in a tight strong, at the top of the ERM. 25 903 O13 O8F OAT 
a pig eg | pr 
ra le gap uropean cur-  SCra] ‘Estimated volmowe total, Calls 742 Puts 
$6bn. If this proves correct it rencies and the yen. At the controls, allowing residents to Feta to sept LP 
would help to underpin the dol- London close it had climbed to open foreign currency accounts LONDON (LIFFED 
lar, but would be regarded as DM1.6725 from DM1.6650; to while lifting the limits on lend- 
largely historic and unlikely to 136.35 from Y184.80; to ing tas to non-residents, ‘7% Morea GET 
clarify the timing of any US S¥Fri.4270 from SFr1.4175; and to reduce demand for the Sats of 100%. 
move out of recession. to FFr5.6550 from FFr5.6275. currency. High interest rates | ,. a ee 
, Attention has focused on ‘The dollar’s index rose to 64.6 in Madrid, and the failure of Fe13 . 92.08 
interest rate trends and a pos- from 645. the Bank of Spain to ease i085 | ctmcted wleme 17343 05519 
sible rise in German rates at a Sterling eased against the stance, kept upward | Preiom day's open iat 20516 9700) 
time when the US and Japan stronger dollar, bat was other- pressure on the currency. TRRASGEY GEE AC 
may be about to ease. $100,000 Z2ads of 100% 

The Federa) Reserve did not coe ae Pe 
intervene on the New York = Sa ee ee Be 
There had been sore speculs: ftir tem 035 oa 

re some - 
ton fost the Fed would add day's open int, 6372 6328) 
ity, to pressure at G% NOTIONAL GERMAN GOVT. BOND 
the end of a two-week mainte- SaEsA se0 Tees of IO 
nance pe: but the authori- in eA an Ba 8546 
ties stayed out of the market as Sea Bc 8590 SBD BBL 
Federal funds traded at the Exuimated vole ann 
assumed target of 6 per cent. Preslaus day's apes lat. ann 
Speculation has increased Ta Rerun Lane Tees SARIN Gove 
< IN NEW YORK ae ae 
Jn an 4% 5.25 
Se 17 ; 
Parise Ot eee 
‘9% MOTOMA ECU BORD 
ee ‘100tis of 188% 
: 2 ff om oS oe 
3B et Esthmated volume 662 
st 00 Previons day's open int. 2250 
Zanes - Zanes Bviate pains oe 
25815 - 259.15 Gose low Prev 
183.35 - 15.65, Jon me oma as ek 
Pes: res Sen 633 9935 O51 Ba 
1585 ~ 1 S825 Dec e355 956 «SZ 888 
30.0725 - 10.0825 Mar 53 8953 BRAS 
Mazes - tives sen 33 953 BNae 32 
ee oe Seu 923 «#23 BBL za 
tnt 233 - oars Et Vol. Ga. fa. wot tet 14088 G7SOT) 
Cra rats tae toms te en f London trad. St-sonth forward Gola 451-4 Atcqn 12 Masts 
THREE pT ELIEODOLLAR 
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Resin Sc Dee Bing Bo aa 
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s ae ae om net 
$ BM Yer Fer Sf. WL Lim CS BF. ECU | ie 2h Be Be se 
I ‘Dec 92.78 RS 275 
has L782 2.980 243.0 10.08 2542 3.355 2210 2.052 60.95 1442 | “* «SM AR SMB SAG 
: 1 L672 13h4 5657 142 1.883 1240 1.152 34.20 0.909 | Exinated wie 168 anim 
; a 059d 1 8154 3.383 0.853 1126 7416 0.689 20.45 0.904 | Pres y's open it 15205 Catan 
Ma seis oan te eon 95] zzaieyangy «YEN: «4,115 7.233 12.26 1000, 41.48 10.46 13.81 9095 8.444 250.8 5.934 
Po en NA FFr. 0,992 1.768 2956 2411 10, 2522 3328 2192 2036 6047 L431 
Lares tao suvee | 2780 zie «—«SFr- (0.393 0.702 1.172 95.59 3.965 1 1520 8694 0.807 23.96 0.567 | FIFORERA EXCHANGE RATES 
Menco . 5347 6 - 5350.90(29 = 002,00 HFT. 0.298 0.531 0.888 7243 3.004 0.758 1 656.7 0.612 16.17 0.430 Ey . dant, Seth, Goth, 12k. 
Ndtatant 30180 - 30250 | 1600-16900 Lira 9.452 0.806 1,348 110.0 4.561 1.150 1518 1000. 0.929 2758 0.452 | 1 irs its tsi Lin 
ent 2S fo%0 | Mtaso:ifeo = CS 0.487 0.868 1452 1084 4.912 1299 1635 1077 1 2970 0.703 | GRESTERNOupeE 
le 1383 | SHO -272 BET. LbMl 2924 4.889 3987 1654 4.171 5.505 3626 3.367 100. 2366 | —— et aig Lew 
fame. | asee-any |a7e-230 © ECU 0.693 1255 2.067 1685 6.990 1763 2327 1533 1423 4227 1 | tw 7m Le vie Lite 
+ 6.5900 } 3.6720 - 36740 Sep 17306 17506 17490 17534 
Dec 17368 - Lie 1738 











‘Yen per 1,000; French Fr. per 10: Lira per 2,000: Belgian Fr. per 100. 










MONEY MARKETS 


London rates ease 


hands, repayment of late 
assistance and a take-up of 
‘Treasury 


yesterday, with news of a big- bills £145m, 
ger than b with a rise in the note 
public sector borrowing circulation absorbing £75m and 


bn having 
little impact. A further decline 


bank balances below target 
£105m. These outweighed 
transactions adding 


in bank base rates is exchequer 

tediut not in the immediate fram to liquidity. 

future. In Frankfurt call money 
Sune short eased to 8.80 from 8.85 per cent 





after the Bundesbank added a 
net DM800m at this week's 
securities repurchase 
agreement der. The central 
bank accepted bids totalling 
DM25.9bn at a two-tranche 
tender, offsetting expiring 
pacts of DM25.1bn. It provided 










FT LONDON INTERBANK FIXING 


411.00 am. Apr.l7} 3 months US dollars 


bid Oh 





DM16.8bn of DM28-day funds at 
ones a fixer Tate of 8.60 per cent and 
UK clearing bank bese leading rate §=6DM9.1bn of 63-day money at 
12 par cent variable bid rates, mostly 8.90 
from April 12, 1957 per cent. 
Tax payments will keep ut 
‘ credit conditions Ught in the 11 
On the cash market immediate future, but this will iy 
three-month interbank eased to be partly offset by redemptions ws 
11%-11% from 119-118 per and interest payments on uy 
cent, while 12-month money government Tr. in 
fell to 11%-11% from 11%-11% The Bundes! does not Hi 
per cent. plan to hold a press conference & 
The Bank of England after today's council ie 
initially forecast a money meeting, and sentiment in if 
market credit shortege of Frankfurt that a rise u% 


£250m, but revised this to 
£350m at noon. 

The authorities did not 
operate in the market until the 
afterncon, when help was 
given via the purchase of 
g307m bank bills in band 2 at 
lig cent. — 7 

Bi maturing in official 


Suggested 
in official interest rates is 
unlikely, despite the recent 
Credit policy tightened 

it policy was a 
notch with a rise in the fixed 
rate at last week's securities 
Tepurchase agreement, but 
there has been no similar move 
this week. 
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5208, 000 Atti af Le% SMZ5G,O08 petals af 180% 

Serie Caffsarttiomens — Puts-oettieneentt, Strike = Culisoretriements © Pats-tettiements 
Price cut ion Price is a at Fy 
B 3S Li aey eo an oa 

6 233 258 G2 bx sep (1G 20, ost 
%& 1 222 OM OLE 00. 10 a7 0.68 
7 5 15 OF 2a a0 075 10 «(OMe | (BT 
3 0 619 ClO oo 6 Olle 
9 G2 lo 2m 3 eso 602 mag LS? 
mo G12 Os 30 485 mo O18 On -lm IBS 
WL OCF 6G OR SH el Ob 05K a2 2at 
Estimated volume total, Calls 200 Puts 0 Estimated what Calis S454 Puts 5061 
Prestous tlay’s open ket. Calls 827 Pats 196 Seer tare i ae ae Fa 
USFFE SUROOOLLAR SPTENES Ure STERLING OF TIONS 
WSS pelats ef 100% $500,000 paists of 108% 
Serike —Calig-settiements — Puts-settfements Serfice = Catiscrtttements = Puke settlements, 
ws | (O96 Q 75 ae o @ 
900 OK OSy 0 ot 10 000-2 ae 
3 84050 «038 On Ob og li 00 O04 
00029) (073 OL oa 027) OG gaz 
Tw 06 03 O16 Od $675 oe on Om «On 
aC 00 OS} off (O18 
5 2k Sk 82 as 69c} 
350 OL ee a0 OM ks 
Estimated wolome total, Cals 0 Puts 0. Estimated vaieme total, Calls 1792 Puts 1729 
rvs as ope it Cals 2708 Pats 2706 Previous day's open nt. Calls 29252 Pots 54482 









































CHICAGO 
TREASURY BONDS ms JAPANESE YER (itt) 
ingots ieee ¥izsen Sper YI00 
Latest on Pre, a ee 
s BSH E ie 
i So 89 $& Se Me dam ays ois 
i Y Sy Sh oe 
Seo - > os 9210 
ann 
= Dm OA MM See Sve 
= : oo: > 2 Ee 
Dec eo = $e GF te tao 
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be Be Re 2S BE ie ae ae a Gus 
Mar . . - Sao Sep S4 BA BHM 43 
cy . . - 940 Dec 33 Bol 9299 9298 
War 77? G71 %I6 F274 
on Bal Wel SH NS 
& £2 2: 3 Hf 
Wor an un ne Te 
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Institutional interest shows revival 


Turnover continued its recovery in March, writes Antonia Sharpe 


UROPEAN turn- 
over continued its 
steady recovery in 
March. The of 

















Unchanged at $98%. 
United Technologies 


stumped $1% to $45% on tum- 
over of 28m shares after the 
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SOUTH AFRICA 


JOHANNESBURG rose in 
uneventfnl trading. The all- 
see index gained 8 to 2,996, 








EUROPEAN EQUITIES TURNOVER Unilever 
Monthly total In local currencies (bn) shares rogranmmes : 
Bourse Dec ‘Jan Feb ‘Mar us 4 
The FT-Actuaries indices : 
meee ie a ier Sn show that Amsterdam has AN IDE A 
Belgium 18.58 21.58 41.62 45.48 7.29 Yisen 19.2 per cent in local cur- ; 
a er i ee ee ar | 
10,007.60 8,672.40 15,592.40 15,060.00 11.87 _per cenit. Mr Sweers notes that WW. 
Nehertands 7.15 11.02 13.88 16.30 7.26 while there was evidence of HOSE TIME 
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in March, with turnover 8.2 per 
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rise of 12.3 per cent so After the UK the Nether- when it reached Pte8344bn. Mr 
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encour by Wall Street's | FRANKFURT climbed to its FT-SE Eurotrack 100 - Apr 17 from its successive high 
overnight performance, and highest levels so far this year, . Hourly for the year to 594.95 as Rade: 
high levels of liquidity among the FAZ index peaking 5.62 Gpen i0em tiam Neon 2pm 2pm 3pm ey and Veltscher each sii 
international investors, writes higher at 686.01 out the DAx 1191.91 1121.74 112305 112551 1125.44 112591 1126.10 112620) cones ty Scho2s5 and 
Markets Staff. itting a new - ively. 
OB ans ignored poor com- 1,623.83, up 20.47. * Day's High 1127.11 Day's Low 1121.01 <a COPENRAGEN 
any results and, to Volume climbed again, from Pr] Apr 11 pr restrained : 
Wall Sweet, the CAC 40 index DMB.5bn to DM& 2m Daimler aes. Masse Ther tags 0287 ingurer and a fights ine: |” 
Hntsbed ap 25.96 oF Lf yer coat Jed the market up, putting on ca ae ae at Sopdet hie : 
820.45. M704.50 oo cont London-listed Ren-- 
Thomson-CSF added FFr6 to German industry’: rela- , Pa 2 
Fria. Late on Tuesday the 2 F156.40 after the company fore- Fiat. Toro jumped L445 or L7 a ‘B’ shares fell 
el ics company on the excellent sales of its cast a rise in first half 1991 net per cant to L27,155. D&r20.50 to DErS08.50 and 
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in 1990 profits mew ‘S’ series, said Mr J profit. Buchrmann Tetterode, 
bar held the dividend. Miche- Wiecking at Merck Finck in has some joint ventures on three state-cor per cent equity stake, by DKr2 
lin, the tyre maker, put on with KNP, put on F12.50 or 42 tutions. Banco di Laan Dt yD DKr740. Berendsen lost 
FFr1.40 to FFr83.60 in splte of | Chemicals rose further on per cent to F162 to be merged with Banco S400 TF ivon to DKrL.is0 but the CSE 
loss last year and warnings of yield considerations, with Wolters Kluwer, the pub- Spirito, 1 ise to L275 index, reflecting management 
farther losses in 1991. Peugeot, BASF up Di Usher closed F12.10 or 3.8 and Credito Ftaliano pul changes in the AP Maller sitip. 
with earnings scheduled for ahead of today’s cent higher at F156.50 r to 12,606. Banca ping group, still managed to: 
Telease early today, rose FFr2 board at the saying it expected 1991 net rose L50 to L94,780. Société lose 1.07 higher at 350.83. 
to FFrs33. : dividend will ‘be decided. In profit to rise at least 15 per USSELS featured hich 4 STOCKHOLM ended lower te 
in the retail sector, Nou- pharmaceuticals, Altana rose cent and that it was negotia- Générale de Belgique, Ww ewe that new orders e 
velles Galeries fell FFr79 or 89 DM20.50 to DM573 on higher ting to buy a major European jumped BFri00 or 45 per cent on ni 11 per cent in Febru- 
per cent to FFr801 with a small profits and dividend. legal publisher. to BFr2,340. It ‘1 The Aflarsvarl = 
2,200 shares traded after news Special situations saw Conti- MILAN was led higher by divestment programme, an we fell BB tO 1089.1, OSLO 4 
that the Swedish company ental another to banks and insurers on the first sharply lower oe ade was lifted by higher oil 
Proventus sold its 25 per cent _DM233; observers day of the May trading day. The Bel20 share index was lifted by nfo f A prices, 7 
stake to Galeries Lafayette and more Italian buying of the account. The Comit index rose rose 2.75 to 1,212.15. i to agai in turnover worth | 
CCF, the bank, defusing specu- target. PWA reflected 7.25 to 594.91. Generali feined VIENNA saw _ trading ob es : 
lation of a possible takeover prospects for the L440 or 12 per cent to 137,340 boosted by anoun- STOR saw recoveries in‘ 
bid. Galeries which z dndustry with a I DMO rise on Peat ore Be ei Somient that ae eet a pharmeceuticsls as the Crédit 
Sant in Nomeeiies Galen Be th construction group, came and in spite of a denial from majority stake in Veltscher, Suisse index rose 3.9 to 558.2 
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Nikkei rises above 27,000 on heavy arbitrage buying 

Companies gained on heavy capital issues fell on profit-tak- In Osaka the OSE average losses, followed by properties from a holiday to a gain of 19 
Tokyo exposure im the US. ing, Nippon Steel by Y6 ied rose _— to 30,156.12 on vol- and the pea ont indus- r cent, the jSisit tunes 
———_—______—_——._ Bridgestone, the tyre maker, Kawasaki Heavy ius- wme of 482m shares. Rohm, a ‘trial sector. declined closing 27.62 higher 
HEAVY arbitrage buying "Y90 to Y1,150, and Mak- tries by Y6 to Y633. semiconductor equipment : 1,513.52 as turnover climbed 


from S$137m to S$194m. 
och scan ae 
wit e ni in on. 
industrials as the All - 
naries index finished 189 
at 1,490.6, its highest 
level since last September and 
the market's fifth consecutive 

index closed rise. 

Activity was concentrated in 
the leaders, and turnover was 


pushed share prices up yester- 
day and, while hopes of mone- 
i ‘ided with no 





Street’s overnight gains was 
utes by airpc rt fears Be Fi 

Kong. jampur 
Jakarta were still closed for a 
public holiday. Bombay was 
also closed. 


erty, civil engineering and “ 
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rose 35 cents to AS$IG.55 as it 
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Pioneer Electronic climbed 
‘Y230 to Y5,050 on reports that 
it will launch a compact disc 
recording system. Taiyo 
‘aden, an electrolytic capaci- 
tor maker which is expected to Y4,370, 
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to Hk$e92m. to T$58.7bn. 
Banks posted the sharpest SINGAPORE came back 


lands showed the largest 
monthly rise, with a 102 per 
cent climb to F115.30bu, also 
the highest level since last 
August's F117.90bn. Mr Rob 
Sweers of Banque Paribas Ned- 
erland NV attributes the 


Accustomed as we are to the space age, it is 


ing improvement 
tion front and the anal easy to forget that until 1948, it existed only 


€ : ji te est Li erm mpi pecs in comic strips. 

improvement mainly e speculation utility sector 

stronger dollar which helps the also provided interest. Sir Bernard Lovell’s Mark 1A, the radio telescope 
dollar-denominated earnings of The only bourse to show 2 . . ‘ Pear 
Dutch companies. ‘The ian drop in farsower test month which made space exploration possible, is an inspiring 
n treet also played aa ily own per a reminder chat, with the tight support and finance, 
50 per cent of Dutch market per cent the previous month. the most ambirions idea can succeed. 


AIB Capital Markets has inspired many companies 
to explore new possibilities. 
Because, as part of Ireland’s largest banking group, 
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Singapore and Malaysian markets closed April 16. 
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equity market 


quarter of 1991 has 


dramatically changed the pension 
fund picture, writes Barry Riley. But 
scheme surpluses are likely to fall, 
partly because of the European 
Court judgment on sex equality 


A better tale 
for 1991 — 


¥P WAS important to get 1990 
out of the way. After a brilliant 


much better in December. But 
March will have brought a 
substantial recovery in income. 

For UK pension schemes 
themselves, however, the 
arithmetic of poverty or 
prosperity is done very 
differently. Surpluses and 
deficiencies are calculated on 
the basis of actuarial rather 
than market valuations. In 
foneral, these are income- 
ased, 


for investment 


Therefore, because dividends 
continued to be buoyant for 
much of last year, with a rise 
of 1A per cent for the year as a 
whole, many schemes stayed 
comfortably in surplus. - : 


in a curious way, this turned 
out badly for fund manage- 
ment companies. The over- 
fanded pension schemes very 
often enjoyed contribution 
holidays, thus choking off 
much of the cash flow into 
their fomds. 


According to the WM 
Company’s performance 
Measurement 


investment setback, 


buoyancy in the first 
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strange 1990 picture of 
bloated funds and squeezed 
fund managers i now 
change quite quickly, however. 
Not only have market values 
Tisen, thus increasing the 
investment managers’ 


9. 
Another 
consideration is that large 





to cover past service. 

What is bad news for 
schemes could nevertheless be 
good for pension fund 
managers, as extra 
contributions and top-ups 

to roll in; at least, this 
be true unless the pressure 


on final salary-linked schemes 
becomes so intense that 
companies decided to wind 
them up in favour of cheaper 
arrangements, 


_ In these potentially troubled 
times, however, UK pension 
fund managers can justifiably 
point to the very high returns 
that they have succeeded in 
generating over many years. 

ing to the other main 
portormance jmeasuroment 
service, average rat 
of return achieved by the 


adjustment for currency 
changes. The uniquely 





How Fliemings can help you hit 
your investment targets. 


t Flemings, we recognise that no two investors have identical 
investment needs. We treat each portfolio as a special case 


and our investment approach is tailored to meet individual aims 


and objectives. 


And it’s almost certain that, whatever your requirements, 


services; whether in UK, European or Japanese equities, or in 


smaller companies — to name but a few. 


Flemings has a solution in its armoury. 


As a market leader for many years managing unit trusts 


and investment trusts as well as pension funds we have, as you 


would expect, developed a comprehensive range of investment 


products to meet the varied and complex needs of the institutional 


investor. 


So as well as providing discretionary balanced portfolio 


management, we offer a genuinely credible range of specialist 





But no matter how diverse the product range may be, it is 


as it's always been. 
We believe that in-depth research, which is above all 
independent, is the key to successful investment and that only 


underpinned by an investment philosophy that is as relevant today 


by developing an informed, disciplined view on long-term 


trends is it possible to recognise and exploit specific investment 


ad 





Phillips & Drew Fund 
Management's Pension Fund 
Indicators, perhaps the best 
source-book on UK pension 


fund investment, Mr Jim 
a PDFM director, 
argues: “The long-term 


investor might justifiably 
regard the unsettled market 
conditions of 1990 as a blessing 
since opportunities were 
presented to acquire 
investments at favourable 


Yet the equity orientation of 
UE funds has relied 


on the willingness of 

companies to adopt a 
high pay-out strategy. That has 
led to criticism from the UK 
corporate sector on the 
grounds that continental and 
Japanese companies do not 
face the same from 
their own institutional 


Moreover the entry of the 
UK to fall membership of the 


System six 
months ago posed the 





possibility of fundamental 
structural change. Has the 
focus of UK funds on equities 
been merely the consequence 
of persistent JK inflation? Will 
bonds be much more attractive 
if they offer a reliable real rate 
of return? But Mr McCaughan 
does not see UK fund 
Managers going back to 
government bonds, in which 
they invested heavily during 
the 1970s. “Pension funds no 
longer see themselves as 
natural buyers of gilts,” he 


Moreover, UK company 
schemes have the flexible 
long-term actuarial and 
accounting procedures which 
permit them to accept the 
volatility of equity returns. In 
the US, the pension fund 
accounting standard FAS87 
focuses much more upon 
temporary market values, 
which have to be reflected in 
company profit and loss 
accounts, whereas in the UK 
SSAP24 embodies long-term 
smoothing. 

‘These accounting influences, 

with the much greater 
incidence of defined 
contribution schemes, explain 
the high proportion of bonds in 
US pension fund portfolios, In 
the UK nearly all large 
schemes have a defined benefit 
(or final salary-linked) 
structure, although there is 
concern that the coming 

from Barber and LPI 
may cause a number of 
companies to switch over to 
defined contributions. 

In mainland Europe, 
meanwhile, funded occup- 
ational pension CaaS are 
beeluniog to 1 
ance, and could become much 
More popular given the 
demographic pressures on 
many of the pay-as-you-go 
(unfunded) state schemes. 
Moreover a new EC directive 
proposes that the single 
market should apply to 
pension fund management: 
national investment restrict- 
ions, such as on bond/equity 
proportions, should be swept 
away, and foreign managers 
should be allowed to compete 


in line with the rise in equity 
markets, the UK’s pension 
fund management companies 
are to reassess the 


ee 
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opportunities. That is why we have an unrivalled commitment to 


research in Europe, America and Asia — from New York to 


New Zealand. 


If you want to hear more about how we can help you achieve 





your investment targets, simply call Patrick Johns on 071-638 5858. 
He'll give you the facts — straight from the shoulder.” 
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PENSION FUND INVESTMENT. 2 


Barry Riley doubts if there is a vogue for specialist managers BALANCED ACCOUNTS 
Se eee ee SE eee 


More talk than action Leaders far ahead of pack | 


THE OSTENSIBLE rise and balanced managers are expec- bring its expertise in unit done so as a result of asset/} wR LAIN Saunders, chief SRR RRR 
rise of specialist pension fund ted to have reasonable levels of trusts to bear on another area __ liability modelling exercises, so executive hy leming Rs : 
managers in the UK has been i of business. But he recognises allocations may have been a ae has a LEADING PENSION FUND MANAGE! ; 














expertise. 
one of the major themes of the From the other side of the that it will take three to five decided very largely on| sent on his to get his bar of ore 
institutional investment busi- fence, many management years to get on the short lists grounds other than the maxim-| company back among the top Valve of segregated funds ee 
ness in the past few years. houses are quite keen to pro- of the pension consultants. isation of performance. Crude | dogs of the balanced pension a ee er x. 
Cer ly GQne or two major mote their specialist expertise One reason why the trend figures for overall performance fand management business. fm) (fm) change fm 1990 change 
pension funds have hired a when their records in balanced towards specialist management could therefore be mi Only four years ago Fleming @ S.1 32.10 408 388 <a. 
string of specialists. management are no longer ofa has been so slow is that the | Meanwhile the asset alloca-| was second in the annual FF MERCURY ASSET MANAGEMENT" _ 22,410 ee Tt 14187 204 185 1027 
Rolls-Royce is one famous tog quartile quality. ¥ asset allocation responsibility tion, problem is being tackled | league table of funds under PHILLIPS & DREW FUND MNGT- oe ir yae00 46 -10.7 «= 19,000 186 126° 1g 
example, with 14 managers —_For instance. Lazards is one — covering the split of assets in various ways. At Barclays | management, but by the end of BARCLAYS DE ZOETE WEDD INV. I jos0o 11800 85 27,000 149 133 1203 
listed for the £1.2bn fund. IBM of a number of City merchant between, say, UK and overseas de Zoete Wedd Investment | tact year {t had slipped to sev. SCHRODER INVESTMENT MNGT =” oe es |= 8.831.800 62 6 1071. 
UK, in the American way, has banks which have faded in the assets, bonds cash and prop- Management Mr Lindsay Tom- | enth place. 35510530 102 ~+106+~«—OT 
10 to manage £11bn. But it is balanced fand management erty — has to be handled some linson, a specialist in quantita. ‘Though even a short period COUNTY NATWEST INVEST.MNGT."“~" 7904 246 a 2TO OTA: 12 SB 
hard to avoid the conclusion business but which is still other way, rather than being tive management, says that | of indifferent performance can OBERT FLEMING ASSET MNGT.’ 7,026 Saes 228 «13.170 95 98 1.04 
that in general there has been active in international equity bundled up within a balanced risk-averse trustees (often | spell big trouble in the contert MORGAN GRENFELL INVEST. MNGT. ao OMG 26 6s 412 «6116 7M 
a lot more talk than action. management for a variety of mandate. those who have picked several | of the intense competition that Ree OR eR LEKeneeLeeiaT A582 Gozo) ts1 8001036129 
According to one of the two private and institutional cli- Mr Anthony Steel, who runs unsuccessful balanced active | now rules in the pension fund ~ 25 asT0 130 163 omen 
main performance measare- an asset allocation boutique managers in the past) are | arena, Mr Saunders claims he ENDERSON PENSION FUND MNGT. 4335 vo +1230 «&126 54 54 0.00 
ment , Combined Actuar- “Trustees don’t feel called Advice on Investment going for specialist index funds | is winning. In 1990 Fleming ‘LLOYDS INVESTMENT MNGT. — Sina anal 9 8 O00. 
lal Performance Services Strategy, has for the past four plus a consensus asset alloca: | achieved 2 return some 1 per MIDLAND MONTAGU ASSET MNGT. Deez 3303 «20.9 (25.674 «122s S.A 
(Caps), only 40 of the 1495 UK they can handle asset years or so been trying to fill tion formula. That is, they seek | cent ahead of the median for 'NYESCO Mum 47 48-208 
nsion schemes it measured allocation this very gap. After all. he to copy what everybody else is | pension fonds. The fond man- B08 61 60 167 
it year were managed pri- responsibility” says: “The specialist route puts doing as precisely but as | agement structure has been 7.018 62 75 (17.33 
marily on a specialist 5. an asset allocation responsihil- cheaply as possible. s reorganised, with teams 1.815 8 9 -12.17 
It is true that they were ity on the pension fund's trust- At the same time, various | focnsed upon different types of 3.398 43 48 -t0.42 
larger than average, but even ents. It is thus emphasising a ees which they don’t feel they quantitative models are being | funds. “We feel we are very 3,290 44 3815.79 
so they represented only some good track record in continen- can handle.” Promoted, though US-style | much back on track,” he says. 3620 a6 25 00 
8 per cent of the total assets. tal European equities as the He provides a panel of switches between bonds and A handful of successful man- aco 43 50 -14.00 
The average number of sepa- basis for winning specialist assorted experts who meet equities are less relevant to UK agers is now winning 9.112 65 63 4.41 
rate managers was four. mandates from UK pension periodically, and be claims funds which regard themselves | aj] the new business in bal- 10.300 4 23 (39.13 
One of the leading balanced funds. that their advice has poten- as scarcely investors in bonds | anced accounts. Mercury Asset 4,970 20 2 11.54 
pension fund management But competition is Gerce. A tially added between 1 and 2. at all. 





Management, Phill; D 
companies, Phillips & Drew wide variety of managers is per cent a year, on the basis of A new London boutique, | Fund ae eter ee od . : 
Fund Management, carried out focusing on the potential of the quarterly rebalancing recom- Allingham Anderson, offers | and Prudential Portfolio Man- ‘unde which \otated £1,590, 
its own survey of the trend UK pension fund business. mendations (though whether techniques for hedging the | agers are drawing away from 
towards specialisation last Overseas contenders such as clients take the atvice in prac- risks between various asset | the rest, along with a single ’ Te ee caclinad to wupely wry faites, Ie 
year. It focused on the big J.P. Morgan, Swiss Bank Cor- tice is up to them). classes, using the derivative | riging star, Gartmore. : . 
funds, with a median size poration and Lombard-Odier But does specialisation really markets. It has a formula for Five years ago the then top 
among respondents of £300m. are promoting themselves as work, in the sense of adding achieving a return in line with | three 
About a third of these big specialist Operators to the performance? Caps has done the best asset class over a} 37 per cent of the 
funds turned out to be using a trustees of pension funds. some calculations which sug- defined period - in effect, a} business of the Top This 
specialist formula of one kind Domestically, too, the £300bu. gest that there is not alot init more refined and less risky | year’s top three hold 89 per 
or another. But only for funds pension fand business is an Last year the specialists version of portfolio insurance, | Cent of the 
worth more than £500m did the obvious target for managers slightly underperformed bal- which came unstuck on Wall “fp 
average number of managers who have succeeded in other anced managers in UK and Street during the October 1987 
rise to three. . areas. For example Perpetual, overseas equities, but outper- crash. © says Mr Paul Myners, chief 
Hiring specialist managers the unit trust company, is at formed in the less important Whether the UK pension | executive of Gartmore. He con- 
to maximise performance is present gearing itself up to categories of UK fixed interest, fund market is ready for such | cedes this is i 





and naturally manages the 
e5bn-plus Barclays Bank pen- 
sion fund. 

But many famous names 
have fatien by the wayside 
Bein dr Esa ae 

‘oO . 
investment director of 4 


r in some respects tants Noble Lowndes, the rea- 
iorke antes auch as emerging Se primariiy an the basis cf "Cape refuses to come to any seams that Yor toe tame being | Origine tat ok cutee Ut sults City of Lonion connections, 
teric areas @s emerging ly on the come to any seems for the ti i ich i Ci ion ions, 
markets, venture capital and specialist equity mandates. overall conclusions about per- specialisation, with the extra the ot = wr cry the rise of the consultants, 


cE 


who bave developed a much 
more competitive selection 
process involving beauty con- 
tests, 


operator 

market, has decided to laln Saunders: “we're very “Fewer appointments are 
relinquish its remaining UK much back on track” made because of banking or 
balanced. stockbroking connections, or 
because someone is owed a 
favour,” he says. “The short 
lists will tend to be the same. 
Greater concentration is an 
inevitable consequence.” 

It is performance over sev- 
eral years that counts, but 2990 
appears to have been a particu- 
larly good year for PDFM. 
According to information col. 


direct property investment, but Mr Broce Mackintosh, a mar- formance because it says that responsibilities it implies for | the 5 Es eon moro 
arguably rather less so in UK keting consultant to Perpetual, schemes which have adopted a trustees, will be more widely A typical case was that of 
equities or global bonds where says the company is seeking to specialist structure have often discussed than practised. the Merchant Navy pension 





SPECIALISATION 
IS OUR 
SPECIALITY — - 


All our pension funds are a blend of specialist portfolios. Whether 





former Jast year, albeit 
eee that it lost less of 
its clients’ money than any 
otber major 


manager. 
hap i ei Its return of -8.4 per cent 
publicised loss of a smal] - Paul Myners: “I've never (including property) was some 
alised UK equity contract for known it so concentrated”. 
the Marks & cer unit trust the industry median. Queen 
last year illustrated the prob company ta have broken Anne's Gate Asset Manage- 
ms that big managers can through into the big time in ment, which turned indepen- 
ve with small, fussy clients. the external pension fund man- dent after the water industry 
-MAM has retained its much agement business. PDFM is the privatisation, was close behind, 
bigger contract with the M&S only ex-stockbroker to have and Rothechild and Gartmore 
eee ee rent fe one tly ae oe Rawres eal ba belactive 
management con- an independen 
y hot been i constituted otfiboot of Union ia tacoenpiete, (the Ob et 
especially in pension Bank tzerland), pension . for ins! 7 
fund sector recently. According § MAM and Schroders Invest- achieved a rate of return of -7.7 
ment Management have come per cent in 1990), so it is the 
director of Prudential Corpo- from the merchant banking ability of managers to score 
rate Pensions, “pension fund sector. Gartmore, now owned well and consistently in the 
trustees may be too absorbed by Indosuez, was originally an league table of funds under 
with the consequences of the independent manager of invest- management that is the real 
Barber judgment to consider ment trusts. Elsewhere Bar- indication of lasting quality. 
manager this year.” clays de Zoete Wedd Invest- 
The Pru is the sole insurance ment Management is the Barry Riley 











you are seeking segregated or pooled management, ask us about our 
specialist performance record. 





©6Qur investment management philosophy is distinctive 
and consistent. We concentrate on long-term value with 


REGIONAL EQUITIES: an emphasis on income and recovery. We are reluctant 
UK - North America - Europe - Far East to invest in highly rated fashionable stocks... 


M&G manages or advises funds which, collectively, 
have over 5% of the equity in 204 companies. In 
S L COMPANIES: addition, we manage individual holdings of over — An extrart fram M&G 


£10 million each in 91 large public companies. We Group PLAC. 1990 
dedicated teams in London, New York and Tokyo believe strongly that, as an institutional investor, we Annual Repurt amd 


should have a constructive dialogue with the manage- Accounts “Business and 
ment of companies in which we have a significant Philosophy! 
FI D INTEREST: interest, and consequently we make a point of getting 
XE to know th le whi th ies. 
UK and international bonds 5 deat PUN oh ARCS 


a long term view of performance and we are not 
deflected by short term considerations. 2? 


PROPERTY: 


Ree || Distinctive and 
Consistent 


For further information, please contact Roger Morris on 071-256 7500. 





December 1990. cress of £153 biltton at the end of 
MORGAN GRENFELL [f= 
ASSET MANAGEMENT ee eee 
Landon EGA 682. Commnitted to Superior results, 
ean) Oi uty nes ene PenSON tnd matogement tated or pc 


Issued by Morgan Grenfell Investment Management Limited, a Morgan Grenfell Asset Management company, 
20 Finsbury Circus, London EC2M INB. A member of MRO. 
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PENSION FUND INVESTMENT 3 





* siINcE the start of this year, 
the UK equities market -has 
been characterised hy strong 
upward movement, with prog: 
ress to record levels apparently 
unhindered by a string of 
rights issues. Fonds which last 









































ing the shots as companies 
with urgent needs to 
































final salary schemes may 
switch to money purchase, - 
Tt is easy to see why an 
increasing number of empioy- 
ers is attracted to the switch. 

or chimed Leneht thon ai 
the risk is borne by the 
employer. Whatever happens, 
he must pay the level of bene- 
fit promised at retirement. 


With a.money purchase. 


scheme, it is the scheme mem- 
ber who bears all the risk. 
There is no benefit promise; 


the employer and employee - 
simply 


make contributions into 


the scheme. These are 
i and 


Many institutional investors 
talk about the ‘long-term’ approach 
to investment. The question is, how 
many actually practice what they 


Andrew Freeman looks at the typical exposure of UK managers 


Equities back in favour 


recession have 
af cies to ti ee 
it Is applied to 
eis already obvious th 
obvious that 
dividend growth in the 1990s 
will be at a lower rate than the 
fpimmishing advances pec ia 
e 1980s. Long-term 
should be a fiction of in 
ion plus growt! ss 
national product. Now that the 
UK is in the ERM, infla inflation 
should stabilise at a level well 
below that of recent years, so 
dividend growth become 
more a function of GNP. Put 
another way, lower inflation 
will make real dividend growth 
Meese uid be fol. 
ib ca 7 
lowed by a pick-p in economic 


the recession. In addition, the 

growing utilities sector, with 
built-in dividend growth from 
the privatised electricity and 
‘water com} , is helping to 
Brop up market's average 


Taking up their rights might 
be a convenient use of the 


Sade Enancial 
growth may be the price com- 
panies have to pay for institu. 


tional loyalty. 

Recent figures from Com- 
bined Actuarial Performance 
Services (Caps) showed that 
the pension fund 


Um strength 
market so far this year 


January, the All- 
Share index powered abead 
and mi a total return of 


return on property assets. 
However, it seems there is lit- 


simply by virtue of missing out 
on such corporate casualties as 

Polly Peck and British & Com- 
monwealth. Mr John Emly, 
Robert Fleming's investment 
director, beat the median per- 


formance by 2 per cent, return- 
ing -7.3 per cent. Fleming not 
only avoided the key disasters, 
but also scored by taking big 
positions in specific leading 
stocks. 


Mr Tom Crombie, who runs 


exposure 
to UK equities and not enough 
diversification in overseas mar- 
kets. He uses the analogy af of 
the private investor ~ just as a 
stockbroker would advise 2 
sensible spread of assets, so 
funds should have assets 
of markets. 


across a 

the by a vo Ok funds’ 
asi locations is certainly 
remarkable ~ over 20 years, 
there has been little change in 
the 55-60 per cent held in UK 
equities, ye cet the returns have 
been variab] 

Few Tanne now doubt 
that pension funds should hold 
equities as the most sensible 
long-term asset class, but Scot- 
tish Equitable, for example, 
has half of its 90 per cent 


Peta Hodge considers money purchase schemes 


The recipient bears the risk 


There .is no cross-subsidy 
between scheme members. 


This question of who bears 
the risk is the key to under- 
standing the differences 


that have fallen foul of hostile bids 
only to see themselves broken up, 
stripped of assets and their indi- 
viduality lost forever. 


ments in place. 
To the extent 


spread 

two types will be 

The ‘ndivigealiy tatiored 
segregated manage- 


Mr C.W. Fraser Low, director 
of, benefit consultants Willis 
Consulting, agrees there is 
nothing to stop money pur- 
chase schemes opting for segre- 
gated management. However, 
he admits Willis has only four 
money purchase clients of suf- 
ficient size to receive individ- 
ual investment advice and all 
of these opt for the pooled 
investment route. 


clients which operate on @ uni- 

tised segregated basis. These 

are conglomerates with subsid- 

iaries in a number of diverse 

industries which want to give 
diff subeidiary 

in lerent compa: 

nies while investing all contri- 

butions in the same way. — 
“These show, in 

there 1s no reason Ww money 

schemes 


hem should not 
ve segregated management,” 
says Mr Low. But he adds: “If 
you are going to buy segre- 

you proba- 


atutude of institutional investors. 

At PPM we resist this pressure 
not because we're sentimental but 
because in the long run we believe 


with unit rep unitised 
managed funds. y are ina 
better position to run the fund 
because they already have the 


in a single managed fund. 


choose this option. 
According to Mr Jonathan 


bids for companies in which we had 
stakes. We chose not to support the 
incumbent management in only 25 
cases. Hardly a record of short- 





equity exposure overseas. 

to Mr Crombie, Scot- 
tish Equitable actually man- 
aged to outperform the interna- 
tional indices. But its expertise 
overseas has been built up 
over a number of years. Funds 
going abroad for the first time 
can come unstuck. 

Last year Scottish Equita- 
ble’s mix was very different, 
with 20 per cent cash, 10-15 per 
cent gilts and only 60-65 per 
cent in equities. “The big asset 
allocation decision is the vital 
one, but too many UK funds 
a it,” says Mr Crombie. 

Mr Emly tekes a rather dif- 
ferent line. Robert Fleming is 
prepared to take weightings 
significantly different from the 

median depending on the cli- 
ent’s tolerance for risk. The 
asset allocation decision is 
based on the customer’s com- 
fort level, but when there is 
clear value in UK equities — as 
there was, for example, when 
the yield ratio fell as low as 1.9 
~ the case for increasing expo- 
sure is 

However, Fleming also 
believes that UK equities are 
the natural asset base for 
domestic funds with their ster- 
ling currency base. Equities 
give the appropriate emphasis 
to real assets, but fund manag- 
ers can make tactical devia- 
tions into cash and bonds 
when the conditions are right. 





Heller, head of research at Pru- 
dential Corporate Pensions, 
this would mean running the 
fund as Sine insurance com- 
pany”, “reversionary” 
bonus levels being announced 
every year to reflect the under- 
lying growth in investments. 
In this way the individual 
member would be protected 
from fluctuations in the invest- 


Investment performance is 
clearly more important for a 
money purchase scheme than 
for one operating on a final 
salary basis because of the 
direct link between invest- 
ments and the level of benefits 
received. But Mr Robert Baker, 
senior consultant at Mercer 
Fraser, believes the underlying 
investment objectives are very 
similar in many cases. 

He says: “The objective of 
most money purchase schemes 
is likely to be to beat the 
median. The money purchase 
scheme has no liabilities to 
take acepant. OF. The invest- 
ment policy a a final salary 
scheme should take account of 
Habilities, 90 you would 
te ee to 

probably 
just want to Stas! the median,” 








agement of the companies in which 
we Invest why would we put our 
clients’ money into them in the first 
place? Hugh Jenkins is Chief Executive 


THE US 





A small shift 
overseas 


FOR YEARS, there has been 
speculation that the US 
pension fund industry would 
start to invest serious portions 
of its collective portfolio in 
orcrsens merece And, for 
years, there col 
Niue action. ee 
But now, it seems that the 
sums which investment 
managers are willing to devote 
to overseas holdings are 


ly becoming meaningful. 
According to the annaal 
survey conducted by 
Greenwich Associates, the 
Connecticut-based 
consult 


bs tax-exempt pension fands 
held around 4.5 per cent of 
their assets in international 
stocks by end-1990. In money 
terms, that amounts to around 
$87bn. 

rue, aul tae compares 
poorly with the percentages 

invested abroad by the likes of 
the UE pension industry. 
Nevertheless, recent progress 
towards more geographically 
diversified portfolios by US 
funds should not be 
understated. For example, the 
public sector pension funds, 
the most laggardiy element of 
the pension sector in this 
respect, held around 1.7 per 
cent of their fands' assets in 
international stocks back in 
1987. Today, the figure is 3.2 
per cent. 

And most observers reckon 
that the trend has 
considerably further to go. 
Greenwich Associates itself 
concluded that by 1993, 
around 7.7 per cent of US 
pension funds’ assets might be 
invested internationally. 

Quite why US pension fund 
managers have seen the light 
recently is a matter of debate. 
Some observers suggest that 
the trend results largely from 
the development of overseas 
markets themselves, with the 
result that a substantially 
larger spread of investment 
opportunities has been 
created. 

Equally, it may be worth 
a that certain traditional 
domestic investment areas, 
like real estate, have hit 
well-pnblicised problems, at 


least in the short term. This 
may have stimulated the 


search for prime opportunities 
elsewhere. Greenwich 
Associates, for example, notes 
that the percentage of funds 
planning to start investing in 
equity real estate has been 
declining over the past few 
years “from 9 per cent in 1983, 
to 6 per cent in 1989, and to 3 
per cent in 1990." 
Nevertheless, most players 
involved with the pension 
fund sector concede that this 
international thrust is not 
without problems. “Many fund 
rs are wrestling with 
currency management,” 





“The learning curve 
lag Is disappearing 
fairly quickly” 
PTET Pc aS 
comments one large mutual 
fund group - although it adds 
that “the lag on the learning 
curve is disappearing fairly 

quickly.” 

Another factor worth 
considering is the fact that net 
cash flows in the US pension 
fund sector are currently 
negative, by a fairiy 
Significant margin. This, in 
turn, may stimulate the search 
for asset growth, 

Distributions last year were 
estimated at around $89bn, 
compared with contributions 
of about $83bn. In 1989, cash 
flow was negative to the tune 
of some $1bn. The pressure is 
noticeably greater among the 
corporate pension funds - in 
contrast to the public sector, 
where contributions still 
outweigh distributions. 

Quite separately, the sector 
is tussling to establish what 
role it should play in 
corporate governance. It could 
be argued that US investors 
have woken up to the excesses 
of the 1980s somewhat 
belatedly, but a general 
Stixring among pension fund 
managers is now perceptible. 
The latest t proxy season has 


not be a one one for 
some US co: and a 
soci a ee 
pens’ - pers 
~ can take some of the credit. 

Nikki Tait 





= You can’t claim to be a long-term investor 
il it’s cost you profit in the short-term 





se preach? Why does this happen? Some- we will make a better return for termism. Bur you might ask yourself of Prudential Portfolio Managers. PRUDENTIAL 
Se ames SE = many, pec times the lure of short-term profit our clients. another question. : : A 
= Agee by a ies oe ties ebuaatie overcomes the otherwise prudent Since 1984 there have been 490 Tf we didn’t believe in the man- wine meee Portfolio Managers 
: ~ em 
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halved if one looks at the reia- 
UKE PENSION funds have been 2 a . : . tive market capitalisations in 
Peay pweuting ete hose: Tim Dickson explains why managers are succumbing to the attractions different European coantries 
juring a ee eS other 
the last decade. At the end of = dae tee pension tana Tee 
1979 — the year in which Zs ers to address in the 1990s. 
coe ge Har xe dra- How, for example, can they 
matically lied ye Con : ve improve their country ang 
only 6 1 Of the aver . stock selection, which has 
age UK fand's portiollo was , hen ee oe 
i ; n 
represented by overseas equi- class in their own right inthe ing Investment Management. is, the group is aiming for average overseas pension fund ished — either through even Fund managers seeking to vel d 
Hes. 5 19908. “History shows that the effect 35-40 per cent in the medion . portfolio was invested narrower bands in the ERM or buy the best insurance compa: pg li "the early 1p 
By 1986 this had jamped to ‘The growing proportion of of having a diversified portfo- term. Enrope at the end of 1990, through the ultimate trimmph ies, for example, wonld Stey OY oo” oeloaiariy 
20 per cent, and thongh the hol can partly lio in different markets is to In the early days of overseas 29 per cent in the US, of the ecu — the distinction hardly be wise to confins this oe iseue. WIEh a fifth or 
UK subsequently swung back be explained by the greater lower the risk, without having investment the US tended to 18 per cent in Japan, and 15 between UK and European themselves to the five ieading serge outside the US today, it 
into favour again, the upward percentage of cash flow being to have a lot of bonds and be the most home for per cent in other Asian mar- equities will lose much of its UK composites. They are ie. certainty 1S. ° 
trend in the overseas asset mix earmarked for no0-UK assets cash." the overseas part of a pension kets. ignificance. Some pension only medium-sized by Euro: cCh@oc'l ony that pen. 
now looks set to resume. by pension fund mavagers, § Fleming, whose £14bn of UK fund portfolio. Relative to the © The big question for the fonds are pean are aren sion funds which pat their 
Latest figures from the WM and partly by the relatively world index, funds have 1990s is likely to be the impact ably less capable than their Stay into an equity index 
Company show that in 1990 strong investment perfor- UK and foreign always ten to be ander- on thinking of fall The distinction continental rivals of mestine fund would have done much 
the proportion dipped from 21 mance of non UK ar weight in Japan. To some entry into the Rate the challenges which overseas than most of 
per cent at the start of the ing the last 10 years, Both ¢quities have shown extent this has reflected preju- Mechanism of the EMS. This is between UK and posed by an increasingly wai hetler oversts toad tadet of 
year to 18 per cent end- domestic UK and foreign equi- far superior returns dice on the part of merely the latest - but at the European equities insurance mariet. i 5 peers In iclency. incresaee 
December: this was mostly ties have shown far superior tg gilts and property _—‘ though who can say that they same time the most striking — could lose its With many British compas mony *selection gains will be 
due, though, to the returns to UK gilts and prop- i the 1980s were wrong in 1990 when sign of the way in which Euro- anak nies already earning a consid- 5 difficult to achieve. 
fall in overseas stock markets erty since the early 1980s. since the Japan was the poorest per- pean economies are becoming significance erable proportion of their prof- more ie also the question of 
than in the UK during the Overseas investment is justi- een f; equity market of all, more closely int a its in continental Europe, the There markets ~ the 
fied by pension fands on the pension fund assets were turning in a negative 42.7 per single market. The 1992 pro- consider the UK and continen- case for looking at the Euro- how emereing ia Latin Amen 
Since 1987 overseas bonds ands that it enables them roughly 25 percent invested in cent return? gramme has set Europe tal Europe as one geographical pean Coumunity 85 a single ‘Africa, the Middle 
have also begun to attract 5 spread their risk through overseas equities and 6 per Continental Europe, mean- on a new conrse; the plan to area rather than two when set- investment bloc can only get lem, Suthern E re 
interest - accounting for 2 diversification, and obtain cent in overseas bonds in mid- while, previously neglected turn the EMS into a cur- investment coustraints stronger. But where does one ane i Sonat ‘ 
per cent of average assets by strongly perform- March, reckons that a weight- and is now rency by the mid to late 1990s and guidelines. The more stop? A typical UK pension Such marie! ch Bberent 
the end of 1989. In the view of ing markets. “We take the ing of more than 50 per cent the most popular region out- has provided an exciting interest rates, inflation and fund now invests around 57 riskireward 5 er seen to 
many observers,” thoneh by Hiew that it dampens the Sond be yustified onteide the side ‘the TUE, for pension fim pointer to the final destina- scanomic growth rates con et tS ee ee hold towin and better returns 
no means all - they are tility effect,” explains Mr Rich- veatment freedom managers. According to WM, tion. verge, more sensible ties, 
become a permanent asset and Fiizelan Boward of Flem. were granted by trustees. As it no less than 38 per cent of the if currency risks are dimin- policy is likely to look. said Rave to be more than than developed countries. 


THERE HAS been so much 
dise ussion about Saeed 
pension me surpluses built 
up over decades that it is some- 


going for relatively few years, 
the outlook is not quite as 
cushioned. 

Small pension funds are usu- 

ally invested in pooled or 
ni funds run by life compa- 
nies and fand management 
boutiques. Only when they are 
aroun \d 210m. plus do they war- 
rant segregated management 
where the fund's liabilities and 
objectives can be taken into 
account more precisely. 

Pooled pension funds 

recorded negative overall 
returns last year. The average 
pooled fund fell by 11.8 per 
cent in 1990, a to the 
annual survey of funds 
conducted by Combined Actu- 
arial Performance Services 
(Caps). 
_ Another survey, by consult- 
ing actuary Wyatt, puts the 
average -loss at 12.6 per cent. 
Such figures are the worst 
since 1974 when the average 
fall was about 20 per cent. 

The figures even com| 
unfavourably with the perfor- 
mance of segregated funds, 
which lost an average of 10.5 
per cent last year. 

Unfortunately, these poor 
results come at a time when all 
pension schemes face substan- 
tially increased costs as a 
result of the Barber ruling on 


But a service that adjusts 


POOLED FUNDS 





The good and the not-so-well-managed 


equality. Final salary scheme 
costs will also be pushed up by 
the measures on limited price 
indexation introduced by the 
Social Security Act 1990. 
Experts estimate that these 
twin burdens will push up pen- 
ston scheme liabilities by 30 
per cent. 

Clearly, the importance of 
selecting a good fund manage- 
ment group has never been 


top managers at 
National Mutual meet fort- 
nightly to set asset allocations. 
Not surprisingly, the overall 
strategy was defensive - at 
one stage the fund held 14 per 
cent in cash and 7 per cent 
index-linked. 

Stock selection concentrated 
on blue chip companies, partic- 
ularly in the UK, and the fand 
underweight in smaller 

panies, But the single most 
significant factor in last year’s 
outperformance was the 
office’s decision to quit Japan 


Other good results in 1990 
came from Zurich Life -5.8 per 
cent), Gartmore (6.4 per cent), 
Crusader (-6.7 per cent) and 
Provident Life (6.8 per cent). 

Wyatt also cites AES pooled 
unit trust, valued at £2.6m, 
which lost 6.3 per cent, 

In 1990 Guardian Royal 
Exchange's mixed fund, valued 
at £370.5m, trailed the field 
with a loss of 218 per cent. 
This was largely due to over- 
conamitment to equities, partic- 

smaller companies. 

Two other, smaller funds 
also fell by over 20 per cent 
during 1990. AEtna’s managed 
fund, valued at just £0.3m, 
tumbled by 28 per cent and 
eee ce worth £8.5m, 
drop) y 211 per cent. 

Other disappointing results 
for 1990 were turned in by 
Equitable, Fidelity, John 
Govett, Martin idland 


Montagu, MIM and National 
Provident Institution. All 
plummeted by over 16 per cent, 

But it is not enough to look 
at the results for just one year. 
The manager who performed 
well in last year’s tricky as 


tions may not necessarily 
able to pick the most attractive 


to your needs. 


All pension funds are 
affected by fast-moving markets, 
economic recession and changes 
in legislation. There is no 
standard way to cope with the 


challenges. 


But whether your approach 
is balanced or specialist, you 
will need a strategy that fits 
your needs, not those of your 


managers. In fact, 


you need 


the flexible, worldwide asset 


management that 


Foreign & 


Colonial has long been equipped i 


to provide. 


We created the first 
investment trust fund in 1868. 
We were handling investment 


activity 


in all the major markets 


before 1890. Out of this, we have 


evolved one of the 


most effective 


and efficient approaches 
to global investment for a 
whole range of clients with 
different needs — as our per- 
formance over the years has 


shown. 


me By using our proven system to 
suit your specific needs, Foreign & 


Colonial can offer 


fund the best of all worlds. 


For details of our performance in 
markets around the world, contact » 
Tim Watson on the number below. 


Foreign Q) Colonial 
PENSIONS 








POOLERP FUNDS 





Size fm at December 31 








1990 1980 a9/90 Type of units 
2,931.0 3,330.0 -11.98 Man,Pr,C,SE.PP 
2,876.0 2813.0 B07 Div,E,FLPr,tot_,C,OE,.MS,OB 
1,496.0 1,955.8 23.57 Man 
1,294.5 1,485.0 =11,64 Man,£,F1LPr,0/C,Int IL, 
1,100.8 1,495.6 26.40 FLC int LPE.NA,EUR 
724.8 825.3 “12.18 = Disc,E,Fl,Pr,C.int LIB 
611.8 8888 31.17 M,E,F1,Pr,C, Int, SEAL 
401.3 NA NA Ex Fd 
370.8 528.4 29.83 Mast€,Fi,Pr,D.!,MLJ&P,"* 
Murray Johnstone... 347.1 NA NA Man,Am,Jap,eur,Se As.SC,*** 





Notes : types of units ; Man-Mannged.€-Equity,M-iéined,Pr-Property.C-Carsh.SE-Stock Exchange.Div-Diversified F-Fixed 
Inseronaioal tnd Lanwod DiC OopnernCen} Otee Distreioneiy Alar stone Mashet,O-Overneas.SC-Smaliec Com 
Fund,Comp-Compasita." 


East Asin, JEPJepan & 


‘Anverican Mast Maxtac EX Fd-Enaret 


Dan, SE Ae-South 
2 with 6 Units (M,E— geries 1 & E,SE.Comp,Pr- suries 2)°Rur.NASC. "sd ExemptukeFl. 


Interea.Dop-Depositint 





stocks in a bull market. 

Over the past 10 years, the 
Caps survey shows that the 
highest annualised return was 
achieved by Confederation 
Life, up 18.1 per cent, followed 
by Scottish Widows with 17.3 
per cent, Stenhouse exempt 
unit trust with 17.2 per cent 
and Provident Mutual with 16.3 
per cent. 

At the other extreme, the 
lowest 10-year return came 
from Legal & General, up by 
135 per cent per annum, and 


your pension 





Commercial Union, up by 13.9 
per cent. 

Of course, basic annualised 
returns cannot reveal perfor- 
Mance volatility. Certain 
investment houses are very 
erratic, and it is no consolation 
to know that the house can 


tency is to look at its quartile 
rankings over the years, and to 


lying trend. lt may he, for 
instance, that a bouse’s great- 
est gains were made in the first 
few years of the last decade 
and performance has since 
tailed off, or vice versa. 
Confederation Life, for 
instance, made it into the 
upper quartile for six of the 
last 10 years. But three of the 
years it failed to achieve the 


atively encouraging at -9.5 per 
cent, ranking it 14th of the 63 
funds in the Caps survey. 

Stenhouse exempt unit trust 
and Provident Mutual also 
achieved upper quartile results 
for six of the past 10 years. 
year’s market leader, 
National Mutual, made it into 
the upper quartile five times 
since 1981, 

Mr Jeremy Bishop, National 
Mutual investment manager, 
says: “A key part of our 
approach is to restrict risk. 
This means that over the long 
term, we should get more deci- 
sions right than wrong, but 
more importantly any deci- 


3 


The size of the fund should 
also be taken into consider. 
ation. Though two of the three 
worst performing funds in 1990 
were relatively tiny, that is an 
exception rather than the rule. 
More often, new funds perform 
well in the early years because 
they are more flexible and 
nimble but this wanes as the 
fund attracts new money over 
the years and grows less 


Although the 1990 pooled fund 
results are dire, they are not 
disastrous. Certainly, the 
median 10-year annualised 
return, at 15.3 per cent, is 
acceptable compared with the 
64 per cent increase In price 
inflation and an 6.5 per cent 


the common mis- 
conception that investment 
management involves some 
kind of mystique. The reality is 
that a house's performance is 
more about overall manage- 
ment strength than it is about 
tbe whims and fancies of indi- 

managers. This is 
particularly true in an uncer: 
tain climate, and so next year’s 
winners are alao likely to 
emerge from a rigorously man- 
aged stable. 


GOOD VALUE FUND MANAGEMENT. 
JUST ONE OF OUR SPECIAL FEATURES. 


A consistent emphasis on value is 


only one of the many reasons why 


Phillips & Drew 
Fund Management. 


There’s also 


the size of 


our 


investment team, for 


example. With 


equity managers, 


forty 
each one 


has the opportunity both to 


to spend 


longer talking to the companies 
in which he or she invests. 


Between them, our managers visit 


around 1,000 companies a year in the 


UK and overseas, discussing operations 


face to face with 
-assessing where 


the top executives... 
there is unrealised 


potential, or where impressive figures may 
be hiding an inefficient management. 


As a result, investment decisions 
affecting the pension funds for which we 


are responsible are based on up to date, 


first-hand experience. 


We believe in investing time in our 


clients, too. Whatever the purpose of the 


meeting, you'll find we take time 


to discuss your requirements 


in detail, and answer them 


with carefully planned, 


effective solutions. 


Most important of 


all, however, is our 


value-led approach: 


simple, yet 


highly effective 
strategy that 


has weathered every kind of 
investment climate to produce consistently 


above average returns. 


Experience, independent thinking, 
@ sound track record.. -mModesty forbids 


us to say more. But if these are the 
features you look for in a fund manage- 
Ment group, call John Marsh or Jane 


Wright on 071-901 5050. 





Phillips e Drew 


Fund Management Limited 


TRIT mt 
ON COURT td FINSBURY SUUARE LONDON Lesa ep 


A member of IMRO Subsidiary of UBS Asset Management (UK) Limited 
ore 


Past i 


avestment performance is not Necessarily 8 guide to the for 
ure, 
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# Sara Webb on the prospects for sterling bonds while (below) 


Tracy Corrigan looks ai foreign bonds 


Flood of gilts issues likel 


STERLING BONDS barely 
i ; corporate sterling bonds (non- 
pe ponte gilt fixed income) look more 
attractive than gilt fixed 
income because they are rela- 
tively cheap. One reason for 
this is that in a recession, 
many investors are worried 
about the i of 
given the number of companies 
which bave either collapsed or 
which are facing serious diffi- 
culties in servicing their debt. 
Despite the Bank of 
Engiand’s plan to issue gilts 
again, not everyone is con- 
vinced that the new supply of 


cent while the proportion held funds to increase their hold- 
in overseas assets had risen to i i i 


Yan 
bond holdings, particular! 
over the last five years, was 
because of the equity market 
boom which tempted them to 
Ea a cease 
at the 
expense 


omists believe this is an under- 
estimate and put the figure at 
closer to £32bn. The result is 
that the government has 
returned to issuing gilts: 
there have been three 
minitaps and more issues are 
expected in the next two years. 
The question is: will pension 


[ 





decade. In a typical England was buying back funds buy them ? ts will be 

sign fond had its assets split as stock meant that the supply Tite Heenkega, one of the mn ee ee 

follows, according to figures was leading market makers in gilts, For a start, fimd managers 

from Combined Per- . there was a very reports an increased interest consider the prospective 

formance Services (Caps): 29 last year in funds, though this available from other 
U which bonds outperformed markets — par- 















3 are two different approaches to invest- money into more secure invest- 
Yet img im foreign bonds. One is to view currency ments such as fixed income. 
eny and bond markets as two separate conrposents. 
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One pension fund manager 
did achieve a positive return in 1990 






we, 





B= 


PYRFORD INTERNATIONAL PLC 
WORLDWIDE ASSET MANAGERS 





*Picase note that past perfonthariot 1s np gumsatee of future performance. 






FOR FURTHER INFORMATION CONTACT THE MANAGING DIRECTOR, BRUCE CAMPBELL 





79 Groswenor Strect, Mayfair, London W1X SDE Telephone (071) 495 4641 Telefax (071) 499 5661. 
& MEMEER OF mune 






LONDON MELBOURNE AUCKLAND NEUCHATEL 









OCCUPATIONAL PENSION 
schemes in Europe are gener- 
ally financed in one of three 
ways: prefunded arrangements 
— insured or non-insured — as 
- the UK, Ireland and the 
fetherlands; book reserves as 
in Germany and Austria; and 
pay-as-you-go, 25 in France. 
Book reserves and pay-as- 
you-go may work very well 
while population and economy 
are Erowing, employment is 
high, and interest rates are 
low. But with an increasingly 
ageing ion in western 
Europe many countries in 
recession, prefunded 
ments will not only give 
greater to the work- 
force but wili become more 
Thargins ane squeeted Sad tod 
margins are sai indi- 
viduals are required to contrib- 
ute more towards their pen- 


sions. 
The European Community, 
keen to promote the idea of 
funded pensions, is working on 
‘Several E onean! 

aropean coun- 
tries (other than those with a 
tradition of funded schemes) 
have recently been dipping 
toes in the water. 


F 





not gone down well with 
employers. Tax relief on 
employees at an upper limit 

Pta500,000 (c£2,500) is also reck- 
oned to be too low while 


INDEXTRA. 
A HIGH RETURNS 
PRODUCT 

~ FROM THE 


PENSION FUND INVESTMENT 5 


5 a te ely Ee, 


EUROPE 





Why prefunded 
is preferred 


employers can receive tax 
relief on their contributions 
only if that to each individual 
is identifiable. As a result, very 
few schemes have registered, 

vay Tse prohibited the fare 
establishment of book reserve 
schemes, mainly due to con- 
cern over lack of employee pro- 
tection in the event of bank- 


The most commonly used 

ing methods in Belgium 

are group insurance contracts, 
self-administered funds 
and deposit adminis- 


Teserves, plans ta achieve 50 
per cent capitalisation of its 
pook rooerve Sara over the 
nex! years. To encourage 
implementation of the process, 


administered separately 
from the company. Restrictions 
on pension fund investment 
were lifted in 1989 so that 30 


uated by pension fund money 
by the year 2000. 





Pension fund money 
could dominate stock 
exchanges 
Se ee 
also administers a book 
reserve scheme). There is talk 
of freeing restrictions on 
investment in equities and 
again it is believed that this 
could lead to the stock 

is being dominated by 
pension funds money. 
ane the situation in France 

ermany is changing. 

France, while the modified 
pay-as-you-go scheme, reparti- 
tion, still provides the bulk of 
pension provision, according to 
Mr Jonathon Heller of Pruden- 


old: for example, that of the 
giant chemical company, 
Hoechst, dates from the 1880s 
and bes bn cer ake ; 

ut development of pension 
fands in Germany has been 
hindered by restrictions on 


ve 


investment. Only 20 per cent of 
a fund may be invested in equti- 
ties. Recent moves to increase 
this amount to 30 per cent 
were rejected by the gcovern- 
ment after lobbying by the 
BAY (the insurance regulatory 
board). 


_ However, the ageing popula. 
tion, and perhaps more impor- 
tantly, the costs of reunifica- 
tion are likely to lead to 
demands for employees to con- 
tribute to occupational 
schemes (they cannot contrib. 
ute to book reserves) with a 
consequent 4 for sepa: 
rate funding. 

There are about 60 EC draft 
directives affecting pension 
schemes and benefit practice 
and these are currently guing 
through at the rate of one 3 
month. 

In July last year a directive 
on the freedom of capital! 
movements was followed by a 
keynote speech from Sir Leon 
Brittan, commissioner respon- 
sible for financial instituuons 
and competition, which out- 
lined three goals: that there 
should be full freedom to pro- 
vide the services of manuginy 
pension funds; that there 
should be full freedom of cross- 
border investment and pension 
fund assets and that there 
should be full freedom of cross- 
poate membership of pension 


With the experience that UK. 
fund managers have of unres- 
tricted investment, they should 
be well-placed to take advan- 
tage of any casing of restric. 
tions in this regard. 

A study carried out by con- 
sulting actuaries R Watson fast 
year showed that the total 
assets of UK pension funds 
exceeded the sum total of al 
the rest of the EC members" 
pension funds put together. [t 
is perhaps ironic that at the 
same time that other European 
countries are moving towards 
funded schemes, Britain with 
its earnings cap is plicing 
some companies in the position 
of having to set up unfunded 
schemes for high-flying execu- 
tives. 


Connie Ellis 





SPECIALIST 


1989 and December 31st 1990, it has returned 30.9% whilst the 


FTA All Share Index, over the same period, returned 22.9% (Source: 
The WM Company) If you think that a passive fund management approach suggests 


underperformance, and you are an institutional investor with at 


Ring David Puddle on 071-260 9844. Alternatively you can write to him 


Midland Montagu Asset Management. 


The Specialist Investment Manager. 


10. LOWER THAMES STREET, LONDON ECSR 6AE. 
MIDLAND MONTAGU IS THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUR 


at the address below 


MIDLAND MONTAGU ASSET MANAGEMENT IS A MEMBER OF IMRO. 
"Past performance cannot necessarily be taken a6 an indication of future performance. 


INVESTMENT 
MANAGER. 


IndExtra has produced some rather special returns. Between January Ist 


least 5 million pounds to invest, you might be advised to consider IndExtra. 
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The ratio of Japanese over 65 is set to jump from 11 to 16 per cent between now and the year 
2000. Here middie-aged and older women engage in slimming exercises at a Tokyo health farm 
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PENSION FUND INVESTMENT 6 


JAPAN'S PENSION funds have 
often been viewed by outsiders 
as designed more to lubricate 
the country’s complex and cosy 
network of corporate relation- 
ships than to benefit the actual 
members of campany funds. 

That interpretation has not 
been discouraged by fonds 
such as the Japan Securities 
Dealers’ Employees Pension 
Fund, which announced that 
its money would be divided 
neatly among the fund man- 
agement arms of securities 
companies indicated that 
the shares would be main- 
tained regardless of perfor- 
mance. 

But there are hopes among 
foreign fund managers in 
Japan and among the more 

ive Japanese managers 
Tapia ‘ageing ef tae country’s 
rapid agemg s 
population, will force company 
funds and the Japanese gov- 
ernment to put more emphasis 
on a secand hope is that 
ope is compa- 
nies with new funds or funds 
that cover numerous compa- 
nies within an industry will be 
less shackled by traditional 
corporate relationships and 
more open to using indepen- 
dent investment advisers, 
including foreigners. 

The industry groupings, 

such as the Tokyo Electronics 





Ashley Ashwood 


vidual company’s obligations 
to, for example, its bank, 


the 38 trust banks and life 
insurance companies allowed 


them foreign, were given 
access ta some of the new 
money flowing into the system. 

The foreign companies 


é 


af ii 
reluctant to be identified when 
criticising the system for fear 


: ; 
the government's own concern 


about the financial burden of 


expected demographic changes 
in J: will provide a stimu- 
lant further reforms of fund 


management. About il per 


cent of Japanese are now aged | 
65 or over, but the ratio is 


expected to jump to 16 per cent 


by 2000. 
One change in the year to . 


end-March was the sharply 
increased allotments by the 


state-run Pension Welfare Ser- 


vice Corporation to life insur- 
ance companies, which 
received 30.1 per cent more 
than in fiscal 1989, while the 
trust banks received only 13.7 
per cent more. Trust banks 
must manage funds individu- 
ally, while the life insurance 


management, 
and that high yields in the 
short cmt wall not necessarily 


According to Mr Brian Mat- 
thews, president of Jardine 
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n’s population 


in Japan. He says his 
been helped by pensio: i 
appointments from two govern: 

ment-related tions an! 
that these contracts are impor: 
tant because when other quasi 
government funds look to 
make appointments. sour 
name will be on the list. He 
estimates that establishing 2 

ificant presence will ta 
five years from the liberalisa- 
tion last April. and is “sut- 
prised that we feo these 

jecesses SO sly”. 
“Jardine Fleming Investment 
Advisers is 51 per cent owned 
by Jardine Flemin: i Investment 
Management and 49 per cent 
by Yasuda Trust and Banking. 
Mr Matthews says the idea is 
sates of te Fle 
ies of n: 
ip with the domestic 
marketing capabilities of 
Yasuda". The venture, he says, 
has been a success. _ 

Mr Shoji Yamada. director of 
pension fund mi i at 
Yasuda Trust, reckons et ibe 
japanese industry may “1 
v0 years” behind the US, and 
admits that foreign companies 
have valuable expertise: “We 
have studied the western style 


Robert Thomson on the impact of the rapid ageing of Japan s poe 


Performance is starting to matter 


of fund management, and are 

interested in new skills." 
Given the problems in Japs. 
nese financial markets in the 
past year and the realisation 
that Stock prices can fall as 
well as rise, Japanese manag. 
ers have become more wary 
about the deployment of funds. 
They have been noticeably 
absent from the Tokyo stock 
market in recent months, and 
have warned companies that 

uncertainty over stock 
the 


has made dividends 
mare important, 

Mr Shigeyuki Araki, invest 
ment planning manager at 
ichi Mutual Life, says that his 
company’s hidden stock profits 
fell by half last year, and “we 
are telling companies that they 
must increase dividend pay- 
ments if they want us to bay.” 

if performance is’ becom 
more important in Ji the 
question remains as to the 
government intends to mea. 
sure that performance. The 
Fingnee Ministry has hinted 
that private firms could be 
allowed to establish a perfor. 
mance scale of sorts, but there 
hhas been no formal indication 
as to when such a system wil] 
be introduced. : 
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Sub-Contractors Association, 
could be more fertile territory, 
as they should dilute an indi- 


MANAGERS’ CHARGES 
LENDING DESK 


Why dirty fees are feo, oe 
hard to rub out a oe 


OFFERING Wer 
PORTFOLIO LENDING SERVICES 


Investment Advisers, 


of antagonising the all-power- 
i building long-term relation- 


fol Finance Ministry. 





BANQUE INDOSUEZ ” - 
INTERNATIONAL SECURITIES 





™may use between the specialists, aggre- 
implicit te enhance charges are generally 
their own income. than for the one that 
There are different ways of remains with the balanced 
levying these overseas transac- fund manager (though this 
tion charges. Many managers should be- outweighed by the 
charge per bar- greater ability to control a 

. But the method fund's performance). 


here, too, managers 











For details ‘phone: MICHEL SIDIER (071) 971-4391 : 
JAN DANNENBURG (071) 971-4933 *) 
(071) 588 -1880- 





sympathy should be sti- 

INTERPORT. THE FUND eill “make ‘extensive: to at 
MANAGEMENT SYSTEM THAT GIVES YOU ne 
THE REINS. 


of 
money of, say, £1m to an index, 
rather than five pools of 
£200,000. However, the result 
may be higher 
Active mana; 
while, have 


ms, 
tly by the 


Securities and Investments ers, mean- 
said moved. 


Z their earnings. 
; Dirty” 
reporting facilities, comprehensive 
enquiries and full audit trail. 


dune 18 1990 i 

June 25 

July 2 

October 26 

November 23 

Employee ownership .~—_.——--=Janvary 23 1991 
Investment trusts April 1991 
European investment locations... June 1991 
Personal pensions July 1991 
Enterprise zones September 1991 


InterPort gives you full control 
over your intemational portfolio 


administration. It's a system you her, be Rion toen hp 
Easy-to-use. InterPort is menu- ~*~ The growing use of in-house such ’as the provision of com- 
unit puter terminals or information suggests Mr Kemp, overall 
Services, in return for a set costs of pension fund invest- 
amount of commission-bearing ment have crept up slightly 
business each year). over the past year - though 


¢an shape to your every need. 2 sf 
driven with single data entry. It 


PCs, 


minicomputers, giving you the 


Comprebensive. InterPort offers runs on networks or 


g 


multi-currency, multi-asset, multi- 
portfolio valuations. It integrates speed and power to process 


ket slump. Many managers FOR ADVERTISING INFORMATION CONTACT MARIA BEVIS 





fully with your other systems and complex portfolios with ease. may be better handled on a “It still has an air of artificial- cling to the belief that fee 
includes double-entry accounting 7 oe basis: Bat heel ait Hy about it icisden ‘Gael sonics 7 set to rise: but then, 071-873-4052 

Gi hi Hi harge '. SIB insisted min- as Mr mp says, “man' 
trandictiont. da Vall Caeciicitice ive yourself the controlling per cent, rather than the 62 imum levels of disclosure of thought that e yeas 3g0.” y FOR EDITORIAL INFORMATION CONTACT DAVID DODWELL 
Peete hand. Call Chris Toll on (071) per cent typically paid for bal- soft commission 071-873-4090 
including fixed income, equities, anced funds or 0.5 per cent for so trustees should at least be Richard Waters 

250 3000 for an information pack. funds actively managed by 2a able to see what is going on 
cash, forex, futures and options. ist? But simple disclosure gives no 

As Mr Tim Gardener, head of idea of the pressures under 


Functional. \t provides portfolio 


A 
i 


managers operate, 


MEASURED 





performance analysis, handles Datastream son for using unit trusts, but sometimes not to put their own 
not for the extra charges clients’ interests first. 
confirmed/unconfirmed deals, has International implicit in them I fail to see = Implicit fees like these are 
why unit trusts need to charge estimated to add as much as 
more.” Whatever the justifica- 0.5 of a percentage point to the 
. - tion, the use of unit trusts is costs of pension fund manage- 
EUNDON N@w ToRK » PARTS HONG KONG TOKYO FRANKFURT becoming far more common. ment, compared with the typi- 
The second type of “dirty” cal 02 per cent “clean” fee. 
seas bargains ~— is more easily up practice? Einsei a ; 
‘innate Neer cetera Justted given tbe higher costs th part, because i makes | thar the evince othe Sen Se 3 
settling a own easier, Says ecial oe i ite value, by weighti : we 
However, there are signs Gardener. Dirty fees, he | Thcory of Relativity occurred to 4 ae ra Pie lena es a f 
explains, are levied on the | him in one coherent vision. in il Parente say from industry a r 
weld 2 sak: 4 assets in a fund rather a shi a i averages and where appropriate, FE, 
. " Seana eee ORM plan sponsor. By insisting on | ~ ich he could clearly see the is i 
; i. y = way in which the component steering towards rapidly 
: the direct costs onto himself | forces laced tocach ete Hrowing geographic 
poser bivencbaorrhomp reduce The resuks ots inspirati a regions in which we have 
contributions into fund — ssi gs : demonstrable expertise. 
a route often fraught with | Sion havesine: been utilised P 
political difficulty. ; ifferenc are Through our in - depth 
CSFB-Effectenbank Aktiengesellschaft is the German investment bank in the The abandoning of dirty fees, ean coe research Fon we cae 
CS First Boston group. With its research, sales and trading capabilities it is one a long time coming. Reverting | space crave. Brow. the management of . 
i Aote . " less, experts report that charg- Gut putting ideas i “corupanics, with the constant 
of the leading international groups in Frankfurt. ing practice 1s stil turning = | needs Ruan aim of enhancing returas 
It is advising investment t dth 1d with their i : habits. . appropriate interpretation and throuyh superierstock election. 
tls advising investment management groups around the world with their invest- _ Meanwhile, fund managers’ effort needs to be made. Our independent style ot fare 
ments in the German market. the second general fend im | __ ambugh Fund Managgas' ¢rong aS u alent aud die. sxcelea ee? 
investment management pedoomance isducana jucdcious results thar chis brings are bevommy 


appreciated by an increasing numberof 
discermny clieuts. 
So if voutre looking for that extra element 21h 
addito the equanon, why not call us? To find out 
tore call Witham Johnstone un 031-226 4931 
Or wrte co hint at che addres below. 


Edinburgh Fund Managers plc 


the ual replace- | mixofinsight, intelligence and interpreta i 
es x : icon. 
ment a bal la need fond manage Se be no surprise that the average 
ne nce eke retum (ex-property) on ourpenson funds 
fund which splits itself | cxcededthe upper quartile retum as Unreasured 
by CAPS and WM for the S year period emaing LAX 


ORD 


WOODLAND 


MANAGEMENT 
Acomplete forest 


We are locking to expand our equity operation further by adding Sales people 

with relevant experience (preferably in advising UK or French investors) and 

Analysts for German equities. The individual has to be bright. flexible and highly 
motivated. 





E 


We are offering a professionali working environment and performance related 
compensation within a growing organisation. 





CSFB-EFFECTENBANK 


PM BERL EA DO RR BO A le E 


a 

ab 

& AKTIENGESELLSCHAFT Rig esTenT Service, 
§ For more information contact: 
= Grueneburgweg 102 - 6000 Frankfurt am Main 1 - Germany - Ms. Wihan BT Gamble 

z Fountain Limited, 
easier Ce eee ee a ee eee ee ee eae I ER se ere cctromns | $ Tel. 0295750000 a 
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these questions. 

_ Most asset Hability model- 
ling work has been carried out 
by pension fund actuaries. 
According 


Associates 1990 , 30 
taut fines aoe eee 
ary or consultant to help in 


The actuary has 
appeared to encroach 
on the territory of 
investment managers 





Roger Urwin considers the impact of asset liability modelling 


Professional controversy remains 


debated In eaxnest Beiry Riley 
wrote of these professional ten- 
sions, suggesting that “irrita- 
tion wi turn to resentment if 
asset allocati oo maibilite 
location i 
from balanced ih 


that have been derived from 
this work. 

The other area of conitro- 
versy relates to scepticism 

bility modelling are 
complicated but fae’ principles 
of their application are 
straightforward. Modelling 
involves making projections as 
to the future financial position 


aepeEay 
i i 
in 
ae 


af 
Ki 


i 


While the process has 
improved and matured over 
the years, professional contro- 
long-range mode! pro- 
cesses, there is consi ble 


scope to question the interpre- 
tation of results. The principal 
difficulty lies in setting the 
assum] about future mar- 
ket returns with sufficient pre- 
science to obtain robust 


that history would repeat 
itself. Latterly, more for- 
ward-looking models have 
emerged which rely partly on 
historical 


the philosophy that “models 
are to be used and not 


believed” and study the results 
to provide a disciplined quanti- 
tative framework for qualita- 
tive dis ions on investment 


Policies. 
Perhape the most important 
benefit se. from modelling is 


that funds can become more 





Some question if the 
days cf performance 
“league tables” 
are numbered 
Sa ee 
individualistic using this 
framework and can fully 
reflect their own characteris- 


differentiated 
from declining mature 
schemes. This means that in 
practice, the policies that 
emerge from modelling studies 
are certainly not identical from 
one scheme to the next. 


This begs a number of practi- 
cal questions about how perfor- 
mance will be measured in 
future. Some have questioned 
whether or not the days of per- 
formance “league tables” are 
numbered if individual objec- 
tives start to predominate. 
This would appear to be very 
unlikely. The performance 
league table has fulfilted a very 
important role for most trust- 
ees and is unlikely to be 
replaced. In trying to anttci- 
pate the changing mood of the 
industry, performance measur- 
ers are now ae at work creat- 
ing a new style of reporting in 
which sub-groups of funds can 
be properly compared in a 
“peer group” league table. 

What of the future? Further 
refinement of asset liability 
modelling will itably occur 
with both actuarics and invest- 
ment managers taking active 
oteliig is carried out by 7 

ya 
small minority of funds (albeit 
influential ones), no more than 
100 in total. The way seems 
clear for it to become a major- 
ity practice as natural as per 
formance measurement has 

me. 

investment practice at RB Wat- 
son & Sons, consulting actu- 
aries. 
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DERIVATIVE MARKETS 





A sea change for futures and options 





More favourably 
treated than the 
underlying securities 
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Norwich Union Fund Managers Limited © 
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LIFFE FT-SE 100 Index futures 


Number of contracts (thousands) 


TREE TAT 


Source: LIFFE 
























1990s. 


ang the results are 
Gather than asking bast: basic 
about how the mar- 


heck 


For your invitation to Investment 
Success in the 1990s, Watsons Seminar 
for Sponsors and Trustees, telephone 
Paula Trussler on 0737 241144 or write 


YOUR INSIGHT INTO 
INVESTMENT SUCCESS IN THE 1990s. 


On Tuesday, 4 June we'll be presenting 
the latest research and opinion on the 
steps needed to ensure institutional 
portfolios perform successfully in the 


attractive individual holdings 
are built up if desired.” 


their use of futures and 
options over the next year. 


Trustees suspicious 
about “something 
for nothing” 
ee 
Meanwhile, eight out of 10 use 
derivatives for asset allocation 
trades and only seven out of 10 
use them for hedging pur- 


poses. 
However, while there has 
been an increased use of deriv- 


have a majority of their funds 
using derivatives. 

The hesitancy of trustees 
has still not been totally over- 
come. As one fand manager 
says: “Derivatives still have 

of a bad name and 
trustees 


are suspicious about 
getting something for noth- 


‘The hesitancy is not just on 
the part of the trustees. While 
some of the larger pension 
fund management groups have 
encouraged clients to make 
use derivative markets, If an 
individual fund manager has a 
long-standing relationship 
with a particular fund and 
does not want to use deriva- 
tives, such a change is 


able problems in this area. 
Finally, the changes so far 


Jim McCallum 






to Watsons Investment Consultancy, 
Watson House, London Road, Reigate, 


Surrey RH2 9PQ. 


You’ll find it an eye-opener. 


WATSONS 


INVESTMENT 
CONSULTANCY 


Bictuiagham * Belssol - Dublin - Edi « Leeds - Manch + Rek 


R. Warton & Sons is regulared by the Inminmte of Actusries ia the condurr of its investmens bawtness. 
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PENSION FUNDS rescued the 
property industry from the 
crash of the early 1970s. But 
this time round, they are being 
viewed more as scapegoats 
than potential saviours. 
The evaporation of 
institutional demand for 
property, however justified. 
been a source of for 
the overbuilt and often 
overborrowed property 


ustry. 4 

“The British property 
industry has to some extent 
been abandoned by its 
traditional investor base, 
namely the institutions,” said 
Sir Nigel Mobbs, chairman of 
Slough Estates, at a recent 
dinner for the British Council 
for Offices. 

From the viewpoint of the 

Property industry, it seemed as 
though the funds have been 
Joking for any excuse to limit 

their investments (with a few 
notable exceptions, part- 
icularly among Scottish funds). 
In the early 1980s, they were 
deterred from property invest- 
ment by the strong perform- 
ance of equities. 

After the equity market 
crashed in 1987, funds were 
unwilling to invest in property 
because the proportion of 

property had already risen in 
their shrunken portfolios. 


Property’s share of pension 
fiand portfolios fell from 20 per 
cant at the start of the 1980s to 

8 per cent today, according to 
Richard Ellis, chartered 
surveyors. The pension funds’ 
cash flow into property has 
been falling from £509m in 1985 


The meagre inflow Is 
not enough to mop up 
developments coming 
onto the market 
ee 
to an outflow of £118m in the 


a Months to September 
, according to nham 
‘Tewson Research. 

The meagre inflow of 
pension fund cash going to 
property is nowhere near 
enough to mop up the new 

ments onto the 


develop 
market - particularly as some 
of the most prominent 
Friends 
it, Norwich Union and 
the Prudential have their own 
development >*prosrammes to 
mop up cash flow. 


investors such as 
Provident 








1979 80 81 
i Ema 


Property’s share of investment funds 


Pension funds 





@ 83 84°85 88 87 69 69 90 61 


Insurance companies 





1930 14.3 per cent 15.1 per cant 
1981 11.4 per cent 147 per cant 
1982 10.9 per cent 16.1 per cent 
1983, 7.4 per cent 11.5 per cent 
1984 9.1 per cent 9.3 per cent 
1985 5.1 per cent 8.6 per cent 
1986 3.7 per cent 6.5 per cent 
1987 1.5 per cent 63 per cent 
1988 2.6 per cent 9.3 per cent 
1989 1.83 per cent 10.4 per cent 
1980 -1.7 per cent 9.0 per cent 
Source: Deparment of Trade 


Some estimate that it will 
take 15 years for the 
institutions to absorb the 
speculative property financed 
by the £40bn of debt 
outstanding to the property 


If this overhang of property 
was not a sufficient deterrent 
to investment, property's 
traditional virtues of stability 
and counter-cyclicality have 
been dented by the current 
downturn, wher its volatility 
and timing have matched the 
equity market. ~- 

could be regarded as 
stable, and to some extent 
counter-cyclical but this seems 
no k r to be the case,” says 
Sir rian Corby, the 
Prudential's chief executive. 

Some funds, such as the 
Norwich Union, have also been 
influenced by historical 
performance figures, Looking 
at statistics going back to the 
last century, it reckons that 
equities have performed better 
than property. 

aod dried Property Uke 
cut an 7 
UK equities, has been the 
best-performing asset class for 
four years since 1973. Property 
has performed better than 


in the areas of: 


equities over the short term, 
although worse over the 
medium term of five to 15 


years, 

The pension fonds’ attitude 
towards property is partly a 
result of changes in their 
circumstances since the early 


for a hedge against infla' 
and, in addition, they a 


underweight in property after 
a period of rapid growth. 
heir policy 
has also 


property 
by the shift in the nature of 
pension funds. The large funds 
reine, mea ee 
vestors in prope! ve 
had to make earlier-than- 
anticipated payouts as a result 
of workers taking early 
retirement. 

‘This has sometimes led to a 
shorter-term erspective, 
which has Mecouraged 
investment in a rela- tively 
illiquid medium like property. 

At the same time, market 
share has been won by smaller 
funds, which are less likely to 
Se ned cae 

management costs an 
the difficulties of creatin, 
sufficiently diversif: ed 


towards 
affected 


But perhaps the ost 
important change for the 
pension funds"’ property 
holdings was the arcade mene 

y overseas equities, following 
the abolition of exchange 
controls. 


“Property was in the 1960s- 


and 1970s the ‘third asset’ in 
institutional portfolios, 
providing long-term security 
and inflation hedging to 
complement holdings in 
equities and gilts... 
Deregulation has introduced 
overseas investment, 
principally in equities as a 
contender for third place,” 
argues the Investment 
Property Databank, a research 


These factors have 
contributed to an unprec- 
edented rise in yields, the 
yardstick which measures the 
risks and prospects attached to 
an investment. After a slow 
increase for most of the 1980s, 
yields shot up from 7.7 per cent 
in December 1988 to 9.6 per 
cent today, according to the 
Investment Property Databank, 


@ research body. 

Many investors and their 
advisers now believe that 
yields have moved out 
sufficiently to take account of 
bearish factors, although the 
Tecovery is to be slow 
because of the amount of 
property | overhanging the 

and pressure on rents. 
Some of the Scottish funds, 
which have maintained an 


interest in property during the 
slump, are particularly 
prominent. 


“I would like to think that 


Market share has 
been won by smaller 
funds, less likely to 
Invest in property. 


yields have gone as far as they 
will go, particularly looking at 
retail warehousing which at 
yields ot per cent is 


-financing. 
“With a sensible tenant and 


a good location, there is only 
upside to come," says Mr Mike 





Perkins, a director of 

Cor Union. 
These arguments will not 
sway every institution. For 
Union, one 


of the most Prominent 
institutional investors in 


We go further 
to understand the 
special needs of your 
pension fund. 


tn the last decade, Gartmore has become one of the most successful companies 
in pension fund management. Our median fund has achieved top quartile performance 
for every three year rolling period throughout the eighties” 

This consistently good performance during the last decade has led to 
considerable growth in funds under management We now manage assets of over 
£4172 billion on behalf of over 100 public and private sector clients. 

At Gartmore we go to great lengths to understand the individual needs of 
“pension funds. Increasingly, Trustees require spedalist management to add extra 
performance to pension fund returns, ar to target a spedific investment area. Gartmore 
Specialist Fund Management was set up precisely to satisfy these needs. We can tailor 
@ fund to whatever requirements and benchmarks you specify, complementing the 
objectives of the overall fund, Already almost 10% of our assets are managed on a 
more specialised basis. 


Gartmore Specialist Fund Management provides tailor made investment 





If you would lite to discuss any of your fund's special requirements, please 
contact Vivian Bazalgette or Helen Marsden on 071-782 2000. 


Gartmore 


SPECIALIST FUND MANAGEMENT 


“Source. WM Company All figures for periods ending 31st December. 
Please note that past performance 1s ne guarantee to future performance 
This adverbsement has been issued and approved by Gartmore Investment Limited, a member af IMRO. 
Gartmore House, PQ, Box 65, 16-18 Monument Street, London EC3R 80Q, 


tbe proportion of in 
its portfolio down to the 
average in its industry. ~ 
However, evidence 
suggests that there has been 
au increase in allocations to 


property ~ and not just 
because the reccat 


outperformance of equities 
left funds: underweight in 


“We seen in the last 
three months a significant 
increase of buying 
Tequirements from the pension 
funds and insurance 
companies and estimate that it 
has Aoubled since the 
start of the year," says Mr 
Robert Farnes, investment 
partner of Hillier Parker. 

The problem is that, despite 
the quantity of 
overhanging market, 
is not much available that the 
institutions want to buy. 

Partly, this is a matter of 
size — most new office projects 


Banks have delayed 
putting companies into 
receivership until the 
market improves 





pension funds. It is also} 
because little good quality 
property is coming onto the 
market at these yields. Even 
banks have delayed putting 
companies into receivership |" 
until the market improves. 


London offices, the availability 
of income producing stock of 
suitable value size, securely let 


”" says Mr 
Andrew Hearn, a "partuer at 
Richard Ellis. : 


He cites, as examples, 
industrial and shop units 
rae relatively ton weights 
ave 
and there are very few forord 


‘That leaves a “black hole” of 
property where sellers’ 
aspirations and buyers’ 
requirements are funda- 

ismatched. 


mismat 
Even if institutions do start 
to bay mnare real cee, 


property industry may have 
find the bulk of its funds 
elsewhere. 

Vanessa Houtder 


pension fund business. The quarterly 


bigger is that of the Soria: 
Markets 


soft commission: service ae : 


In, 1990 WM, still based in 


a ete UE. 


cor more than 2,000 were 
regarded as suitable for inclu- _ 
sion in the aggregate - ‘data © 
relating to WM's “universe” of 
funds. At the end of 1990 these - 
‘WMmeasured funds were val- 
ued. at £209bn, representing, 
WM, some ‘77 per. 

pension fund 

indostry (which by implication 


was worth about £270bn at: 


miatbat velne om that date). 
The second 


St Perbemuaee 


bined Actuarial 
Services (Caps).which was’ 
formed some years ago out of 


Watson and Mercer Fraser, and 
wag later enlarged by the 
. incorporation ‘of the ‘Noble, 


basis (let alone on the monthly | 
basis on which US funds are | 


often measured nowadays). 

- The Stonefrost Committee 
was concemed that fund man- 
agers should not be held to 
account more than 
. once @ year, and that trustees 
should fully understand the 
meaning of the performance 
‘pumbers, ideally with the help 
of an annual briefing by the 
measurers. : 

_ It was also convinced - that 
greater effort was needed to 


. Marks. or cere grit 


“more and m 

down for penton 
The broad sreague 

Spee approach, relating to 


formance data by the. fund 


. managers themnselves. ‘The abil- 
ity to 
‘of three to five yer years has 


become absolutely | fundamen- 
of fund man- 


is ttle connection between 
pest and future performance! 


). 
- There is in consequence tre- 


being formed, through the 


NAPF and the fond 


managers" 
trade body, the Institutional ne 


gers’ Association, 


Barry Riley 





We guarantee to improve the quali 
of stock market charting. a 





We guarantee to improve the speed 
of stock market charting. 





We guarantee to improve the ease 
of stock market charting. 





We guarantee to improve the cost 
of stock market charting. 





(We're pretty paufideae. you should ae this Sere: too.) 
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To Angela Burdett, . | q 
- Grapbite Dara Led, { nase } : 
ee: * igen \ ie 
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service that enables my PC to chaet ee sep 
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wrong type of financial ser. Among Europe's 
Vices group is attracted to the leading offshore 


the area's Centres, pictured 
both trying to above, are 
Luxembourg, left; = 
Switzerland, 
their centre; and the 
always Channel Islands. 


i 
| 
i 
i 
; 
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“ae 
: Prospering | 
i Swiss 
= outside countries of ori- transfer their funds to an aff- with a series of challenges ove 
at the fringe 2222225 22255 once: 
the 


There is plenty of competition among result 
Europe’s smaller states to act as a arin, activites 


i evidence of criminal 
magnet for tax and regulatory-shy is another difficulty for the Designed as a means ofencour- business (although the impact the Channel Islands have 
i Brussels bureaucrats. Euro- aging a Europe-wide market in could be positive) and the imposed ing laws 
clients, says Philip Coggan market folklore speaks of the open-ended investment, it has Swiss are facing competition on the lines of those in 
SMALL can be beautiful in the © Many places which have the retail investor ~ the s ; i i 
finan: erever characteristics of offshore cen- dentist” — depositing flocking to establish in as Gibraltar, Malta and ‘There is also the risk that a 
world of ee a ond hi i Madeira. The impact of each centre grabs so much business 
individual centre might be that it attracts the wrath of a 
small but the collective chal- more powerful neighbour. The 
jenge is great, ‘< . Channel Islands have urged 
those aiming to flourish their financial companies 
as offshore financial centres, i 
the attractions are obvious. 
Financial services business 
brings revenues to the area, 
without the environmental 
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isionary 10 imagine that fegur 
le regu- 

can make offshore cen- 
European authorities find 
ay of cracking down on 
offshore centres, money 
simply flow to havens off 
continents. European off- 
centres will continue to 
for the foreseeable 
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‘low “tax financial: : 
Dublin. The centre has 
attracted 150 business 
created 700 much-needed jobs. 


For those centres trying to 
attract international capital, 







Your money should be able to enjoy the benefits 
of working offshore. An easy way to achieve this 
is with a Barclays Fixed Term Deposit Account. 





It will give you a highly competitive return on 
deposits of £5000 or more, as our interest rates 
are linked to the money markets. And of course, 
the interest is paid gross. You can select che term 
to suit your circumstances, from as little as one 
month up to 2 year. And we can automatically 


redeposit the money for a similar term if you | 


PM WORKING ABROAD 
SHOULDN'T MY CAPITAL 


we are successful when you succeed 






































Bex. BE WORKING TOO? 
THE MADEIRA INTERNATIONAL BUSINESS CENTRE ask us to. Nothing could be simpler or 
easier to operate. For more information on how 
the parts form ta whole to make your capital work harder for you, simply 
wie id t 
for you to complete the whole send us the coupon. 
Lous cos! oe with its ae eile ele : Picase, send me‘ more ee on your Fixed Term Deposit 
? a ino exchange controls Account and current rates of interest. 
ae weihetere shine cones Name Mr/Mrs/Miss/Ms. 
tf a2 P erenaaiaes Address. 
a INDUSTRIAL FREE TRADE ZONE 
INTERNATIONAL SERVICES CENTRE 
OFFSHORE FINANCIAL CENTRE 
INTERNATIONAL SHIPPING REGISTER aes 
you will be re 0 Postcode Sa 3 
reduce overheads Please return the coupon te any onc of the managers below. 
freely transfer funds and ‘You may choose the island to suit your personal preference. 
benefit from tax and financial incentives SS ae ee eee 
1 with the advantage Peter Geils, Bercays Finance Company GUERNSEY Limited, whe 
is peor . of still operating within the EEC principal plc of ee jox 269, Cambris House, St. Peter Port, 
« Colin Garrod, Barclay: Bank Finance Company JERSEY Limired, 
whores principal place of business is PO Box 191, 28-31 The Esplanade, 
Esplanade, St. Helier, Jersey, 
— ae eels | BARCLAYS 
4 4 — Forfurther information cootact es Caney Sir Ma ree Se COP aD 
DEI EVELOPM) ‘COMP. outed, wl 
doen oo amen. AMELIA e P.O. BOX 4164 « 9052 FUNCHAL CODEX * MADEIRA « PORTUGAL business is PO Box 9, Barclays Saar p re 


House, Victoria Street, Douglas, 
isle of Man, 
DEPOSITS MADE WITH OFFICES OF THESE COPA NIES IN JERSEY, GUERNSEY AND ISLE OF SAN ARE NOT COVERED BY TIIE 47K DEPOSIT PROTECTION SLHSME L'NI 


(907. EACH ISLAND COMPANY 15 REGISTERED UNDEE Tik SBLEVANT ISLAND LEGISLATION AND 1S SUPERVISED BY ITS RESPECTIVE AUTHORITY THE 
RESERVES OF THE THREE COMPANIES ARE RESPECTIVELY JERSEY: OVER £37M, GUERNSEY: OVER 221M, ISLh OF MAN. OVER £10M LATESY AUDITED ACOLNINTS ARE Al 
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EUROPEAN : _ 
en, BJ ‘ aoe 8 pee . panks to start emphasis- 
THE GULE crisis has brought Zurich bankers have been reassured by the Gulf crisis, writes William Dullforce Swisvaanagement fees rather v 
AU confirmation "of Switzerland’: than canton ng to tie a 
superiority in attracting off- 1. 1: 2 7 ‘- pang ‘Ranks’ reactions have 
UN Be aap ec varied, there has so far been no 
worrled about a slowdown in | ign f serine to win ting hy x 
She ooo oe mcaies sank iog banks seer ip atill not clear 
obey management in Switzer! to what extent investors can 
ieee Among the many reasons cited have been stressed over the ity of the business no reliable grown fast. forthe with their clients remains their independent counsellors was convention fixing brokerage feaeat from 
ial were the depreciation of the past two years. Not only have statistics exist. Among more institutional business has crucial end studiously culti- given recently when the pri fees. The other is the bengti the bank offering the x 
icf Ine Swiss franc, the impression they experienced rcom- recent estimates one from a become sharp; it hes compelled vated advantage. vate bankers started to lift a announcement expected soon & 
agitals among foreign clients that petition from other insider, Pictet & Cie, the the banks to invest heavily in Pictet put the value of cli- corner of the secrecy surround- from the Federal Banking ‘n important signpost 
aa Swiss was being centres, they have also been Swiss private bank, put ad systems and has ents’ assets under their operations. Lambard, Commission banning the hidden over the hump 
Pad eroded and, perhaps most obliged to adjust to new legis- the total of clients’ assets affected attitudes towards the in the private banks at Odier, for instance, reported: so-called formula B. the EC's internal 
am important, tougher competi- lation under management in Swiss private customers. SFr1l0bn at the end of 1989. By it some 6 per cent of Formula B is the document ‘about its single market. It 
oe tion from other fal cen- ing and have had to face the banks at roughly SFr1,600bn There has been a burgeoning far the of the esti- SFr30bn-Sfrasbn in assets it which authorises Swiss law- Sons oe the’ direction the 
sro tres which had relaxed tai dismantling of long-standing ($1,250bn). A Citibank of bank funds, mated total, bn, man- controlled were m: by yers or fiduciary agents if unity th 
ety controls. Offshore Switze: cartel arrangements, which that the Swiss con- of them dori outside Swit- aged in Switzerland is with the it f i place clients’ monies with Comm 
i<tern was losing its comparative had previously underpinned about half the interna- zerland to avoid Swiss with- three big banks, Union Bankof | Moreover, Lombard, Odier Swiss banks without divul 
Phe advantages, it was said. their profits. tional market for non-domestic holding tax. Clients whose Switzerland, Swiss Bank Cor that a surprising the identities of their clients. 
oo -After the Iraqi invasion of In addition, an element of money management; more assets are not large enough to poration and Credit Suisse. At per cent of the assets belonged The Banking con- 
nema Kuwait last August funds uncertainty has been injected , Mr Jeam Bonna, part- warrant the-construction and the other end of the scale are to institutional investors and siders this method of preserv- 
‘bal flooded into Swiss banks from by the movement towarde a ner in Lombard, Odier, the sec. management of a personal several hundred independent that it runs 49 funds ing the anonymity of custom: 
bert the Middle East. Arab bankers market for financial ser- ond largest Swiss private bank, portfolio are artivised to use the investment i or bou- to cover the widely varying ers is incompatible with the 
KSme estimate that in a couple of vices within the European had earlier estimated the Swiss funds. The limit varies, some tiques, advising clients on the needs of its private new law money laun- 
bere weeks between $t0bn and nity, EC - share at 40 per cent. banks suggesting that they of monies on Two recent developments dering which requires the 
cr $15bn bolted from the Gulf to lates the possibility that the Swiss private banking tradi- need at least SFr2m to con- with the banks; the cor have, or are about to, influence banks to know the beneficial 
rope safer havens, the bulk finding Swiss will need to bri tion dates back more than two struct a portfolio, while inde- a management fee and the Swiss banks’ relatiouship owner of monies placed with 
7 its way into Switzerland. , particularly in tax centuries bit the mass offands pendent portfolio managers the banksearncommissionson with their clients. One them. 
=a Most went into short-term, matters, into conformity but, under t have accu- mention SFrim or even less. the 01 is the under pres- ‘The dismantling of the con- 
a money mar! ts in until the 12 EC memi muleted over the past four But the private bankers insist A little insight into the vol- sure from the Cartel vention setting brokerage com 
nial dollars, not into the among themselves, the decades, Switzerland’s attrac- that the personal relationship ume of business done by these sion and the government of the missions has already some 
‘aie rctio f diveraifisd sasots Swiss can only speculate about on iias heen «8 comibenaiion 
’ wi are the classic instru- direction in whi bank , political eco- . i 
a ments of Swiss private bank- may be pushed. 7 nomic stabil , & firm car- | IRELAND is the nervous newcomer IRELAND While the employment ‘shakeout i 
ater ers, But, at a time when Swiss Nevertheless, in spite of the rency, strongly capitalised | among offshore financial centres. In London and elsewhere oho 
fori is really in a period of doubts that had been raised, 1987 the government came out strongly any shortages in sector, the 
corn transition and is having to Srrios primacy tn managing the na t. Some of these in tavonr of the idea of ar International Irish have built up considerable finan- 
thical » the know- ass advantages have begun to | Financial Services Centre (FSC), Kills. 
oa that Switzerland was still serio! cl Tf an off appear less secure in recent | based on the banks of the River Liffey N Against these attractions is the 
one the haven to which the ceriouely challenge apd asa in central lin, ervous newcomer am rate of personal tax in 


if 


Een! 

been an important psychologi- money, then cou- management still belong to | other incentives, companies were service related activities. By the mid-60s 
cal stimulant. tinues to dominate the offshore _ rich individuals but the propor- { invited to base their fonctions it had been decided that Dublin could 
It was all the more impor- business. tion owned by institutions, | in treland, in the 2 thou- emulate the successful Shannon Free 
tant because Swiss bankers By virtue of the confidential- such as pension funds, has | sands of much-needed jobs. The - Zone ~ home now to a number of finan- 

ment successfully convinced the EC cial service companies though more i 

Commission that Ireland suffered famous for its leading role in the world- bt has : 

GIBRALTAR because of its isolation in wide aircraft leasing business. A dere- difficult. : 

Europe and needed special favours to ict docks site close to Dublin city cen- Domestic institutions have tended to ie 
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market for non-domestic 








Political problems 


Telecommunications with 
Spain are a) , Spanish 
ensure inter- 





in 
nomic muscle and its purpose- 
ful entry into the offshore busi- 


ness. 
Gibraltar had four banks at 
start oe li midway 


ording to the Gibraltar 


finance centre, Madrid 


arta, , does its best to 


enforce isolation, 
writes Tom Burns 





system, Gibraltar has a special 


Brown, a 
banker who was recently 
colony’s Finan- 

ner. 


In _the meantime, Spanish 
hostility to Gibraltar’s offshore 
pretensions effectively pre- 
cones tne, cote meronent on 

Rock of meaningful corpo- 
Tate business. According to Mr 
J E Triay, one of the Rock’s 


In return for tax concessions and 


So far the outlook is A 
persuaded about 150 companies to set 
up operations in the IFSC. Of these, 90 


te oe earmarked for a large renewal 
proj 

The project's centrepiece would be 
the IFSC, a cluster of office blocks 
where international financial services 


companies could operate under a spe- 
cial tax regime. Apart from the 10 per 
cent corporation tax rate, the govern- 
ment offered incentives including a 10- 
year exemption from rates, double 


new building costs for the first year. 
Until Jast year the EC had restricted 

the concessionary tax rate period to 

2000, and the end of 1990 had been set 





companies 
don't want to promote it as a tax 
haven,” says Mr Reynolds. . 
Only genuine companies are being 
— ones which employ identifi- 
able staff and hold out the p of 
omy through ‘using local banking and 
omy 
rofessional services. 


Authority, the state body which pro- 
motes inward investment, wants 5,000 
jobs created at the centre by 1993. 

As well as the tax concessions offered 
at the IFSC, its promoters also high- 
light Ireland's EC membership, proxim- 
ity to London and low rents compared 
with other centres - 


and several big companies - Daiwa 

Securities, Chase Manhattan, Cit 

and Swiss Bank Corp - have add 

their names to the tenant list. 
Activities which qualify for the 

IFSC's incentives package include deal- 


ties (ucits), plus related activities such 
i accounting and the devel- 


the specialist demands of the sector. 


Those responsible for marketing the 
IFSC have had to adjust some of their 


Kleran Cooke 





= leg Spence erg is 
very lent 
available for expansion, the istand 
expects growth in that sec- 
years. 


the single market, 

with a view to spotting potential for 
business rather than through fear of 
Joss of business. 2 


can export certain it finan- 
Gial, into the EC but is not elisible for 


situ. Barclays 
its operation from the island to consoli- 
date all tts offshore work in Luxem- 


an urgent need for economic expansion 
left the island open to the ploys of dubi- 
ous entrepreneurs and practitioners. 
But the much-publicised £42m crash 
of the Savings and Investment Bank in 
1982 deeply scarred the island. It forced 


ISLE OF MAN 





Room for expansion 


upon its legislators the realisation that 
there is much more to operating a 
finance sector than rudimentary 


Since the Financial Supervisio) 
nleglon wos inestuted 1883 
doggedly pursued dressed areas 
within the finance industry that left the 
island open to abuse. The commission 
js om the side of the investor, but has 
remained sensitive to legitimate needs 
of the industry and production of legis- 
lation always involves lengthy consul- 
tation with members of the industry. 

Mr Jim Noakes, director of the 

a fea, 7 


mn. Com- 
it has 


NatWest, Bank of Scotland and others 
offer specialised trust administration. 


Insurance forms @ of the 
Manx finance industry aad big life 
les, 5 


to date 102 captives bave been 
compenics as Jaguar, British Gas 
companies as . and 
i Blectricity Board. 


where and are limited to certain types. 
of business. Non-resident are mantged 
and do business elsewhere and the 

of anonymity this allows leaves 


their use open to abuse. 


So far the authorities have refused to _ 
ti i gplte a tds Leving been: 
an eni nm 
achieved in the Channel islands. 


Licensing of trust and company 
yh 

accountancy firm Moore Stephens and 2 
former director of the Financial Super- 
vision Commission, feels this may 
prove difficult. He says the key to 
cleaning up the act is to insist on 
accountability within the company by 
ensuring all companies have at least 
one Manx director. 


con- 
the issue is under way 
between the authorities and members 
of the industry. 


Sue Stuart 











Acc 
t's calculations the confidentiality in general bank- most respected and veteran uae mercer . 

a Rock now bas 2 per cent of the ing services in Gibraltar than lawyers, “the influence of ed ages 
br} and the on the Isle of Man,” says Mr S| is too great, Gibraltar d 
? is to double this market Jose Navarro, who runs the off- cannot become an offahore cen- HILL SAMUEL por 
a quota in the near future. Ap shore banking divisions on the tre if Spain does not want it 
i international consultancy, Rock for Spain’s premier bank, to.’ OFFSHORE SERVICES ; 
hired by the Gibraltar govern- Banco Bilbao Vizcaya. “We can Put quite bluntly the a : 
. ment, is conducting an overall offer here the same as Jersey long-term future of the Rock as i 3 
z review of the policies required but we can make it far more a solid offshore centre requires mw OFFSHORE FUNDS ie 
™ to place the Rock solidity on the tailor-made.” @ radical change in its present ae 
4 offshore map. Gibraltar sells itself as better political status in order to m OFFSHORE FUND Fob.14, ‘91 
t ‘The offshore niche that the equipped to deal with the EC accommodate Madrid. Ideally, MANAGEMENT 1. : 
i Rock has in its sights is and also as more receptive to Gibraltar should be to Spain SERVICE Mar.25, ‘91 
y emphatically located in the medium net worth individ. what Islands are Apr, ‘vt 
at Burope, Gibraltar sees ttaelt as pal eet ee” Carat, Sole ty te Dae cibraltariens, oe 
at a tax efficient base for business: interes in pe O ay, 
x in the EC, 220m," says one banker who such a future. Ho te ie 


‘The Isle of Man enjoys an ever 
dynamic 


| which has produced 


City Trust LIMITED 


‘ at CIFY TRUST are proud to piay our part. 
CITY TRUST specialises in company formation and management, tusteeship, domiciliary 


and nominee services. 


increasing reputation for stability and. 
growth in the ficancial services industry and where we 


CITY TRUST combines the skills and expertise of 2 highly qualified team of professionals 
with a unique range of products and backup support 


City & Provincial 


into taxation consultancy. With 
rokers Lrd* offering investment advice and a first class share dealing 


service, all services are carefully designed to assist you in planning for the future. 


CITY TRUST prides iwvelf on presenting 2 


approach to client requirements, 


personal 4 
offering efficient, professional and confidential advice tailored to your specific needs. 


i) m TRUST & COMPANY E 
FORMATION & 
ADMINISTRATION 


Tel Kaye Fontaine on 
(0534) 73244 or fill in the coupon 
a [its mivertieement has beer aypevved by 
MIIMRO and LAUTRO. The colar of tac 

may fall 2s well an rive. 


Please sond ine information orf 


%{ [1] OFFSHORE FUNDS 


CO OFFSHORE FUND MANAGEMENT E 


(1 PRIVATE CUENT MANAGEMENT 
(1 TRusT & COMPANIES 


“dune, ‘91 
July, ‘94 


071-873-3699 


FOR EDITORIAL INFORMATION CONTACT DAVID DODWELL a 
071-873-4090 . 


MARTIN BATTY & PARTNERS 


Chartered Accountants : 


An Independent local practice speciatis! ° 
Ing in the Implementation 
and management of offshore structures offering a high standard 
of personal service with low overhead costs. 
Write to us for more information ai: 
Huguenot Hoare, : 
28, La Motte Street, St. Heller, Jersey, C.1. 
‘Telephowe: 0534 26573 Fax: 0534 68612 


Contact John Maher ACIS, FFA at CITY TRUST 


for a confidential discussion without obligation. 
City Trust LIMITED 
3 ATHOLSTREET DOUGLAS ISLEOF MAN Tei: 0624 661881 Fax: 0624 624903 


Your link with the Isle of Man 
* Members of the International Stock Exchange and the Securities 5: Futures Association. 
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EUROPEAN FINANCE AND INVESTMENT 
LUXEMBOURG 


Haven for 
tax-free 
gains 


The Grand Duchy has traditionally 
appealed to French, Belgian, Dutch and 
German investors, says Sara Webb 


ass aN offshore financial 
has 


membourg devel- 
ee in important lines of 
business — 


Collective Investments 
Laxembourg’s bankers shud- 
der if you refer to Switzerland 
in the same breath as the 
Grand itself. * 
though members of Luxem- 
boure’s financial community 
the suggestion that 

a@ “down-mar- 

ket” alternative to Switrer- 


Luxembourg has tradition- 


appealed to continental 


investors who wanted to keep 
their investments offshore and 
for whom Luxemboure’s finan- 


Many banks in 
Luxembourg have 
been expanding into 
the wider field of 
asset management 
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JERSEY, SAYS Mr Colin 
Powell, island’ 
adviser and top civit servant, is is 


to 
off Europe for people sword. 
wide to use”. 
a substantial and 


geared in primarily 

and to British expa:riates 

around fe world, gemey is 
broaden its 


80 as- o become “offshore 
Burope” rather than 


Perched just off the coast of 
Normandy the island is cer- 
tainly well-positioned, and 
already plays host to a good 
range of I 
institutions. But perhaps it 

ite linguistic 


needs to improve its 
skills and become more accom- 


Ahead in insurance 


A LITTLE smaller than its 
neighbour Jersey, the other 
main Channel Island of Guern- 
sey (population 60,000) has suc- 
cessfully cultivated an equally 
respectable image as a well- 
regulated UK offshore centre, 
and is now also seeking to 
develop its business with the 
Continent of Europe. 

it has the same territorial 
status as Jersey — 


For more information please contact: 
MALTA INTERNATIONAL BUSINESS AUTHORITY 


Palazzo Spinola, 
Tel: (+356) 344230 Fax: 


P.O. Box St. Julians 29, Malta. 
(+356) 344334 Telex: 1692 MIBA MW 





tho icating a 
i with the much 
jnore buoyant conditions of the 


funds registered in the island 
dropped to £5.3bn in Septem- 
ber, reflecting poor stock mar- 
ket conditions as well as a 
stagnation in the number of 


In the final quarter the total 
value edged up 
ever, and clearly will have 
surged forward in recent 
ths in line with 


‘ 


pointingly sellers. 
Jersey funds, in contrast, 


GUERNSEY 


community set out on a series 
of Continental Toad shows? 


ness expansion may be concen- 
trating minds. ., The influx of 





Guernsey aims in the 

longer-term to reduce 
its links with the UK . 

EES ET, 


insurance business at the 
moment from Dublin the 


pointing delays. Guernesy 
plans will be capable of origi- 
nation by local life companies: 


senior levels mainly by ex- 
Bank of England officials. 

A point of debate now is 
whether the FSC should actu- 
ally. take part in the promotion 








Perched just off the coast of Normandy, 

Jersey is certainly well-positioned, and 

already plays host to a good range of 
international financial institutions 





can only be sold through nor- has been forced into 


mai retail channels in EC & reconsldsralion 
member states by means of of the ors fa ime develop. 
one it as sisbare centre in 
such agreement has been con- the light of the progress of the 
eluded with the UK, and about unity towards 
25 fands out of 170-odd can be a Single Market. 
sold on the UK mainland. At one stage the i island's iso- 
important business in lation from the EC — it has 
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MORE than 600 offshore 


a ayn 
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SEMINAR ONE: 


> TAX HAVENS IN 199] 

» THE NEW UK LEGISLATION — ITS 
EFFECT ON OFFSHORE COMPANIES 
AND TRUSTS 

» OFFSHORE FINANCIAL CENTRES 


>» FOREIGN MANUFACTURING AND 
TECHNOLOGICAL INCENTIVES 


LONDON Aug. 28, 1991 ZURICH Sept. 12, 1991 


OFFSHORE CENTRES 3 


Barry Riley investigates the differences between two Channel Islands 


Aiming to be a stepping stone off Europe 


oped legal and regulatory 
work offers considerable 
advantages compared with, 
say, the upstart centres of the 
Mediterranean. At the same 
time, the limited physical 
capacity of the is with 2 
Population of some 36,000, 
which it is determined to 
restrain, has caused concern. 
Tt is hard for new financial 
institutions to enter Jersey, 
although the government is 
anxious to deny uewestions 
that it is full up. The zero job 
growth policy is designed to 
a by ro and Set ae Soael Powell 
Yy 
t flexibility will 


insists that 
applied, and it is still possible 
eer Tae wad 


Public relations advisers 
have been fo create a 
more positive marketing for- 
mula, and Jersey will soon 


is Cpewtan le Sashes edisanenkss huva'caae koen auusamuaa: 


Cyprus woos more Gulf investors 


with authorised banks. There 
are no controls over the 
transfer of funds to these 
accounts. Equity capital for 
foreign Investors must come 


rofit remittances or 
minimum period for disposing 
Investments. 


Moves to encourage 
offshore financial investments 


publish a Strategic Policy 
Report setting out five-year 
objectives. But no great deprr- 
tures are expected: relatien- 
ships with the UK and the Con- 
ioe are already regarded as 

and as providing 
fhe basis for fiture 


The “offshore Europ " ii 
could get a boost soon from a 
deal with Japan allowing Jcr- 

funds to be sold to rctail 


large volume of Japanese in:ti- 
tutional investment mercy 
enters jerery, 
where it is cushioned from the 

hazards of taxsticr. 
i Luxembourg and Dublin 
hou ever loge Hoel tax tax privi- 
and succumb to the pres- 
sures for EC-wide investrs mnt 

income withhol Hh 
Ghannel ae would 7 
vol 


to pick w 
umes of displaced financial 
business, 







we 





for the eastern Mediterrancan 

and the Gulf have been under 
way for some years. To 

daie.ts offshore banking untis 

have been established, 

entitled to tax, customers’ 
other benefits. 


east Asia and the opening 
time of those in the western 
hemisphere. 


David Barchard 


resence 


SEMINAR TWO: 
» SUCCESSFUL 


oreign tax” 


STRUCTURING OF 


INTERNATIONAL OPERATIONS 
» TAX TECHNIQUES FOR 
MULTINATIONALS IN A TRADE WAR 


» CROSS-BORDER TAX PLANNING FOR 
COMPANIES AND HIGH NET WEALTH 


INDIVIDUALS 


LONDON Sept. 16, 1991 


* Paris seminar in French. All other seminars in English. 


A Series of One-Day Seminars 
‘ Presented by 


BARRY SPITZ 


International Tax Consultant 
Barrister-at-Law 
Professor of International Tax Planning 
Doctor of the University of Paris Law School 
Vice President of the Offshore Institute 
Author of International Tax Planning and Spite Tax Havens Encyclopaedia (Butterworths 32 issucs) 


PARIS Sepr. 19, 1991* 





“Dr. Barry Spits, a tax lawyer who advises international corporations and several governments...” 
- TIME MAGAZINE, September 10, 1990. 


"Dr. Barry Spits, the world’s lending authority on offshore financial centres...” 


— RESIDENT ABROAD (a Financial Times Publication), March 1989. 
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PLEASE SEND ME FURTHER Tasos aetna ON ny iam SPITZ SEMINARS: 
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@ TAX INSTITUTE PO. ori CH-1196, Gland-Gensva, Switeerland. 


Tritapbone: (31: -22) 6-13-85 or Fax: (+41-22) 64-28. 
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YerRA SHOULDN'T YOU? a) THE BANKEOR | 
_— 7 AFFAIRS OF THE USSR 


(VNESHECONOMBANK OF THE USSR) 
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34857 502548 Tab ae 


fh FOR MORE INFORMATION PLEASE CONTACT: 
B LEC THE CENTRAL BANK OF CYPRUS 
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Aico 


American Life Insurance Co. 















TELIA & PAVLA (BBDO ASSOCIATE) 


2 YOUGO — ARAB CO International Division al OY 


2 36 Metochiou Street Telephone: 357-2-445281 
oe oeee ree, P.0.Box 5529 Telefax: 357-2-472012 . 
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